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CABLE & WIRELESS COMMUNICATIONS LIMITED

CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

(unaudited)
June 30, December 31,
2018 2017
in millions
ASSETS
Current assets:
Cash and cash eqUIVAIENLS ........c.cccveriiiiiiieieie ettt be e sae e sbeenaesaeennens $ 289.8 § 266.1
Trade and Other TECEIVADIES, NET .....ccuvviiiiiiiiiieiee ettt et e e e e eaae e e e e senaaeeeessennes 508.0 491.7
Prepaid EXPENSES ... cvieuietieieetieie ettt ettt ettt en ettt steeneesneeneesreeneens 42.7 46.3
OtNET CUITENT ASSELS.....cuvieeuiietieitieetieitteeetee ettt eeteeeeeeteestaeeseestseeseessseesaessseesseessseesseessseasaessseans 123.8 116.4
TOtAl CUITENT ASSEES...eevveireeitiiereeitieeeteeeteeeveeeteeeeteesteeeeteeeteeeseeeaseeteessseenseesaseeseesaseeseensseensens 964.3 920.5
Noncurrent assets:
Property and eqUIPMENT, NET .......oouieiiiieiieiierie ettt ettt st b 2,809.8 2,877.3
GOOAWILL ...t et e et e e et e e e e te e e aeeeaeeeaeeeteeeneeeteeeneeeseeenneenneeenneans 1,422.5 1,430.6
Intangible assets subject to amOrtiZation, NEt .........c.cueveereerierierieie et eae e 715.2 800.1
INVEStMENT TN TSTT ..ottt ettt et e s e be e te e e beesabeesbeeseaeesseesabeensaessneans 93.2 93.2
Other NONCUITENT ASSEES...c.vviivieitieetieieteeeteeeteeeteeeteeeteeereeereesaeeeseeetseeeseesaseeseessseeseesaseeseessseens 507.1 266.6
TOtA]l NONCUITENT ASSEES ...veeiveiiiiereeeeeeieeeeee e et eeeeeeeeeeteeeeeaaeeeenaeeeeaeeseetaeeseneeessnaeesenseeesnnneesnraeeas 5,547.8 5,467.8
TOTAL ASSELS . uvvveiiiiieirieeie ettt e ettt e e e ettt e e e e et te et e e e eeataaeeeeeenaareeeeeenataeeeeeeatraeeeeaanes 6,512.1 6,388.3
LIABILITIES
Current liabilities:
Trade and other PAYAbIES ........ccciiieiiiee ettt 159.7 154.3
DEfEITEd TEVEIUE. ...t et e e et e e e e et eeeeaeeeeenaeeeenneens 133.8 95.7
ACCTUCA TNTETEST ...viivvieiieeeieeciie et et e ete et e et e e eeeeebeestaeeaseestseenseessseeabeessseeaseeseseenseessseensaensseenrens 533 57.3
Accrued capital EXPENAItUIES........cccecvirieriieieriieieet ettt se e e e e e beessesseessesseessesseennas 394 64.8
Current portion of debt and finance lease obligations ............cceevevvieieriieeeniieierieeee e eie e 293.9 164.3
Other accrued and current Habilities .........c.ooooviiiiiiiiiiiieece e e 528.3 427.0
Total CUITENt HADIIITIES ....covveeeiiieeeeeee ettt et eee e e e e eeeeesaaaeeeesesnaaeeeeesennes 1,208.4 963.4
Noncurrent liabilities:
Noncurrent debt and finance lease obligations ...........cceccvecuieieriecierieiese e 3,595.6 3,714.3
Deferred tax Habilities. .....cuieiiiiiieeciiiiie ettt ettt ettt eveeeaeeebeesaaeereesaveeneeneneens 278.7 278.5
DETEITEA TEVEINUE ........eoviieeiieieeeeie ettt ettt e e et eeaeeeteeeteeeeteeeaeeeeteeeaseeseesaneeneeenneens 308.4 276.1
Other noncurrent HADIIITICS ........ccviiiiiiiiiiieeeeee ettt et e e e eaaeeeeaaee s 318.1 157.7
Total NONCUITENT HHADIIITIES .....eeeiiieiiieiee ettt eeear e e e e e saaeeeeeesnareeeeesennes 4,500.8 4,426.6
INEE ASSEES ..vvieieeeetie ettt e et et e et e et e et e et e e ete e et e e eteeeaeeeaesenseeeaesenseeeteeenteentesenaeenteeerreeteeenreans $ 8029 $ 998.3
Commitments and contingencies
OWNERS’ EQUITY
Capital and reserves attributable to parent:
SRATE CAPIEAL ...c.ceeviiieiieiiiieetcet sttt ettt ettt sttt ettt et ene b eaes $ 0.1 $ 0.1
SRATE PIEIMIUIT .....eentieiiieiieie ettt ste ettt et e e e e st et e seensesseessesseensesseensesseensesseensesssensennsenes 453.4 4534
RESEIVES ..outiiiiitieieeieete ettt ettt ettt ettt et e st e e st e st e esbeeseesbeesaesseessensenssesseeseenseessenseessesseensans (46.3) 158.2
TOtal PATENL™S ©QUILY ...vvevvieeietieeteetieteettete et ete et eteetesseetesbeessesbeessesseessessaesseesaesseeseesseessessenssens 407.2 611.7
INONCONLIOIIING TNEEIESS ....euitieiiietiete ettt sttt ettt e e s tesbesaeesbeeneens 395.7 386.6
TOtAl OWNETS™ EQUILY ...vvvieieieretieiieteteec ettt ettt ettt ettt et s et sss sttt s bt ese s e $ 8029 3 998.3

The accompanying notes are an integral part of these condensed consolidated financial statements.
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CABLE & WIRELESS COMMUNICATIONS LIMITED

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(unaudited)

Three months ended June 30, Six months ended June 30,
2018 2017 2018 2017
in millions

REVEIUE .......oooviiviieieeeeeeeeeeeeeeeeeeeeeee ettt et et eseeens $ 5892 § 5843 $ 1,1785 $  1,160.2
Operating costs and expenses:
Employee and other staff eXpenses.........ccoceceevevereneneneneneneene. 92.3 87.8 220.9 177.9
Mobile access and interconnect CoSts .........cceeverererererenenrennenee 59.4 59.3 117.7 114.8
INEtWOTK COSES ..c.oviiiiieiiieiirictniceeeeeeree e 453 39.5 91.6 90.4
Programming EXPENSES.......coeeuerrerrerrerereeeenensenrenrenieseessensensennes 33.7 38.3 70.9 75.0
Equipment sales eXPenses.........coervereereiereeerenenesienieseenieneeneenee 21.7 25.1 41.2 49.6
Managed SEIVICES COSES....eoueruimrimrenreieiereteienenieereerenieseessereneennes 15.4 13.0 30.6 28.4
Depreciation and amortiZation...........c..ecueeeeeeererenenereneneneennen 147.2 140.5 291.7 285.9
IMPaIrment EXPENSES .....c.eeververrerrerreneeiereeeieeenieereeresieseesseseneennes 0.7 — 2.9 2.0
Other Operating EXPEeNSES. ......coverververeerereereereeerieeiestesieseesiesseneennes 109.8 114.6 218.6 226.8
Other operating iNCOME ......c..eovevververeeieieieireneeeeene e 0.1) (2.0) (0.1) (2.2)
525.4 516.1 1,086.0 1,048.6
OPEerating INCOME .........ecveeereeriereereeriereeereereeereereeereeeeereeseenseas 63.8 68.2 92.5 111.6
Financial income (expense):
FINance eXPense.......cccuievuieeieeciieiiieieeeie et ere e s (90.4) (98.8) (163.7) (172.3)
FINance iNCOME..........cocoviiiriiniinienieeeeeece e 3.7 26.2 18.7 52.9
(86.7) (72.6) (145.0) (119.4)
Loss before iNCOmME taxes.........ccveeveerveeeerueeeenieeeesieeeesreenennens (22.9) 4.4) (52.5) (7.8)
INCOME tAX EXPEINSC...cuveeeiienrieeiieereeeiteeteesreeteesreereeseeeebeeseseeneeas (22.1) (13.3) (31.8) (14.1)
INEE LOSS.c.evetitirtieteeterte sttt (45.0) (17.7) (84.3) (21.9)
Net losses (earnings) attributable to noncontrolling interests.......... 0.6 (13.2) 2.0 (19.9)
Net loss attributable to parent ...........cccceeveveeeverererereierererenenenns $ (44.4) $ (309) $ (82.3) $ (41.8)

The accompanying notes are an integral part of these condensed consolidated financial statements.
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CABLE & WIRELESS COMMUNICATIONS LIMITED

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS

(unaudited)

INEELOSS ..ttt et e e

Other comprehensive loss:

Items that will not be reclassified to net earnings (loss) in
subsequent periods:

Actuarial losses in the value of defined benefit pension

PLANS Lottt ens

Total items that will not be reclassified to net earnings

(loss) in subsequent Periods...........cceeeeeerieeiereereseerennens

Items that may be classified to net earnings (loss) in
subsequent periods:

Foreign currency translation adjustments...........cc.ccccecevenenene

Fair value movements in financial assets .........ccoccveeeeevvveeeenn..

Total items that may be classified to net earnings (loss) in

Subsequent PEriodS.......c.ccvevvieieriieieeie et
Other comprehensive 1SS ........couevuevieieieereninencsesenenne

Comprehensive LOSS.......c.eevieeeiiceeieceecie e

Comprehensive loss (income) attributable to noncontrolling

TIEEIESTS ..ttt ettt et e et e e et ee s et e e st eeeeeaeeeseaeeeeaeeeaans

Comprehensive loss attributable to parent..........c..cccceceverenene

Three months ended June 30,

Six months ended June 30,

2018 2017 2018 2017
in millions
(45.0) $ (17.7) $ (84.3) $ (21.9)
— (41.8) — (41.8)
— (41.8) — (41.8)
(22.7) 0.7) (21.7) (5.1
4.7 (0.4) 0.7) —
(18.0) (1.1) (22.4) (5.1
(18.0) (42.9) (22.4) (46.9)
(63.0) (60.6) (106.7) (68.8)
— (13.1) 0.6 (19.7)
(63.0) $ (73.7) $  (106.1) $ (88.5)

The accompanying notes are an integral part of these condensed consolidated financial statements.
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Other comprehensive loss

Dividends

Share-based compensation and other
Balance at June 30, 2017

CABLE & WIRELESS COMMUNICATIONS LIMITED

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN OWNERS’ EQUITY

Balance at January 1, 2018, before effect of accounting

change........ccocevennee.
Accounting change (note 2)

Balance at January 1, 2018, as adjusted for accounting

change.......cccoooeenenen.
Net 108S ..ceevevereniinnene
Other comprehensive loss
C&W Jamaica NCI Acquisition

Dividends

Share-based compensation and other ...............ccceeueenn.ne.

Balance at June 30, 2018

(unaudited)
Foreign Capital Total
Share Share currency and other  Accumulated parent’s Noncontrolling Total owners’
capital premium  translation reserves deficit equity interests equity
in millions
$ 0.1 § 4534 § (188.5) $ 4,501.8 $ (3,7504) $ 1,0164 $ 389.5 $ 1,405.9
— — — — (41.8) (41.8) 19.9 (21.9)
— — 4.9 — (41.8) (46.7) 0.2) (46.9)
— — — — — — (18.6) (18.6)
— — 0.2) 0.2) 5.8 54 (1.1 43
$ 0.1 § 4534 § (193.6) $ 45016 $ (3,828.2) $ 9333 § 3895 § 1,322.8
0.1 § 4534 § (184.7) $ 44811 § (4,1382) § 611.7 § 386.6 $ 998.3
— — — — (56.1) (56.1) 3.6 (52.5)
0.1 453.4 (184.7) 4,481.1 (4,194.3) 555.6 390.2 945.8
— — — — (82.3) (82.3) 2.0) (84.3)
— — (23.1) 0.7 — (23.8) 1.4 (22.4)
— — — (46.8) — (46.8) 25.2 (21.6)
— — — — — — (19.8) (19.8)
— — — — 4.5 4.5 0.7 52
$ 0.1 § 4534 § (207.8) $ 44336 $ (4272.1) $ 4072 % 3957 $ 802.9

The accompanying notes are an integral part of these condensed consolidated financial statements.
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CABLE & WIRELESS COMMUNICATIONS LIMITED

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(unaudited)

Cash flows from operating activities:

INEE L0SS 1.ttt ettt b bbb bttt ettt et ebe et eae b b

Adjustments to reconcile net loss to net cash provided by operating activities:
INCOME tAX EXPEIISE ... eeeeuerieeiiieeiiiee et ee et ee ettt ettt e ettt e ettt e satte e s bt e e sateeebbeeesabeeesabaeesabeeeens
Share-based COMPENSAION EXPEINSE .....ccvverurerrrreririerieerieesieeereesteesreesseesseesseessseesseesssessseens
Depreciation, amortization and IMPAITMENt ..........ccoeeeruerierirriere et
INEETEST EXPEIISE.. .ottt ettt et ettt et st e sbte st e b e sabeeaee s
Interest and dividend INCOME .........ccceiririririninircneere ettt
Amortization of debt financing costs and diSCOUNES ...........cceveerieriierieriienieeieeeeee e
Realized and unrealized gains on derivative instruments, N€t...........ccecveevverrerrercverreevennenns

Changes in operating assets and lHabilities.........c.cccvevvieieriieienieiere e
Cash provided by operating aCtivities ........cevuereeririererienieeesieeeeee e
G417 (T A T2 [ SRR
INCOME tAXES PALA...c.vieuiietieiieeiee ettt ettt e ettt e saeeneesseeneesneenneenean
Net cash provided by operating aCtiVities ..........cerveeruereerierieriieieieeiereeeeeseeeeeseeeaeeeeas

Cash flows from investing activities:

Capital EXPENAITUIES .....vevieiieeieiieierie et te st ete st te st et e sseesteesteseeseesseeseesseessesseensesseensensenn
Other INVESHNG ACHIVITICS ...c.vieuiertieierieeiesieeitesteetesteetesteessesteeseesaeseessesseessessesssessesssesseessesses
Net cash used by INVEStING ACHVILIES ....eevveeieriieieriieieiieieeeeieeeere et sre e sreeae e eaeseees

Cash flows from financing activities:

BOIrOWINgs OF deDt.....c..icuiiiieiiiiicieie ettt b et sae e sbe e saeenaenaeas
Repayments of debt and finance lease obligations..........ccceveevierieninieninienieeceee e
Cash payment related to C&W Jamaica NCI ACQUISItION ........ccceevuieieniieienieenieeie e
Dividends paid to noncontrolling iNterests. .........ccveverueriereriereeieseeiesie e
Change in cash collateral...........ccoocieiiiierieieiee e e s
Payment of fINAnCING COSES .....viruiiiiriiriirtieiieiee ettt ettt e e s eseesseeseenaeses

Net cash provided (used) by financing activities ..........cceveeeevieeierierieneeiese e

Effect of exchange rate changes on cash ............oceiiviriiininince e

Net increase in cash and cash eqUIVAIENLS ..........ceecieiiieiieiieiiceeeee e

Cash and cash equivalents:

Beginning Of PEriod ........coovviieiiiiieieeieeeee ettt sttt ne e
ENA Of PEIIOA. .. cciiiiieiieeiieeeee ettt ettt e b eetaesbeetaesesseeseesaenseennas

Six months ended June 30,

2018

2017

in millions

(84.3) $ (21.9)
31.8 14.1
4.7 4.1
294.6 287.9
136.6 125.3
(3.0) (5.2)
3.0 5.3
(14.0) (43.2)
14.3 13.5
9.8 28.2
13.6 2.6
1.4 (5.6)
408.5 405.1
(0.8) (87.4)
407.7 317.7
(122.2) (134.0)
(51.2) (44.7)
2343 139.0
(195.5) (154.3)
44 (6.8)
(191.1) (161.1)
197.8 193.8
(197.2) (80.7)
(19.7) —
(19.8) (18.6)
222 (11.1)
2.7) (7.0)
(19.4) 76.4
(0.1) (0.4)
23.7 53.9
266.1 2712
289.8 $ 325.1

The accompanying notes are an integral part of these condensed consolidated financial statements.
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CABLE & WIRELESS COMMUNICATIONS LIMITED
Notes to Condensed Consolidated Financial Statements
June 30, 2018
(unaudited)

(1)  Basis of Presentation

Cable & Wireless Communications Limited (C&W) is a provider of mobile, broadband internet, fixed-line telephony and
video services to (i) residential and business-to-business (B2B) customers in 18 countries, primarily in Latin America and the
Caribbean, (ii) B2B services in certain other countries in Latin America and the Caribbean and (iii) wholesale communication
services over its sub-sea and terrestrial fiber optic cable networks that connect over 40 markets in the region. C&W is a wholly-
owned subsidiary of LGE Coral Holdco Limited (LGE Coral Holdco), a subsidiary of Liberty Latin America Ltd. (Liberty Latin
America). In these notes, the terms “C&W,” “we,” “our,” “our company” and “us” may refer, as the context requires, to C&W
or collectively to C&W and its subsidiaries.

As described in note 18, our former ultimate parent company, Liberty Global plc (Liberty Global), completed a split-off of
its former wholly-owned subsidiary, Liberty Latin America, on December 29, 2017. Accordingly, our ultimate parent is Liberty
Latin America.

C&W is incorporated and domiciled in the United Kingdom (U.K.). The address of our registered office is Griffin House, 161
Hammersmith Road, London W6 8BS.

Our unaudited condensed consolidated financial statements have been prepared in accordance with International Accounting
Standard 34, Interim Financial Reporting (IAS 34), and do not include all of the information required by International Financial
Reporting Standards as promulgated by the International Accounting Standards Board (IASB-IFRS) for full annual financial
statements. In the opinion of management, these financial statements reflect all adjustments (consisting of normal recurring
adjustments) necessary for a fair presentation of the results of operations for the interim periods presented. The results of operations
for any interim period are not necessarily indicative of results for the full year. These unaudited condensed consolidated financial
statements should be read in conjunction with our consolidated financial statements and notes thereto included in our 2017 Annual
Report, which were prepared in accordance with IASB-IFRS and include a description of the significant accounting policies
followed in these financial statements.

The preparation of condensed consolidated financial statements in accordance with IAS 34 requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the
reported amounts of revenue and expenses during the reporting period. Estimates and assumptions are used in accounting for,
among other things, the valuation of acquisition-related assets and liabilities, allowances for uncollectible accounts, programming
costs, deferred income taxes and the related recognition of deferred tax assets, loss contingencies, fair value measurements,
impairment assessments, capitalization of internal costs associated with construction and installation activities, useful lives of
long-lived assets and actuarial liabilities associated with certain benefit plans. Actual results could differ from those estimates.

We have prepared the accounts on a going concern basis.
Unless otherwise indicated, convenience translations into United States (U.S.) dollars are calculated as of June 30, 2018.
Certain prior period amounts have been reclassified to conform to the current period presentation.

Management approval

These condensed consolidated financial statements were authorized for issue by management on August 24, 2018 and reflect
our consideration of the accounting and disclosure implications of subsequent events through such date.

(2) Accounting Changes and Recent Pronouncements

Accounting Changes

In May 2014, the International Accounting Standards Board (IASB) issued IFRS 15, Revenue from Contracts with Customers
(IFRS 15), which requires an entity to recognize the amount of revenue to which it expects to be entitled for the transfer of promised
goods or services to customers. We adopted IFRS 15 effective January 1, 2018 by recording the cumulative effect to the opening
balance of our accumulated deficit. We applied the new standard to contracts that were not complete as of January 1, 2018. The
comparative information has not been restated and continues to be reported under the accounting standards in effect for those
periods.



CABLE & WIRELESS COMMUNICATIONS LIMITED
Notes to Condensed Consolidated Financial Statements — (Continued)
June 30, 2018
(unaudited)

The most significant impacts of [IFRS 15 on our revenue recognition policies relate to our accounting for (i) long-term capacity
contracts, (ii) subsidized handset plans and (iii) certain installation and other upfront fees, each as set forth below:

»  We enter into certain long-term capacity contracts with customers where the customer pays the transaction consideration
at inception of the contract. Under previous accounting standards, we did not impute interest for advance payments from
customers related to services that are provided over time. Under IFRS 15, payment received from a customer significantly
in advance of the provision of services is indicative of a financing component within the contract. If the financing
component is significant, interest expense is accreted over the life of the contract with a corresponding increase to revenue.

» IFRS 15 requires the identification of deliverables in contracts with customers that qualify as performance obligations.
The transaction price consideration from customers is allocated to each performance obligation under the contract on the
basis of relative standalone selling price. Under previous accounting standards, when we offered discounted equipment,
such as handsets under a subsidized contract, upfront revenue recognition was limited to the upfront cash collected from
the customer as the remaining monthly fees to be received from the customer, including fees associated with the equipment,
were contingent upon delivering future airtime. This limitation is not applied under IFRS 15. The primary impact on
revenue reporting is that when we sell discounted equipment together with airtime services to customers, revenue allocated
to equipment and recognized when control of the device passes to the customer will increase and revenue recognized as
services are delivered will decrease.

*  When we enter into contracts to provide services to our customers, we often charge installation or other upfront fees. Under
previous accounting standards, installation fees related to services provided over our fixed networks were recognized as
revenue during the period in which the installation occurred to the extent those fees were equal to or less than direct
selling costs. Under IFRS 15, these fees are generally deferred and recognized as revenue over the contractual period for
those contracts with substantive termination penalties, or for the period of time the upfront fees convey a material right
for month-to-month contracts and contracts that do not include substantive termination penalties.

IFRS 15 also impacted our accounting for certain upfront costs directly associated with obtaining and fulfilling customer
contracts. Under our previous policy, these costs were expensed as incurred unless the costs were in the scope of other accounting
standards that allowed for capitalization. Under IFRS 15, the upfront costs associated with contracts that have substantive
termination penalties and a term of longer than one year are recognized as assets and amortized to other operating expenses over
the applicable period benefited.

For information regarding changes to our accounting policies following the adoption of IFRS 15 and our contract assets and
deferred revenue balances, see note 3.

The cumulative effect of the changes made to our condensed consolidated statement of financial position as of January 1,
2018 is as follows:

Cumulative
Balance at catch up Balance at
December 31, adjustments January 1,
2017 upon adoption 2018
in millions
Assets:
OLRET CUITENT ASSELS -.eeeeeeeeeeeeeee et e e e e e e et e e e e e e e e seeeesaeeeeaes $ 1164 $ 159 § 132.3
Other NONCUITENE ASSEES ..vveeeveeeeeeeeeeeeeeeeee et eeee et eeeeeeeeeereeseeeeeeeseeeeseesenees $ 2666 $ 16.7 $ 283.3
Liabilities:
Current deferred FEVENUE .........uvvieiiiiieiieieeeeeeee ettt e e e $ 957 $ 248 $ 120.5
Noncurrent deferred TEVEIUE .........eeevveeeeeieeeeeeeeeeeeeeeeeeeee et eeeeeeeaeeeeeena $ 276.1 $ 603 $ 336.4
Owners’ Equity:
Accumulated defiCit........oceviririeeiirieieeceeeee e $ (4,138.2) $ (56.1) $ (4,194.3)
NONCONtrolling INEEIESES. .....ccvievieriieieiiieieieete sttt sre e saeesaeeeeas $ 3866 $ 36 $ 390.2




CABLE & WIRELESS COMMUNICATIONS LIMITED
Notes to Condensed Consolidated Financial Statements — (Continued)
June 30, 2018
(unaudited)

The impact of our adoption of IFRS 15 to our condensed consolidated statement of operations for the three and six months

ended June 30, 2018 is as follows:

Impact of
Before IFRS 15
adoption of increase
IFRS 15 (decrease) As reported

in millions

Three months ended June 30, 2018:

REVEIUE. ...ttt eeaeeaaes $ 5817 $ 75 $ 589.2
Operating costs and expenses — employee and other staff costs.................. $ 924 $ 0.1) $ 92.3
Finance expense — iNterest EXPENSE .........coveuerveerrererrereereriereruesesiesesseneesenens $ 634 § 86 $ 72.0
INCOME tAX EXPEISC...uvevirrerirerieeiirteneetentetetetetesestesessesessenesseneeseneesensesensenen $ 222 % 0.1) $ 22.1
INEE LSS .ttt $ 41 $ 09 § 45.0
Six months ended June 30, 2018:
REVENUE. ....oeivieietitetietete ettt ettt ettt te et ae et ae et eas et eas et easeseasesesenis $ 1,167.0 $ 115 $ 1,178.5
Operating costs and expenses — employee and other staff costs.................. $ 2212 % 0.3) $ 220.9
Finance expense — iNterest EXPENSE ......vveruerveruereeseeeeieeereeeeeeereseeseeseeseeneens $ 1229 $ 137  $ 136.6
INCOME tAX EXPENSE.....c..eeuiiiiiiieiiiiiee ettt $ 320 § 02) $ 31.8
NEELOSS. c.ciieiiitetci ettt ettt $ 82.6 $ 1.7 $ 84.3

New Accounting Standards, Not Yet Effective

Except for the following accounting standards that are relevant for our company, there were no additional standards and

interpretations issued by the IASB that are not yet effective for the current reporting period that we see as relevant for our company.
We have not early adopted the accounting standards that are relevant for us.

Applicable for
Standard/ fiscal years
Interpretation Title beginning on or after
IFRS 16 Leases January 1, 2019 (a)
IFRIC 23 Uncertainty over Income Tax Treatments January 1, 2019 (b)

(2)

In January 2016, the IASB issued IFRS 16, Leases (IFRS 16), which supersedes IAS 17, Leases (IAS 17). IFRS 16 will,
for most leases, result in lessees recognizing lease assets and lease liabilities on the statement of financial position with
additional disclosures about leasing arrangements. IFRS 16 requires lessees and lessors to recognize and measure leases at
the beginning of the earliest period presented using a modified retrospective approach. The modified retrospective approach
includes a number of optional practical expedients an entity may elect to apply. IFRS 16 also replaces the straight-line
operating lease expense for those leases accounted for under IAS 17 with a depreciation charge for the lease asset and an
interest expense on the lease liability. This change aligns the lease expense treatment for all leases. IFRS 16 is effective for
annual reporting periods beginning on or after January 1, 2019, while early adoption is permitted if IFRS 15 is applied. We
will adopt IFRS 16 on January 1, 2019. Although we are currently evaluating the effect that IFRS 16 will have on our
consolidated financial statements and related disclosures, the main impact of the adoption of this standard will be the
recognition of lease assets and lease liabilities in our consolidated statement of financial position for those leases previously
accounted for as operating leases and the replacement of operating lease expense with a depreciation charge for right-of-
use assets and interest expense on lease liabilities, resulting in a front-loaded total lease expense versus the straight-line
operating lease expense. We expect that the impact of the adoption of IFRS 16 will increase cash flows from operating
activities and decrease cash flows from financing activities on the consolidated statement of cash flows, as all principal
payments on lease liabilities will be presented within financing activities.
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(b)  We evaluated the impact of applying this accounting standard on our consolidated financial statements and do not believe
the impact of the adoption of this standard will be material.

A3 Summary of Significant Accounting Policies

The following accounting policies reflect updates to our Summary of Significant Accounting Policies included in our 2017
Annual Report as a result of the adoption of IFRS 15. For additional information regarding the adoption of IFRS 15, see note 2.

Contract Assets

When we transfer goods or services to a customer but do not have an unconditional right to payment, we record a contract
asset. Contract assets are reclassified to trade and other receivables, net in our condensed consolidated statement of financial
position at the point in time we have the unconditional right to payment. Our contract assets were $10 million and $14 million as
of June 30, 2018 and January 1, 2018, respectively. The change in our contract assets during the six months ended June 30, 2018
were not material. The current and noncurrent portion of contract assets are included in other current assets and other noncurrent
assets, respectively, in our condensed consolidated statement of financial position.

Deferred Contract Costs

Incremental costs to obtain a contract with a customer, such as incremental sales commissions, are recognized as an asset and
amortized to employee and other staff costs over the applicable period benefited, which is the longer of the contract life or the
economic life of the commission. If, however, the amortization period is one year or less, we expense such costs in the period
incurred. Costs to obtain a contract that would have been incurred regardless of whether the contract was obtained are recognized
as an expense when incurred. Our deferred contract costs were $9 million as of June 30, 2018 and January 1, 2018. The change
in our deferred contract costs during the six months ended June 30, 2018 were not material. The current and noncurrent portion
of deferred contract costs are included in other current assets and other noncurrent assets, respectively, in our condensed consolidated
statement of financial position.

Deferred Revenue

We record deferred revenue when we have received payment prior to transferring goods or services to a customer. Deferred
revenue primarily relates to (i) advanced payments on long-term capacity contracts, fixed subscription services and mobile airtime
services and (ii) deferred installation and other upfront fees. Our aggregate current and noncurrent deferred revenue as of June 30,
2018 and December 31,2017, was $442 million and $372 million, respectively. We recorded an aggregate of $82 million of current
and noncurrent deferred revenue on January 1, 2018 upon the adoption of IFRS 15. The remaining changes in the current portion
and noncurrent deferred revenue balances during the six months ended June 30, 2018 were not material.

Revenue Recognition

General. Most of our fixed and mobile residential contracts are not enforceable or do not contain substantive early termination
penalties. Accordingly, revenue relating to these customers is recognized on a basis consistent with customers that are not subject
to contracts.

Subscription Revenue — Fixed Networks. We recognize revenue from video, broadband internet and fixed-line telephony
services over our fixed networks to customers in the period the related subscription services are provided. Installation or other
upfront fees related to services provided over our fixed networks are generally deferred and recognized as subscription revenue
over the contractual period, or longer if the upfront fee results in a material renewal right.

We may also sell video, broadband internet and fixed-line telephony services to our customers in bundled packages at a rate
lower than if the customer purchased each product on a standalone basis. Arrangement consideration from bundled packages
generally is allocated proportionally to the individual service based on the relative standalone price for each respective product or
service.

Mobile Revenue — General. Consideration from mobile contracts is allocated to airtime services and handset sales based on
the relative standalone prices of each performance obligation.
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Mobile Revenue — Airtime Services. We recognize revenue from mobile services in the period the related services are provided.
Payments received from prepay customers are recorded as deferred revenue prior to the commencement of services and are
recognized as revenue as the services are rendered or usage rights expire.

Mobile Revenue — Handset Revenue. Arrangement consideration allocated to handsets is recognized as revenue when the
goods have been transferred to the customer.

B2B Revenue — Installation Revenue. We defer upfront installation and certain nonrecurring fees received on B2B contracts
where we maintain ownership of the installed equipment. The deferred fees are amortized into revenue on a straight-line basis
over the term of the arrangement or the expected period of performance.

Sub-sea Network Revenue — Long-term Capacity Contracts. We enter into certain long-term capacity contracts with customers
where the customer either pays a fixed fee over time or prepays for the capacity upfront and pays a portion related to operating
and maintenance of the network over time. We assess whether prepaid capacity contracts contain a significant financing component.
Ifthe financing component is significant, interest expense is accreted over the life of the contract using the effective interest method.
The revenue associated with prepaid capacity contracts is deferred and recognized on a straight-line basis over the life of the
contract.

Revenue by Major Category

Our revenue by major category is as follows:

Three months ended June 30, Six months ended June 30,
2018 2017 2018 2017

in millions

Residential revenue:
Residential fixed revenue:

Subscription revenue (a):

VA0 .ttt $ 432 % 39.7 $ 859 $ 80.2
Broadband internet............c.eecveerieeiieiiieciecie e 56.4 52.3 110.1 105.1
Fixed-line telephony ..........cccooeoieieneiiinineeenesesee e 25.9 28.1 52.8 57.4
Total subscription reVeNUE...........ccceceeererererinenieneenrereeenee 125.5 120.1 248.8 242.7
Non-subscription revenue (D) ........cceecverieveeniereeneenieeeesie e 16.9 19.3 38.4 42.8
Total residential fixed revenue..........cceeeveevieeceeeirecieeeneens 142.4 139.4 287.2 285.5

Residential mobile revenue:
SubSCIiption TEVENUE (8)......cecverveereeerieieerieieenieneeeeenie e 151.1 159.7 306.2 321.5
Non-subsCription reVENUE (€) .....cverveeeerriereenriereeseerreseessesaesnens 21.6 21.6 43.7 41.5
Total residential mobile revenue...........cccevveeeerirecieenneenns 172.7 181.3 349.9 363.0
Total residential TEVENUE.........c.ecveeverreeieerieieeeeeee e 315.1 320.7 637.1 648.5

B2B revenue:

B2B other revenue (d) .......ccocevererienieieeee e 207.1 204.9 411.3 406.0
Sub-sea network revenue (€) .....ccvecvveeeeerciierieeiieieeie e eve e 67.0 58.7 130.1 105.7
Total B2B reVENUE........cceiuirieieieieieieieeeeeee e 274.1 263.6 5414 511.7
107 | H TR $ 5892 § 5843 § 1,1785 $ 1,160.2

(a)  Residential fixed and mobile subscription revenue includes amounts received from subscribers for ongoing services.
(b)  Residential fixed non-subscription revenue includes, among other items, interconnect and advertising revenue.

(c)  Residential mobile non-subscription revenue includes, among other items, interconnect revenue and revenue from sales of
mobile handsets and other devices.
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(d)  B2B other revenue primarily includes business broadband internet, video, fixed-line telephony, mobile and data services
offered to medium to large enterprises and, on a wholesale basis, to other telecommunication operators.

(e)  B2B sub-sea network revenue includes long-term capacity contracts with customers where the customer either pays a fixed
fee over time or prepays for the capacity upfront and pays a portion related to operating and maintenance of the network
over time.

“) Acquisition

In connection with the Liberty Global acquisition of C&W in 2016 (the Liberty Global Transaction) and our acquisition of
Columbus International Inc. and its subsidiaries (collectively, Columbus) in 2015 (the Columbus Acquisition), certain entities
(the Carve-out Entities) that hold licenses granted by the U.S. Federal Communications Commission (the FCC) were transferred
to entities not controlled by C&W (collectively, New Cayman). The arrangements with respect to the Carve-out Entities, which
were executed in connection with the Liberty Global Transaction and the Columbus Acquisition, contemplated that upon receipt
ofregulatory approval, we would acquire the Carve-out Entities. On March 8,2017, the FCC granted its approval for our acquisition
of the Carve-out Entities. Accordingly, on April 1, 2017, subsidiaries of C&W acquired the Carve-out Entities (the Carve-out
Acquisition) for an aggregate purchase price of $86 million, which represents the amount due under notes receivable that were
exchanged for the equity of the Carve-out Entities.

We have accounted for the Carve-out Acquisition using the acquisition method of accounting, whereby the total purchase
price was allocated to the acquired identifiable net assets of the Carve-out Entities based on assessments of their respective fair
values, and the excess of the purchase price over the fair values of these identifiable net assets was allocated to goodwill. A summary
of the purchase price and opening consolidated balance sheet for the Carve-out Entities at the April 1, 2017 acquisition date is
presented in the following table. The opening balance sheet presented below reflects our final purchase price allocation (in millions):

Cash and Cash EQUIVALETILS ...........c.cciiiiiiiiticticte ittt ettt ettt ettt te et e ebe b e eb e b e b e b essessessessessessesseseesessessesassessessases $ 1.0
OLhET CUITENT ASSELS ....veevvietieeiieteeteetteteeteeste et e eteetesteestesteesesteessesseesseessenseessasseesseseessesssessesssessesssessenssessesssessesssensens 34.1
Property and EQUIPIMENL...........ccueriiiieriieierte ettt e tese et e e e be e st esseeseesseeseesseassesseassesseassesseassesseensenseensesseensenseensenns 156.1
GOOAWILL () ..veevvetieiieeteete ettt ettt ettt ettt et e s te et e s be e b e e beeabeeteesbeetsenseessasseeaseseessesseessesseessesssassenssensesssenseessensans 22.7
DIETRITEA TAX ASSELS.c..euveuteuteiteitetietiet ettt ettt ettt ettt eb e bt eb e bt s bt s b e b st et e et et e st es b e st eb e eb e e bt ebeebeebesbe st et e benaentenee 20.5
Other accrued and cUIrent HADIIITIES. .........ceccuiiuieiiiieieceete sttt ettt et ste et te e e s teesaesteessestsessestsesseessensens (86.3)
Deferred tax HADIIILIES ....cviiiiiiiiiccii ettt ettt et et et e e e teeete e s taeeteeetseeseesaseenseesaseenseesaseeseessseeseesaneenns (32.5)
Other NONCUITENT TIADIIIEIES ......cueecviieiiciiciccie ettt ettt ettt eteesteeaaesaeesaesteessesaeessesssessesssessesssensees (29.4)
TOLAl PUICRASE PLICE ... cvievieiieriirieiietiitietietest et et et et ettestesteteeteeteeseeteebeebeebessesbessessassessessessessessesseseeseeseesassessessensessans $ 86.2

(a)  The goodwill recognized in connection with the acquisition of the Carve-out Entities is primarily attributable to synergies
arising from the acquisition.

(5) Derivative Instruments and Financial Liabilities

Derivative Instruments

In general, we seek to enter into derivative instruments to protect against (i) increases in the interest rates on our variable-rate
debt and (ii) foreign currency movements with respect to borrowings that are denominated in a currency other than the functional
currency of the borrowing entity. In this regard, we have entered into various derivative instruments to manage interest rate exposure
and foreign currency exposure with respect to the U.S. dollar (8), the British pound sterling (£), the Jamaican dollar (JMD) and
the Colombian peso (COP).
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The following table provides details of the fair values of our derivative instrument assets and liabilities:

June 30, 2018 December 31, 2017
Current (a) Long-term (a) Total Current (a) Long-term (a) Total
in millions
Assets:
Cross-currency and interest rate
derivative contracts (b) ..................... $ 23§ 1167 $ 119.0 $ 08 § 377§ 385
Embedded derivatives — Sable Senior
Notes redemption option.................. — 10.3 10.3 — 26.0 26.0
$ 23 8§ 1270 $§ 1293 § 08 § 637 $ 64.5

Liabilities — Cross-currency and interest
rate derivative contracts (b) ............... $ 56.8 $ 224 $ 792 8§ 214§ 152 §  36.6

(a)  Our current and noncurrent derivative assets are included in other current assets and other noncurrent assets, respectively,
and our current and noncurrent derivative liabilities are included in other accrued and current liabilities and other noncurrent
liabilities, respectively, in our condensed consolidated statements of financial position.

(b)  We consider credit risk relating to our and our counterparties’ nonperformance in the fair value assessment of our derivative
instruments. In all cases, the adjustments take into account offsetting liability or asset positions. The changes in the credit
risk valuation adjustments associated with our cross-currency and interest rate derivative contracts resulted in net gains
(losses) of $1 million during each of the three months ended June 30, 2018 and 2017 and ($2 million) and nil during the
six months ended June 30,2018 and 2017, respectively. These amounts are included in realized and unrealized gains (losses)
on derivative instruments within financial income (expense) in our condensed consolidated statements of operations. For
further information regarding our fair value measurements, see note 6.

The details of our realized and unrealized gains (losses) on derivative instruments, included in finance income (expense) in
our condensed consolidated statements of operations, are as follows:

Three months ended June 30, Six months ended June 30,
2018 2017 2018 2017
in millions

Cross-currency and interest rate derivative contracts $ 4.6) $ @7 $ 29.8 $ (7.0)

Embedded derivatives (12.4) 22.7 (15.8) 48.4

Forward exchange contracts — 1.8 — 1.8
TOtAL .. $ (17.0) $ 19.8 $ 140 $ 43.2

Our cash outflows related to derivative instruments during the six months ended June 30, 2018 and 2017 were $8 million and
$12 million, respectively, and are classified as operating activities in our condensed consolidated statements of cash flows.

Counterparty Credit Risk

We are exposed to the risk that the counterparties to our derivative instruments will default on their obligations to us. We
manage these credit risks through the evaluation and monitoring of the creditworthiness of, and concentration of risk with, the
respective counterparties. In this regard, credit risk associated with our derivative instruments is spread across a relatively broad
counterparty base of banks and financial institutions. Collateral has not been posted by either party under the derivative instruments
of our subsidiary borrowing groups. At June 30, 2018, our exposure to counterparty credit risk included derivative assets with an
aggregate fair value of $50 million.

We have entered into derivative instruments under agreements with our counterparties that contain master netting arrangements
that are applicable in the event of early termination by either party to such derivative instrument.
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Details of our Derivative Instruments
Cross-currency Derivative Contracts

As noted above, we are exposed to foreign currency exchange rate risk in situations where our debt is denominated in a
currency other than the functional currency of the operations whose cash flows support our ability to repay or refinance such debt.
Although we generally seek to match the denomination of our and our subsidiaries’ borrowings with the functional currency of
the operations that are supporting the respective borrowings, market conditions or other factors may cause us to enter into borrowing
arrangements that are not denominated in the functional currency of the underlying operations (unmatched debt). Our policy is
generally to provide for an economic hedge against foreign currency exchange rate movements, whenever possible and cost
effective to do so, by using derivative instruments to synthetically convert unmatched debt into the applicable underlying currency.

The following table sets forth the total notional amounts and the related weighted average remaining contractual lives of our
cross-currency swap contracts, which are held by our wholly-owned subsidiary, Sable International Finance Limited (Sable), at
June 30, 2018:

Notional amount due Notional amount due = Weighted average
from counterparty to counterparty remaining life
in millions in years
$ 108.3 JMD 13,817.5 8.6
$ 354 COP 106,000.0 4.1
£ 146.7 $ 194.3 0.7

Interest Rate Derivative Contracts

As noted above, we enter into interest rate swaps to protect against increases in the interest rates on our variable-rate debt.
Pursuant to these derivative instruments, we typically pay fixed interest rates and receive variable interest rates on specified notional
amounts. At June 30, 2018, the U.S. dollar equivalent of the notional amounts of our interest rate swap contracts was $2,975
million, which includes forward-starting derivative instruments, and the related weighted average remaining contractual life was
5.8 years.

Basis Swaps

Our basis swaps involve the exchange of attributes used to calculate our floating interest rates, including (i) the benchmark
rate, (ii) the underlying currency and/or (iii) the borrowing period. We typically enter into these swaps to optimize our interest rate
profile based on our current evaluations of yield curves, our risk management policies and other factors. At June 30, 2018, the
U.S. dollar equivalent of the notional amounts of our basis swaps was $3,750 million, which includes forward-starting instruments,
and the related weighted average remaining contractual life was 1.0 years.

Impact of Derivative Instruments on Borrowing Costs

The impact of the derivative instruments, excluding forward-starting derivative instruments, on our borrowing costs at June 30,
2018 was an increase of 24 basis points.

(6) Fair Value Measurements

We measure our derivative instruments at fair value through profit and loss and measure our investment in the U.K. Government
Gilts at fair value through other comprehensive income. The reported fair values of our derivative instruments as of June 30, 2018
likely will not represent the value that will be paid or received upon the ultimate settlement or disposition of these assets and
liabilities, as we expect that the values realized generally will be based on market conditions at the time of settlement, which may
occur at the maturity of the derivative instrument or at the time of the repayment or refinancing of the underlying debt instrument.

We disclose fair value measurements according to a fair value hierarchy that prioritizes the inputs to valuation techniques
used to measure fair value into three broad levels. Level 1 inputs are quoted market prices in active markets for identical assets or
liabilities that the reporting entity has the ability to access at the measurement date. Level 2 inputs are inputs other than quoted
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market prices included within Level 1 that are observable for the asset or liability, either directly or indirectly. Level 3 inputs are
unobservable inputs for the asset or liability. We record transfers of assets or liabilities into or out of Levels 1, 2 or 3 at the beginning
of the quarter during which the transfer occurred. During 2018, no such transfers were made.

In order to manage our interest rate and foreign currency exchange risk, we have entered into various derivative instruments,
as further described innote 5. The recurring fair value measurements of these derivative instruments are determined using discounted
cash flow models. Most of the inputs to these discounted cash flow models consist of, or are derived from, observable Level 2
data for substantially the full term of these derivative instruments. This observable data mostly includes interest rate futures and
swap rates, which are retrieved or derived from available market data. Although we may extrapolate or interpolate this data, we
do not otherwise alter this data in performing our valuations. We incorporate a credit risk valuation adjustment in our fair value
measurements to estimate the impact of both our own nonperformance risk and the nonperformance risk of our counterparties.
Our and our counterparties’ credit spreads represent our most significant Level 3 inputs, and these inputs are used to derive the
credit risk valuation adjustments with respect to these instruments. As we would not expect changes in our or our counterparties’
credit spreads to have a significant impact on the valuations of these instruments, we have determined that these valuations fall
under Level 2 of the fair value hierarchy. Our credit risk valuation adjustments with respect to our cross-currency and interest rate
swaps are quantified and further explained in note 5. Due to the lack of Level 2 inputs for the valuation of the U.S dollar to Jamaican
dollar cross-currency swaps (the Sable Currency Swaps) held by Sable, we believe this valuation falls under Level 3 of the fair
value hierarchy. The Sable Currency Swaps are our only Level 3 financial instruments. The fair values of the Sable Currency
Swaps at June 30, 2018 and December 31, 2017 were $34 million and $22 million, respectively, which are included in other
noncurrent liabilities in our condensed consolidated statements of financial position. The change in the fair values of the Sable
Currency Swaps resulted in net losses of $7 million and nil during the three months ended June 30, 2018 and 2017, respectively,
and $12 million and $4 million during the six months ended June 30, 2018 and 2017, respectively, which are reflected in realized
and unrealized gains (losses) on derivative instruments in finance income (expense) in our condensed consolidated statements of
operations.

Our investment in U.K. Government Gilts falls under Level 1 of the fair value hierarchy. At June 30, 2018 and December 31,
2017, the carrying values of our investment in U.K. Government Gilts, which are included in other noncurrent assets in our
condensed consolidated statements of financial position, were $36 million and $37 million, respectively.

The recurring fair value measurement of the embedded derivative associated with the Sable Senior Notes is determined using
observable Level 2 data applying a binomial tree/lattice approach based on the Hull-White single factor interest rate term structure
model. Under this approach, an interest rate lattice is constructed according to a given short-rate volatility and mean reversion
constant as implied by the market at each valuation date.

Other than our debt and finance lease obligations, which are described further in note 10, the carrying values of our financial
assets and liabilities approximate their respective fair values, generally due to their short maturities.
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Pre-tax amounts recognized in our condensed consolidated statements of operations for the three and six months ended June
30, 2018 and 2017 related to our financial assets and liabilities are as follows:

Three months ended June 30, 2018:
Derivative assets and liabilities carried at fair value through our

condensed consolidated statement of operations.........................

Assets carried at cost or amortized cost:

Trade receivables (8)......cccveerieiiierieniierieeie e sae e
Loans receivable .........ccooievierieiiieiee e
Cash and cash equivalents ............ccoouevveeriicieniecieneeeseee s
Liabilities carried at fair value ........c.cccceevevievieeciienieecieese e

Three months ended June 30, 2017:
Derivative assets and liabilities carried at fair value through our

condensed consolidated statement of operations.........................

Assets carried at cost or amortized cost:

Trade receivables (2).......ccceecieiiierieeie e
Loans receivable ........cceeieierierieeieiecee e
Cash and cash equivalents ............ccoceeveeviiiiereecieseceseeeeeenne
Liabilities carried at fair value ..........cccceeeevievieeciieiieeceeeeee e

Six months ended June 30, 2018:
Derivative assets and liabilities carried at fair value through our

condensed consolidated statement of operations.........................

Assets carried at cost or amortized cost:

Trade 1eceivables (8).....ccvererierierierieeiere e
L0oans receivable ........ccocieieiieciieieiicieie e
Cash and cash equivalents ..........ccccoocerieniienineieeeeeecee
Liabilities carried at fair value .........ccoceeveeienircienerieneeeeeee

Six months ended June 30, 2017:
Derivative assets and liabilities carried at fair value through our

condensed consolidated statement of operations............ccccce.c.....

Assets carried at cost or amortized cost:

Trade 1eceivables (8)......cvevierieriirienieeierie et
Loans receivable .........cooiivieiiiiiniiiiiieeeeeeeeeeee
Cash and cash equivalents ..........ccccoovriereiienenereeeeeeeeee
Liabilities carried at fair value .........ccocceeveevenencieniiiee e

Other
statement of Impact on
Finance Finance operations loss before
income expense effects income taxes
in millions
$ — 170 § — 3 17.0
— — 10.8 10.8
(1.0) — — (1.0)
(0.5) — — 0.5)
— 1.9 — 1.9
— 71.5 — 71.5
$ (1.5) 9.4 § 10.8 § 99.7
$ (19.8) — 3 — (19.8)
— — 12.1 12.1
(1.4) — — (1.4)
(0.5) — — (0.5)
— 16.9 — 16.9
— 47.7 — 47.7
$ 21.7) 64.6 § 121 § 55.0
$ (14.0) — — 3 (14.0)
— — 14.5 14.5
(2.0) — — (2.0)
(1.0) — — (1.0)
— 4.1 — 4.1
— 135.5 — 135.5
$ (17.0) 139.6 § 145 $ 137.1
$ (43.2) — 3 — 3 (43.2)
— — 26.6 26.6
(3.8) — — (3.8)
(1.4) — — (1.4)
— 20.0 — 20.0
— 108.6 — 108.6
$ (48.4) 1286 § 266 $ 106.8
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(a)  The other statement of operations effects for trade receivables represent provisions for impairment of trade receivables and
are included in other operating expenses in our condensed consolidated statements of operations.

A reconciliation of the movements in the valuation basis of our financial instruments measured at fair value is as follows:

Financial
Financial assets Financial liabilities at
at fair value assets at fair fair value
through other value through through
comprehensive  earnings (loss) earning (loss)
loss for the period for the period Total
in millions
Balance at January 1, 2018 ........c.ccooveieveiiieieeiceeeeeee $ 372 $ 645 $ (36.6) $ 65.1
Fair value gain (10SS) .....cccovevvieieviieiiceeecteeeeveee e — 80.1 (66.1) 14.0
Cash payments (T€CEIPLS).....ccververreerierreeierieeieseereeeeereeenens — (15.3) 23.5 8.2
Fair value loss recognized in other comprehensive loss ....... 0.7) — — 0.7
Foreign currency translation adjustments and other.............. (0.7) — — 0.7)
Balance at June 30, 2018 ..........coovoieeeeieeeeeeeeeeeee e $ 358 § 1293 $ (79.2) $ 85.9
Balance at January 1, 2017 $ 323 § 677 $ (36.0) $ 64.0
Fair value ain .........cccceeviiieniieiesiceeceeecee e — 28.7 14.5 43.2
Cash PAYMENLS.......cc.ecieirierieiiciecie e — — 12.2 12.2
TIANSTRIS .ocvviiieiieiiece e — 17.0 (17.0) —
Foreign currency translation adjustments and other.............. 3.6 — — 3.6
Balance at June 30, 2017 $ 359 § 1134 3 (26.3) $ 123.0

(7) Trade and Other Receivables

The details of our trade and other receivables, net, are set forth below:

June 30, December 31,
2018 2017

in millions

Current trade and other receivables:

Trade 1eceivables — 0SS (@) ..cvvieieriiiierieeierieeieeeeie et ettt esteeeesteesaesseesessaensesssessesssenseessenseenes $ 4802 $ 472.9
Allowance for impairment of trade receivables............ccocvveviiiiiiiiiiiiiiciececeeee e (103.5) (102.9)
Trade 1ECEIVADIES, T .....coiiieeiiiiieeeeeeeee ettt e e e et e e e s e s s eeeseseaaeeessssnaaeeessssnnes 376.7 370.0
UNDIIEA TEVENUE .......cuviiiiiiiciiciecieete ettt ettt ettt ettt esteeaseeteeaseereeseereesaeennas 72.6 72.0
Other 1ECEIVADIES (D) ...cuviiiuiieiieiiie ettt ettt ettt e e e te e e aeeteesebeebeesaseebeeeaneenns 58.7 49.7
Total current trade and other receivables, NEt..........cooviiiiiiiiiiiee et 508.0 491.7
Noncurrent — trade and other 1eCeIVaDIES..........ccviiiiiiiiiiiieieeecce et 2.2 3.1
Total trade and Other TECEIVADIES .........c.couiiiiiiiciiciiciecteee ettt $ 5102 § 494.8

(a)  Amounts include $54 million due from a single government.

(b)  Other receivables includes other third-party receivables and value-added taxes (VAT) receivables.
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(8) Other Assets

The details of our other current assets are set forth as follows:

June 30, December 31,
2018 2017

in millions

INCOME tAXES TECEIVADIE ......viviiiiiciiiiiciieciecte ettt ettt b e e s re e s teesaesteessesraessessnens $ 37.0 $ 16.5
INVENTOTY (2) 1vvevienieetieieeiieie ettt te sttt et et e st e et e st e st e e st e eseesteeseenseeseanseeneesseensesseensesseensesseensensaens 22.3 28.1
ReStIICtEd CASI (D) ..iuviiiiiiiciiceeeee ettt re e ereens 11.7 38.3
OthET CUITENE ASSELS ....euvevieiiieiietieiesteete st ete st eaesteestesteessesseesseeseesseeseenseensesseansesseensesseensesseensensenns 52.8 335

TORAL ..ottt ettt ettt ettt ettt ettt et e teeteeae et et et et et et easeaeernersereeteete e $ 123.8 § 116.4

(a) Inventory is primarily composed of mobile handsets and other device equipment. Inventory is not pledged as security or
collateral against any of our borrowings. The cost of inventory held for sale that was expensed during the three months
ended June 30, 2018 and 2017 was $21 million and $11 million, respectively, and during the six months ended June 30,
2018 and 2017 was $40 million and $35 million, respectively.

(b)  Restricted cash primarily includes funding for seniority provisions in Panama and, at December 31, 2017, cash collateral
related to certain loans in Barbados.

The details of our other noncurrent assets are set forth as follows:

June 30, December 31,
2018 2017

in millions

ReiMbUISEmMENt TIGHES () ......oveeveeeieieeetceeetee ettt ettt ettt et e et et e s te s ete s e teneenens $ 155.6 $ —
Derivative INSIUMEILS .......ccveiieriieieriieiesieteeteete et eteseesseseessesssesseessesseessesseessessaessesseensesseessenses 127.0 63.7
Note receivable — 1elated-PArty .........ccoccveiiieiiiiieiieece ettt et et 62.5 60.5
Deferred INCOME TAKES ... ...eerieieieiieiesiietereete ettt et et et esae st e ssessaesseesbesseessesseessessaensesssessesseessensens 53.6 36.9
Prepaid EXPEINSES ....oveivivieiietiete ettt ettt ettt ettt ettt et et e et beeae e be et e te et e teebesteenbeeteebearaens 36.6 38.4
UK. Government GIItS (D) .........ccvueeiuiiiiieiieeiie ettt ettt eete et eveeereeveesveeaeesereeeteeeaneennas 35.8 37.2
Retirement benefit plan Nt @SSELS........c.ciieviiiieiiiiieiecieete ettt ettt et et ae s teebeereens 16.6 15.8
Other NONCUITENE ASSELS .....euvievrerieeiertieierteestesteetesteesesseeseeseesseesseseeseesseessesseessesseessessesssessesssessanns 19.4 14.1

TOLAL 1.ttt ettt ettt ettt b et b et b et b e st s e se e b e st e s et e s e bt e b se b e st b e s e be st se st ese s seaens $ 507.1 §$ 266.6

(a)  Amount relates to an indemnification asset from a government entity related to a pension obligation recognized during the
second quarter of 2018, as disclosed in note 11.

(b)  Amounts are held as security against certain noncurrent employee benefit plan liabilities. Accordingly, these financial assets
are restricted.
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(9) Long-lived Assets

Property and Equipment, Net

The details of our property and equipment and the related accumulated depreciation are set forth below:

June 30, December 31,
2018 2017

in millions

DISLIIDULION SYSEIMS ... ..evvivieeieitetietietieteetieteete st etestestessesseseeseeteereeseesessessessessessessessessessessessessesensas $ 5,1199 §$ 5,068.7
Support equipment, buildings and 1and................ccoccieieiiiiiiiiii e 1,102.8 1,081.3
Customer PremiSes CQUIPIMICNL ... ....cuvecverreerrerreererseesesseesesseeseesaesseessessesssessesssessesssessesssessesssessanns 533.2 498.9
OBNET ettt ettt ettt e et e et et et et et et et et ettt et ete e eteereeas 43.9 39.7
ASSEtS UNAET CONSTIUCTION. ....uevieuiieiieiieeiestieteeteete et etesteeaeseeessesssesseessesseesseeseessessaessesseessesseessesses 148.9 148.9
6,948.7 6,837.5

Accumulated dePreCiation...........eccveriiecierieciieieieeeee et erieste et be e b e steesseeseessesseessesseessesseessennees (4,138.9) (3,960.2)
TORAL ...t ettt ettt ettt ettt e teete et et et et et et et et et et eneeteernereers $ 2,809.8 $ 2,877.3

Intangible Assets Subject to Amortization, Net

The details of our intangible assets subject to amortization and the related accumulated amortization are set forth below:

June 30, December 31,
2018 2017

in millions

Customer relatioNSNIPS .......ccviiiiciiiiiiicicie ettt ss st et reeneereeaas $ 664.7 § 674.2
SOTEWATE ...ttt sttt e e st e st e st e se s st ete et e saees e besesensenseneeneenseneeneeneeneesensens 564.2 563.4
Licensing and operating agreCmeEntS ...........ceeueeruerreeruerrierreeeeseeseesseesesseessesseessesseessesseessessasssessanns 153.9 155.7
BIand NAMES ........ccueiuiiiiiiietiee ettt ettt ettt et ettt et et e et e n e ent st e st eneeneeneesenas 81.0 82.4
1,463.8 1,475.7

Accumulated AMOTTIZALION .........c.ecviivieiieiieieete ettt et ete et ste ettt e et eete e s e te e s e eteesseesseseeaeesaeennas (748.6) (675.6)
TORAL ..ottt b bbb bbbttt eb e eb e bbb ebes $ 7152  § 800.1

Depreciation, Amortization and Impairment

Depreciation, amortization and impairment expense is composed of the following:

Three months ended June 30, Six months ended June 30,

2018 2017 2018 2017

in millions

Depreciation EXPENSE.........cveveveueeeereeeereeeereeeeseeeeeeeeeeresereeeaenens $ 1059 $ 955 § 2112 $ 191.9
AMOTtiZAtION EXPENSE .....eevveerenrerrrerrererereeererreesesseesesseesesseessenses 41.3 45.0 80.5 94.0
Total depreciation and amortization...............cceeueeverueecreeneenenns 147.2 140.5 291.7 285.9
IMPAITMENt EXPEISE....cveeeverieieerieieerreieeeresieeeeesseeeesseeaesseessensens 0.7 — 2.9 2.0
Total depreciation, amortization and impairment .................... $ 1479 $ 140.5 $ 2946 $ 287.9

19



CABLE & WIRELESS COMMUNICATIONS LIMITED
Notes to Condensed Consolidated Financial Statements — (Continued)
June 30, 2018
(unaudited)

(10) Debt and Finance Lease Obligations

The U.S. dollar equivalents of the components of our debt are as follows:

June 30, 2018
Weighted Unused

A Estimated fair value (c) Principal amount
average  borrowing
interest capacity June 30, December 31, June 30, December 31,
rate (a) (b) 2018 2017 2018 2017

in millions

C&W Credit Facilities....................... 514% $ 7565 § 2,207.7 $ 2,216.4 $ 2,2089 § 2,212.2
CE&W NOES....ceveveeieieieirieieieeesieeeas 7.08% — 1,655.4 1,749.7 1,643.7 1,648.4
Vendor financing (d) ......c.cceeeverueennne 4.94% — 55.2 40.0 55.2 40.0

Total debt before discounts and

deferred financing costs .............. 5.96% $ 7565 §% 39183 $§ 4,006.1 $ 3,907.8 $ 3,900.6

The following table provides a reconciliation of total debt before discounts and deferred financing costs to total debt and

finance lease obligations:

June 30, December 31,
2018 2017

in millions

Total debt before discounts and deferred financing COStS..........coevveeieviiiieviiiececeececeere e $ 3,907.8 $ 3,900.6
Discounts and deferred fINancing COSES.......uevuirirriiriieriiiierieiereeteseete st e et esaeseesseesaesseessessees (29.1) (34.7)
Total carrying amount 0f debt...........ccooiiiiiiiiiiiiiecece e 3,878.7 3,865.9
Finance 1€aSe ODIIAtIONS. .........ccvevvieieriieieeieieeeete ettt ettt see et e steessesseesseesaesseensensees 10.8 12.7
Total debt and finance 1ease ODIIGAIONS ..........c.cceevviiuieiiiiieiicecreee ettt et 3,889.5 3,878.6
Less: Current maturities of debt and finance lease 0bligations............ccccceeververiereeniencienieeieienns (293.9) (164.3)
Long-term debt and finance lease obligations............cc.ecvevuieiieiieiieieeeecee ettt $ 3,595.6 $ 3,714.3
(a)  Represents the weighted average interest rate in effect at June 30, 2018 for all borrowings outstanding pursuant to each debt

(b)

(©)

(d)

instrument, including any applicable margin. The interest rates presented represent stated rates and do not include the impact
of derivative instruments, deferred financing costs, original issue discounts and commitment fees, all of which affect our
overall cost of borrowing. Including the effects of derivative instruments, original issue premiums or discounts and
commitment fees, but excluding the impact of financing costs, the weighted average interest rate on our indebtedness was
6.3% at June 30, 2018. For information regarding our derivative instruments, see note 5.

Unused borrowing capacity under the C&W Credit Facilities includes $625 million under the C&W Revolving Credit
Facility (as defined below), which represents the maximum availability without regard to covenant compliance calculations
or other conditions precedent to borrowing. At June 30, 2018, the full amount of unused borrowing capacity under the C&W
Credit Facilities was available to be borrowed, both before and after consideration of the completion of the June 30, 2018
compliance reporting requirements, which include leverage-based payment tests and leverage covenants.

The estimated fair values of our debt instruments are determined using the average of applicable bid and ask prices (mostly
Level 1 of the fair value hierarchy) or, when quoted market prices are unavailable or not considered indicative of fair value,
discounted cash flow models (mostly Level 2 of the fair value hierarchy). The discount rates used in the cash flow models
are based on the market interest rates and estimated credit spreads of the applicable entity, to the extent available, and other
relevant factors. For additional information regarding fair value hierarchies, see note 6.

Represents amounts owed pursuant to interest-bearing vendor financing arrangements that are used to finance certain of
our operating expenses. These obligations are generally due within one year and include VAT that were paid on our behalf
by the vendor. Our operating expenses include $40 million and $20 million for the six months ended June 30, 2018 and
2017, respectively, that were financed by an intermediary and are reflected as a hypothetical cash outflow within net cash
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provided by operating activities and a hypothetical cash inflow within net cash provided by financing activities in our
condensed consolidated statements of cash flows. Repayments of vendor financing obligations are included in repayments
of debt and finance lease obligations in our condensed consolidated statements of cash flows.

2018 Financing Transactions

On January 6, 2018, Cable & Wireless Panama, SA (C&W Panama) issued $100 million of subordinated debt. The term loan
bears interest at 4.35%, payable on a quarterly basis, and matures in January 2023. The proceeds from the term loan were primarily
used to repay existing C&W Panama debt.

On February 7, 2018, C&W entered into a $1,875 million principal amount term loan facility (the C&W Term Loan B-4
Facility) . General terms associated with the C& W Term Loan B-4 Facility are substantially the same as those included in “General
Information” in note 12 to our 2017 Annual Report. The net proceeds of the C&W Term Loan B-4 Facility were used to repay in
full the $1,825 million outstanding principal amount of the C&W Term Loan B-3 Facility and repay $40 million drawn under the
C&W Revolving Credit Facility. The exchange in principal amounts of $1,825 million was treated as a non-cash transaction in
our condensed consolidated statement of cash flows. In connection with this transaction, we recognized a loss on debt extinguishment
of $10 million, which represents the write-off of unamortized discounts and deferred financing costs.

On March 7, 2018, we amended and restated the credit agreement originally dated May 16, 2016, as amended and restated as
of May 26, 2017, providing for the additional C&W Term Loan B-4 Facility and a $625 million revolving credit facility (the C& W
Revolving Credit Facility).

The details of our borrowings under the C&W Credit Facilities as of June 30, 2018 are summarized in the following table:

Facility
amount Unused Outstanding
C&W Credit (in borrowing borrowing principal Carrying
Facilities Maturity Interest rate currency) capacity amount value (a)
in millions
C&W Term Loan
B-4 Facility (b) ....... January 31, 2026 LIBOR +3.25% § 1,875.0 $ — $ 1,875.0 $§ 1,869.4
C&W Revolving
Credit Facility......... June 30, 2023 LIBOR +3.25% § 625.0 625.0 — —
C&W Regional various dates ranging
Facilities ............... from 2018 to 2038 4.02% () § 4605.4 131.5 333.9 332.9
TORAL ... ettt $ 756.5 § 22089 § 22023

(a)  Amounts are net of discounts and deferred financing costs, where applicable.
(b) The C&W Term Loan B-4 Facility was issued at 99.875% of par and is subject to a LIBOR floor of 0.0%

(¢)  Represents a weighted average rate for all C&W Regional Facilities.
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Maturities of Debt and Finance Lease Obligations

Maturities of our debt and finance lease obligations as of June 30, 2018 are presented below. Such amounts represent U.S.
dollar equivalents based on June 30, 2018 exchange rates:

Finance lease
Debt obligations Total

in millions

Year ending December 31:

2018 (remainder Of YEAT) .......oviveeieeieeeeeeteeeeeeee et $ 160.3 $ 94 §$ 169.7
2009 ettt ettt b e bbb bbb s b sb st ere et s eteereeteebeebeebenbs 462.8 1.5 464.3
2020 ettt et et e et et e et et e et et ettt ereere e eteereeas 225.8 0.1 225.9
2021 ettt et ettt b b e b e bbbt esbesb st ereetseteereeteeteebeebenes 322.7 — 322.7
2022 ettt ettt et e ettt et ettt eaeere e eteeteeas 959.8 — 959.8
2023 ettt ettt et b e b e b e b b e bt estesb sttt etseteereeteereebeebenses 250.9 — 250.9
TRETEATIET ...ttt e et e e et e e et e e s eaaeas 2,944.3 — 2,944 .3
Total AEDt MATUITLIES ....cieeeeveeeeeeeeeeeee et ettt e e et e e e eeeaeeeeeeeeneeeesesenaeeeas 5,326.6 11.0 5,337.6
Discounts and deferred financing COStS ..........cocevieviiiieiiieieirieieeeeee e (29.1) — (29.1)
Amounts repreSenting iNtETESE ..........occverierrereerierieerieseesieeeesseeeesseesesseessesseessessnes (1,418.8) (0.2) (1,419.0)
TOUAL. ..ottt ettt ettt teereeteereeaeas $§ 3,8787 $ 108 $  3,889.5
CUITENT POTTION ...ttt ettt ettt ettt eae ettt as et eas et easese e ete s seesessesenas $ 284.8 $ 9.1 $ 293.9
NONCUITENE POTEIOMN .....veivvitieieveeeeteeeeteeete ettt te st ets b eee s ese b se b e e ebeseere s se s esessens $ 35939 § 1.7 $ 3,595.6

(11) Other Liabilities

The details of our other accrued and current liabilities are set forth as follows:

June 30, December 31,
2018 2017

in millions

Accrued and other operating liabilities ............cccovirieriiiiiriiiiese et $ 2722 $ 257.4
Derivative instruments and other financial liabilities ...........c.cccoeeeririenieiicieeecee e, 56.8 21.4
CUrrent taX HADIIITIES .....ecveeiieeieiieeieeii ettt ettt ettt b e te b e ere e reeaeesaeesaesbeessesseessesssessenseens 51.0 34.0
Payroll and employee DENETILS .........ccveiierieiiieieieeiee et 49.6 42.8
SUDSCIIDET AEPOSILS.......vivieiiiieieiiceieie ettt ettt ettt ettt eeteebeereesbeereebesreesbeessesbeessebeessenseessenseenes 47.0 47.1
PLOVISIONS ...ttt ettt et et b bbbt b e bbbt ettt e bt e bt e be b e nes 41.0 13.2
Other accrued expenses — related-Party ..........ccccevueeriiiieiiieieieeeere ettt st re e eenens 10.7 11.1

TOLAL ..ttt bbbttt st bt b st bt b ettt ne e e $ 5283 § 427.0
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The details of our other noncurrent liabilities are set forth as follows:

June 30, December 31,
2018 2017

in millions

Net defined benefit ODIAIONS (@) .......c.eeviierieerieerieetieeeeeee ettt ae e eaens $ 2024 S 48.4
TAX HADIIIEIES ....evievieiieii ettt ettt ettt ettt et e et eteetesbesbebe b e s essessessassessessessesseseasesseesensas 493 471
PrOVISIONS .....eviiiiciiictieie ettt ettt ettt et e e e te et e e teesbesta e seessesbeesbesbeesseeseessesssensesseesseeseessesnnas 36.5 36.1
Derivative instruments and other financial 1iabilities ...........cccccoeoeririenieieneee e, 22.4 15.2
Accrued capital eXPEndItUIeS ...........ccveviriieiieiiciieeee et ettt r e re b reeaeereesaeeneas 7.5 10.9

TOLAL ..ottt ettt ettt ettt ettt bt bt b et e b e st e s e st b e st et e s et bt e b e s e b e st b eneebe st ebe st ete s re s ns $ 318.1 $ 157.7

(a) Includes an obligation recognized during the second quarter of 2018 that is offset by an indemnification asset from a
government entity, as disclosed in note 8. In addition, in connection with a mid-year actuarial valuation of the Cable &
Wireless Superannuation Fund during 2017, we recorded an actuarial loss in the value of our defined benefit pension plans
of $42 million for the three and six months ended June 30, 2017 in our condensed consolidated statement of comprehensive
loss.

(12) Provisions

A summary of changes in our provisions for liabilities and charges during the six months ended June 30, 2018 is set forth in
the table below:

Network and
asset
retirement Legal and
Restructuring obligations other Total

in millions

January 1, 2018 ..o e $ 32§ 36.1 $ 10.0 $ 493
Additional Provisions..........cceeveeueriiesiesieriesieie e 46.2 1.1 0.2 47.5
AMOUNTS USE.......ceoviiieiiiiiieiieeieceeeeete et (17.8) — (0.6) (18.4)
Foreign currency translation adjustments and other .................... — 0.7 0.2) (0.9)

JUNe 30, 2018 $ 316 $ 365 $ 94 § 77.5

CUITENt POTTION ...ttt ettt $ 316 § — 94 § 41.0

NONCUITENE POTTION ...ttt ettt ere e e eae e ere e ereereens — 36.5 — 36.5

$ 316 § 36.5 § 94 § 77.5

Our restructuring charges during the six months ended June 30, 2018 include employee severance and termination costs related
to reorganization activities, primarily in the Bahamas and Panama.

(13) Income Taxes

We evaluate and update our estimated annual effective income tax rate on a quarterly basis based on current and forecasted
operating results and tax laws. For interim tax reporting, we estimate an annual effective tax rate which is applied to year-to-date
ordinary income or loss. The tax effect of significant unusual or infrequently occurring items are excluded from the estimated
annual effective tax rate calculation and recognized in the interim period in which they occur.

Our interim estimate of our annual effective tax rate and our interim tax provision are subject to volatility due to factors such
as jurisdictions in which our deferred taxes and/or tax attributes are subject to a full valuation allowance, relative changes in
unrecognized tax benefits and changes in tax laws. Based upon the mix and timing of our actual annual earnings or loss compared
to annual projections, as well as changes in the factors noted above, our effective tax rate may vary quarterly and may make
quarterly comparisons not meaningful.
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Our effective income tax rate was (96.5)% and (302.3)% for the three months ended June 30, 2018 and 2017, respectively,
and (60.6)% and (180.8)% for the six months ended June 30, 2018 and 2017, respectively, including items treated discretely. For
the three and six months ended June 30, 2018, the income tax expense attributable to our loss before income taxes differs from
the amount computed using the statutory tax rate primarily due to the detrimental effects of international rate differences, increases
in valuation allowances, tax withholdings on intra-group dividends, and non-deductible expenses, partially offset by the beneficial
effects of non-taxable income. For the three and six months ended June 30, 2017, the income tax expense attributable to our loss
before income taxes differs from the amount computed using the statutory tax rate primarily due to international rate differences,
tax withholdings on intra-group dividends, enacted tax law and rate changes and non-deductible or non-taxable interest and other
expenses.

The combined details of our current and deferred income tax expense (benefit) that are included in our condensed consolidated
statements of operations are as follows:

Three months ended June 30, Six months ended June 30,
2018 2017 2018 2017

in millions

CUITENE TAX EXPENSE .. evviererirrerirerereteeseeeereeeeseseesesseresesessesessesesseseas $ 28.7 $ 244 % 42.0 $ 44.2
Deferred tax benefit .........cccceeeeiiieiiiiciicececeeeeee e (6.6) (1L.1) (10.2) (30.1)
Total iINCOME taX EXPENSE .....cveverirererereireerereererererereeeereeeeseseans $ 22.1 $ 133 § 31.8 $ 14.1

(14) Owners’ Equity

During the first half of 2018, we increased our ownership in Cable & Wireless Jamaica Limited (C&W Jamaica) from 82.0%
to 92.3% by acquiring 1,727,047,174 of the issued and outstanding ordinary stock units of C& W Jamaica that we did not already
own (the C&W Jamaica NCI Acquisition) for JMD $1.45 per share or JMD $2,504 million ($20 million at the transaction dates)
of paid consideration. In connection with the C&W Jamaica NCI Acquisition, we incurred approximately $1 million in transaction
fees.

(15) Finance Expense and Finance Income

Finance expense is composed of the following:

Three months ended June 30, Six months ended June 30,
2018 2017 2018 2017
in millions

Interest expense on third-party debt...........cccceerreeeinrieeinreeene. $ 622 $ 60.8 $ 1205 $ 1204
Realized and unrealized losses on derivative instruments............... 17.0 — — —
Foreign currency transaction loSSes, Net ...........cocevevivrererenreniennns — 6.0 14.3 13.5
Imputed interest on revenue CONtracts...........ccooeeeverveecreeeerveeeennenns 8.6 — 13.7 —
Losses on debt extinguiShment .............cccovveeierieecieniesenieieeeeene — 28.2 9.8 28.2
Amortization of debt financing costs and discounts........................ 1.4 2.7 3.0 53
Other financial eXpense iteMS .........ccevvvreerereiereriereeeeeeie e 1.2 1.1 24 4.9

TOLAL .ottt $ 904 $ 98.8 § 163.7 $ 172.3
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Finance income is composed of the following:

Realized and unrealized gains on derivative instruments................

Interest on related-party loans receivable .....................

Three months ended June 30,

Six months ended June 30,

Dividend INCOME ........cocuviiiiiiiiiiiieeiee et e e

Interest on cash and bank deposits

Foreign currency transaction gains, Nt .........c..cecceueueee

Other financial INCOME TLEIMS .......ccuvvvieiiiiiiiieeeeeeeeeeee e e ee e

(16) Employee and Other Staff Expenses

2018 2017 2018 2017
in millions
$ — 3 198 § 140 $ 43.2
1.0 1.4 2.0 3.8
— — 1.7 —
0.5 0.5 1.0 1.4
2.2 — — —
— 4.5 — 4.5
$ 37 § 262 $ 18.7 $ 52.9

Our employee and other staff expenses are composed of the following:

Salaries and WaES ......c.coerveruerienieieieieeeeeere e

Severance and other termination benefits .............ccccovevvveveerennnnnn.

Contract 1abor and Other............cooovvviieiiiiiiiiiieeeeeeeeee e

Benefit plans .........ccocvieiiiieiieicc e

S0cial SECUIILY COSES ..euveuiiiiiiieiiieiieeeceieee et
OtheT COSES....eutititiieie ettt sttt

17

Other Operating Expense

Our other operating expenses are composed of the following:

Marketing and advertising €Xpenses ..........c.ecvevueeverreerveseesveseennens

ConSUItANCY COSES.....iiiiiiiiiieieiieieeece ettt

Three months ended June 30,

Six months ended June 30,

2018 2017 2018 2017
in millions
$ 672 $ 679 $ 1357  § 133.9
8.0 4.7 46.2 13.8
6.1 6.3 12.7 11.6
2.9 2.1 11.0 4.3
3.1 35 6.7 7.1
5.0 33 8.6 7.2
$ 923 § 87.8 $ 2209 § 177.9

Three months ended June 30,

Six months ended June 30,

Property and utilitieS COSES .......ceevviiieriiiieriieiesiecreceere e

License fees, duties, tariffs and other related expenses

Information technology costs

Fees and allocations — related-party .........c..coccevevenininencncncnennens

Bad debt and collection €Xpenses ..........cccceeverueeverieeieseenveeeenenns

Direct acqUiSItion COSS .....c..ccueieiririririreriinienereneeereste e

OthEr TEEIMS ...ttt et e e eaeeeeaees

2018 2017 2018 2017
in millions

$ 164 § 163 § 321 % 30.8
12.6 13.0 27.3 32.9

16.0 153 30.6 29.1

9.9 13.5 19.7 23.0

9.3 8.1 17.4 15.6

7.0 2.6 13.6 2.6

14.2 13.9 20.6 30.5

— 1.1 5.7 33

24.4 30.8 51.6 59.0

$ 109.8 §$ 1146 § 2186 $ 226.8
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(18) Related-party Transactions

Our related-party transactions consist of the following:

Three months ended June 30, Six months ended June 30,
2018 2017 2018 2017

in millions

REVENUE ...ttt ettt st $ 1.8 § 09 $ 30 $ 5.8
OPETALING COSS ..vevirirerieieriieieeieteeeteeeeeeseeseesesneessesnaessesnsensens 0.9 (0.9) (1.1) (1.6)
Fees and allocations..............ccoceviiiiiiiiiiiiiiiicceeas (7.0) (2.6) (13.6) (2.6)
Included in operating iNCOME ............coceeruerereriiecieneeieeeeeenne (6.1) (2.6) (11.7) 1.6
INtErest INCOME.....c.veeeiiivieeiirieieete ettt n e 1.0 1.4 2.0 3.8
Included in NEL10SS ....ccvieviiiiiieiiecii e $ 5.1 $ (1.2) $ 9.7 $ 54

General. We consider other subsidiaries of Liberty Latin America, Liberty Global, and subsidiaries of Liberty Global to each
be a related party (collectively, the Related Parties). Beginning in the second quarter of 2017 and continuing until the split-off of
Liberty Latin America from Liberty Global on December 29, 2017 (the Split-Off), Liberty Global charged fees to our company
based on our estimated share of the actual costs incurred by Liberty Global’s operations, without a mark-up. Subsequent to the
Split-Off, these items are now charged or allocated to our company from subsidiaries of Liberty Latin America. Although we
believe the related-party fees and allocations described below are reasonable, no assurance can be given that the related-party costs
and expenses reflected in our condensed consolidated statements of operations are reflective of the costs that we would incur on
a standalone basis.

Revenue. These amounts represent certain transactions with another subsidiary of Liberty Latin America that arise in the
normal course of business, which include fees for the use of our products and services and network and access charges.

Operating costs. These amounts represent (i) fees associated with our use of products and services, network and access charges
from another subsidiary of Liberty Latin America and, to a lesser extent, (ii) certain technical and information technology services
(including software development services associated with the Connect Box and the Horizon platform, management information
systems, computer, data storage, and network and telecommunications services) provided by Liberty Global.

Fees and allocations. These amounts represent fees charged to our company by the Related Parties. These amounts include
charges for management, finance, legal, technology and other corporate and administrative services provided to our company.
These amounts are expected to be cash settled. The categories of our fees and allocations are as follows:

*  Other operating expenses (exclusive of share-based compensation). During the three and six months ended June 30, 2018,
we incurred $4 million and $10 million, respectively, in fees and allocations associated with other operating expenses.
These amounts represent our estimated share of certain centralized technology, management, marketing, finance and other
operating expenses of the Related Parties’ operations, whose activities benefit multiple operations, including operations
within and outside of our company. The amounts allocated represent our estimated share of the actual costs incurred by
the operations of the Related Parties, without a mark-up. Amounts in this category are generally deducted to arrive at our
“EBITDA” metric specified by our debt agreements (Covenant EBITDA).

*  Share-based compensation. During the three and six months ended June 30, 2018, we incurred $2 million and $3 million,
respectively, in fees and allocations associated with share-based compensation. These amounts represent our estimated
share of the actual costs incurred by the operations of the Related Parties, without a mark-up, associated with employees
of the Related Parties who are not employees of our company.

*  Management fee. During the three and six months ended June 30, 2018, we incurred nil and $1 million, respectively, in
fees and allocations associated with management fees. These amounts represent our estimated allocable share of the mark-
up, if any, applicable to each category of the related-party fees and allocations charged to our company.

Interest income. These amounts represent interest income on the LGE Coral Holdco Note, as further described below.
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The following table provides details of our related-party balances:

June 30, December 31,
2018 2017

in millions

Assets:

Trade and other 1e€CEIVADIES (Q).....cc.veiiiiiiieeiiieiiecie ettt ettt s b e et s e eaeeeaneeans $ 58 % 3.0
Other CUITENt ASSELS (D) ..vieiiiiiiiieeieie ettt ettt ettt s e b s ra b e e tsesbeess e beesseeseenns 55 —
TOtAl CUITENE ASSELS .....vieuvieeieiieiieieeieit ettt ettt et e te st et e st e e eseeseenee st eneesseensesseensesneensenseans 11.3 3.0
Noncurrent assets — NOte TECEIVADIE (C) ..ocvvivvieiiiiiiiiiieiieierieeere ettt sre e sreeae e eaesreesseeeeens 62.5 60.5
TOAL @SSELS .evvevvevierreeietietieieeteeteeteetestetesbestessesbessestesbeseeseeseeseaseesesessassensessessessessessessasansessessens $ 73.8 $ 63.5

Liabilities:
Trade and other payables (d)........cccoouiiiiiieiiiieeceeeeee et $ 212§ 7.1
Other accrued and current lHabilities (€)......cc.ceeeeerieiieiieeireeeieecteeete et e eveeeane s 10.8 11.1
Deferred reVenue (£).......coouiciiiiiiiiie ettt s reenns 0.9 0.9
Total CUTENt HADIIIIES ... .cvveiieeieiicieit ettt ettt e sreeaesreenaesseensanseens 32.9 19.1
Noncurrent liabilities — deferred revenue (f) .........ccoovveeviiiiciiiiiicee e 5.7 6.1
TOLAl TADIIITIES ......vevvevievietieiietietiete ettt ettt ettt ettt eteeteeteebe et e b e b e b e s essessessessesaeseesaeseeseenens $ 38,6 $ 25.2

(a)  Represents non-interest bearing receivables due from (i) another subsidiary of Liberty Latin America and (ii) Liberty Global.
These amounts are included in trade and other receivables in our condensed consolidated statements of financial position.

(b)  Represents self-insurance advance payments made by the Captive to Liberty Puerto Rico, as further described below.

(¢)  Represents principal of $61 million and accrued interest as of June 30, 2018 related to a note receivable due from LGE
Coral Holdco (the LGE Coral Holdco Note), primarily related to certain fees and taxes we paid on our parent company’s
behalfin 2016. The LGE Coral Holdco Note bears interest at 6.41% per annum, matures in May 2025 and is denominated
in British pounds sterling. Accrued interest is generally transferred to the principal balance of the LGE Coral Holdco Note
on January 1.

(d)  Primarily represents non-interest bearing payables due to (i) Liberty Latin America related to the charges noted above and
(ii) certain Liberty Global subsidiaries.

(¢)  Primarily represents amounts accrued by the Captive in connection with its expected share of self-insurance obligations for
hurricane losses sustained by Liberty Puerto Rico in 2017.

(f)  Represents deferred revenue associated with certain indefeasible rights of use arrangements with another subsidiary of
Liberty Latin America.

At the time of Hurricanes Irma and Maria, Liberty Latin America maintained an integrated group property and business
interruption insurance program covering all of our markets, with a limit of up to $75 million per occurrence, which is generally
subject to $15 million per occurrence of self-insurance, of which up to $3 million is generally the responsibility of the impacted
markets and $12 million is provided through one of our wholly-owned subsidiaries, Cable & Wireless Communications Insurance,
Ltd., which is a captive insurance entity (the Captive). The business interruption insurance program covers all markets of Liberty
Latin America, including operations in Puerto Rico (Liberty Cablevision of Puerto Rico LLC (Liberty Puerto Rico)) and Chile
(VTR.com SpA (VTR)), neither of which are consolidated by C&W. Under this program, the markets of Liberty Latin America,
including Liberty Puerto Rico and VTR, pay insurance premiums to the third-party insurance carriers, while the Captive receives
premiums from the third-party insurance carriers related to the Captive’s retained risk.

Liberty Puerto Rico has sustained significant losses from Hurricane Maria, and to a lesser extent Hurricane Irma, primarily
as a result of service outages and costs required to restore its network. Although the management of Liberty Latin America is
continuing to assess the alternatives under our insurance policy, they currently believe that Hurricane Maria will result in at least
one occurrence for the markets impacted, most significantly in Puerto Rico. During the six months ended June 30, 2018, under
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the self-insurance obligations C&W retained, the Captive made an advance payment of $6 million associated with damages
sustained by Liberty Puerto Rico from Hurricane Maria. Until the initial insurance claims filed in connection with Hurricane Maria
are legally settled, the advance is included in other current assets in our condensed consolidated statement of financial position.

At June 30, 2018, $11 million has been accrued with respect to the Captive’s expected share of self-insurance obligations for
hurricane losses sustained by Liberty Puerto Rico. The Captive’s ultimate self-insurance obligation related to Liberty Puerto Rico
will depend on the number of occurrences and the amount of covered claims at Liberty Puerto Rico under the integrated policy.

(19) Commitments and Contingencies

Commitments

In the normal course of business, we have entered into agreements that commit our company to make cash payments in future
periods with respect to network and connectivity commitments, purchases of customer premises equipment, programming contracts,
non-cancellable operating leases and other items. The following table sets forth the U.S. dollar equivalents of such commitments
as of June 30, 2018:

Payments due during:

Remainder
of 2018 2019 2020 2021 2022 2023 Thereafter Total
in millions
Network and connectivity
commitments.................... $ 408 $ 405 $ 237 § 158 $ 121 $ 115 $ 169 $ 1613
Purchase commitments ...... 124.2 22.4 9.6 0.2 — — — 156.4
Operating leases................. 8.8 11.6 9.9 6.9 59 3.9 8.8 55.8
Programming
commitments .................. 314 12.7 7.3 2.5 — — — 53.9
Other commitments 4.9 1.4 0.2 — — — — 6.5
Total (2) ...ccveveneenen. .. $ 2101 $§ 86 $ 507 $ 254 % 180 $ 154 % 257 $ 4339

(a)  The commitments included in this table do not reflect any liabilities that are included in our June 30, 2018 condensed
consolidated statement of financial position.

Network and connectivity commitments include our domestic network service agreements with certain other
telecommunications companies. The amounts reflected in the above table with respect to these commitments represent fixed
minimum amounts payable under these agreements and, therefore, may be significantly less than the actual amounts we ultimately
pay in these periods.

Purchase commitments include unconditional and legally-binding obligations related to (i) the purchase of customer premises
and other equipment and (ii) certain service-related commitments, including call center, information technology and maintenance
services.

Programming commitments consist of obligations associated with certain programming and sports rights contracts that are
enforceable and legally binding on us as we have agreed to pay minimum fees without regard to (i) the actual number of subscribers
to the programming services, (ii) whether we terminate service to a portion of our subscribers or dispose of a portion of our
distribution systems or (iii) whether we discontinue our premium sports services. In addition, programming commitments do not
include increases in future periods associated with contractual inflation or other price adjustments that are not fixed. Accordingly,
the amounts reflected in the above table with respect to these contracts are significantly less than the amounts we expect to pay in
these periods under these contracts. Historically, payments to programming vendors have represented a significant portion of our
operating costs, and we expect that this will continue to be the case in future periods. Programming costs in our consolidated
statements of operations include the amortization of certain live-programming rights in certain of our markets.

In addition to the commitments set forth in the table above, we have significant commitments under (i) derivative instruments
and (ii) defined benefit plans and similar agreements, pursuant to which we expect to make payments in future periods. For
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information regarding our derivative instruments, including the net cash paid or received in connection with these instruments
during the six months ended June 30, 2018 and 2017, see note 5.

Guarantees and Other Credit Enhancements

In the ordinary course of business, we may provide (i) indemnifications to our lenders, our vendors and certain other parties
and (ii) performance and/or financial guarantees to local municipalities, our customers and vendors. Historically, these arrangements
have not resulted in our company making any material payments and we do not believe that they will result in material payments
in the future. In addition, we have provided indemnifications of (i) up to $300 million with respect to any potential tax-related
claims related to the disposal in April 2013 of our interests in certain businesses and (ii) an unlimited amount of qualifying claims
associated with the disposal of another business in May 2014. The first indemnification expires in April 2020 and the second
expires in May 2020. We do not expect that either of these arrangements will require us to make material payments to the indemnified
parties.

Legal and Regulatory Proceedings and Other Contingencies

COTT Claim. In 2015, a claim was filed against a subsidiary of Columbus by the Copyright Music Organization of Trinidad
and Tobago (COTT) for damages of copyright infringement related to musical works transmitted by the subsidiary. We have
recorded a provision based on our best estimate of the potential liability associated with this claim. While we generally expect that
the amounts required to satisfy this contingency will not materially differ from the estimated amount we have accrued, no assurance
can be given that the resolution of the COTT claim will not result in a material impact on our results of operations, cash flows or
financial position.

Regulatory. The Liberty Global Transaction triggered regulatory approval requirements in certain jurisdictions in which we
operate. The regulatory authorities in certain of these jurisdictions, including the Bahamas, Trinidad and Tobago and the Seychelles,
have not completed their review of the acquisition or granted their approval. While we expect to receive all outstanding approvals,
such approvals may include binding conditions or requirements that could have an adverse impact on our operations and financial
condition.

Other Regulatory Issues. Video distribution, broadband internet, fixed-line telephony and mobile businesses are regulated in
each of the countries in which we operate. The scope of regulation varies from country to country. Adverse regulatory developments
could subject our businesses to a number of risks. Regulation, including conditions imposed on us by competition or other authorities
as a requirement to close acquisitions or dispositions, could limit growth, revenue and the number and types of services offered
and could lead to increased operating costs and property and equipment additions. In addition, regulation may restrict our operations
and subject them to further competitive pressure, including pricing restrictions, interconnect and other access obligations, and
restrictions or controls on content, including content provided by third parties. Failure to comply with current or future regulation
could expose our businesses to various penalties.

In addition to the foregoing items, we have contingent liabilities related to matters arising in the ordinary course of business,
including (i) legal proceedings, (ii) issues involving wage, property, withholding and other tax issues and (iii) disputes over
interconnection, programming and copyright fees. While we generally expect that the amounts required to satisfy these
contingencies will not materially differ from any estimated amounts we have accrued, no assurance can be given that the resolution
of one or more of these contingencies will not result in a material impact on our results of operations, cash flows or financial
position in any given period. Due, in general, to the complexity of the issues involved and, in certain cases, the lack of a clear
basis for predicting outcomes, we cannot provide a meaningful range of potential losses or cash outflows that might result from
any unfavorable outcomes.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion and analysis, which should be read in conjunction with our condensed consolidated financial
statements and the discussion and analysis included in our 2017 Annual Report, is intended to assist in providing an understanding
of our financial condition, changes in financial condition and results of operations and is organized as follows:

»  Forward-looking Statements. This section provides a description of certain factors that could cause actual results or events
to differ materially from anticipated results or events.

*  Overview. This section provides a general description of our business and recent events.

*  Material Changes in Results of Operations. This section provides an analysis of our results of operations for the three
and six months ended June 30, 2018 and 2017.

*  Material Changes in Financial Condition. This section provides an analysis of our parent and subsidiary liquidity,
condensed consolidated statements of cash flows and contractual commitments.

The capitalized terms used below have been defined in the notes to our condensed consolidated financial statements. In the

following text, the terms “we,” “our,” “our company” and “us” may refer, as the context requires, to C&W or collectively to
C&W and its subsidiaries.

Unless otherwise indicated, convenience translations into U.S. dollars are calculated as of June 30, 2018.
Forward-looking Statements

Certain statements in this quarterly report constitute forward-looking statements. To the extent that statements in this quarterly
report are not recitations of historical fact, such statements constitute forward-looking statements, which, by definition, involve
risks and uncertainties that could cause actual results to differ materially from those expressed or implied by such statements. In
particular, statements under Management s Discussion and Analysis of Financial Condition and Results of Operations may contain
forward-looking statements, including statements regarding: our business, product and foreign currency; the anticipated rate and
cost of our recovery in certain markets from the impact of Hurricanes Maria and Irma, including our insurance proceeds; our
property, equipment and intangible asset additions in 2018; competitive, regulatory and economic factors; anticipated changes in
our revenue, costs or growth rates; our liquidity and interest rate risks; foreign currency risks; target leverage levels; compliance
with debt covenants; our future projected contractual commitments and cash flows; and other information and statements that are
not historical fact. Where, in any forward-looking statement, we express an expectation or belief as to future results or events,
such expectation or belief is expressed in good faith and believed to have a reasonable basis, but there can be no assurance that
the expectation or belief will result or be achieved or accomplished. In evaluating these statements, you should consider the
following list of some but not all of the factors that could cause actual results or events to differ materially from anticipated results
or events:

» economic and business conditions and industry trends in the countries in which we operate;

» the competitive environment in the industries in the countries in which we operate, including competitor responses to
our products and services;

+ fluctuations in currency exchange rates, inflation rates and interest rates;

* instability in global financial markets, including sovereign debt issues and related fiscal reforms;

»  consumer disposable income and spending levels, including the availability and amount of individual consumer debt;
» changes in consumer television viewing preferences and habits;

* customer acceptance of our existing service offerings, including our video, broadband internet, fixed-line telephony,
mobile and business service offerings, and of new technology, programming alternatives and other products and services
that we may offer in the future;

*  our ability to manage rapid technological changes;

»  our ability to maintain or increase the number of subscriptions to our video, broadband internet, fixed-line telephony and
mobile service offerings and our average revenue per household;
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»  our ability to provide satisfactory customer service, including support for new and evolving products and services;
*  our ability to maintain or increase rates to our subscribers or to pass through increased costs to our subscribers;

»  the impact of our future financial performance, or market conditions generally, on the availability, terms and deployment
of capital;

»  changes in, or failure or inability to comply with, government regulations in the countries in which we operate and adverse
outcomes from regulatory proceedings;

» government intervention that requires opening our broadband distribution networks to competitors;

*  our ability to obtain regulatory approval and satisfy other conditions necessary to close acquisitions and dispositions, and
the impact of conditions imposed by competition and other regulatory authorities in connection with acquisitions;

»  our ability to successfully acquire new businesses and, if acquired, to integrate, realize anticipated efficiencies from and
implement our business plan with respect to the businesses we have acquired or that we expect to acquire;

» changes in laws or treaties relating to taxation, or the interpretation thereof, in the U.K. or in other countries in which we
operate;

* changes in laws and government regulations that may impact the availability and cost of capital and the derivative
instruments that hedge certain of our financial risks;

» the ability of suppliers and vendors, including third-party channel providers and broadcasters, to timely deliver quality
products, equipment, software, services and access;

+ theavailability of attractive programming for our video services and the costs associated with such programming, including
retransmission and copyright fees payable to public and private broadcasters;

* uncertainties inherent in the development and integration of new business lines and business strategies;

*  our ability to adequately forecast and plan future network requirements, including the costs and benefits associated with
our network extension and upgrade programs;

» the availability of capital for the acquisition and/or development of telecommunications networks and services, including
property and equipment additions;

*  problems we may discover post-closing with the operations, including the internal controls and financial reporting process,
of businesses we acquire;

» the leakage of sensitive customer data;

» the outcome of any pending or threatened litigation;

» the loss of key employees and the availability of qualified personnel,;
» changes in the nature of key strategic relationships with partners; and

» events that are outside of our control, such as political unrest in international markets, terrorist attacks, malicious human
acts, hurricanes and other natural disasters, pandemics and other similar events.

The broadband distribution and mobile service industries are changing rapidly and, therefore, the forward-looking statements
of expectations, plans and intent in this quarterly report are subject to a significant degree of risk. These forward-looking statements
and the above described risks, uncertainties and other factors speak only as of the date of this quarterly report, and we expressly
disclaim any obligation or undertaking to disseminate any updates or revisions to any forward-looking statement contained herein,
to reflect any change in our expectations with regard thereto, or any other change in events, conditions or circumstances on which
any such statement is based. Readers are cautioned not to place undue reliance on any forward-looking statement.
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Overview
General

We are a subsidiary of Liberty Latin America that provides mobile, broadband internet, fixed-line telephony and video services
to residential and business customers and managed services to business and government customers. We primarily operate in the
Caribbean and Latin America, providing consumer, B2B and networks services across 18 countries. In addition, we deliver B2B
communication services and provide wholesale communication services over our sub-sea and terrestrial fiber optic cable networks
that connect over 40 markets across the region. Our primary markets include Panama, Jamaica, the Bahamas, Barbados and Trinidad
and Tobago.

Business Update — Disclosure controls and procedures

As of June 30, 2018, we identified deficiencies in our general information technology controls (GITCs) related to:

«  program change controls designed to restrict information technology (IT) program developers’access rights to IT systems;

» user access controls designed to restrict IT and financial users’ access privileges to IT systems commensurate with their
assigned authorities and responsibilities; and

*  monitoring controls designed to actively monitor program changes and user access activities to ensure that any program
changes and user access were appropriate and that any deficiencies were investigated and remediated.

As such, we concluded that we did not have effective GITCs over several technology systems as of June 30, 2018, resulting
in a material weakness in our internal control over financial reporting. A material weakness is a deficiency, or a combination of
deficiencies, in internal control over financial reporting, such that there is a reasonable possibility that a material misstatement of
our annual or interim financial statements will not be prevented or detected on a timely basis. These control deficiencies did not
result in material misstatements in our condensed consolidated financial statements as of and for the period ended June 30, 2018.

We have initiated a plan to remediate the material weakness identified above, including (i) implementing preventive user
access controls and monitoring controls to identify and resolve inappropriate user access, including improper segregation of duties,
and (ii) implementing monitoring controls for changes made to the systems. These remediation efforts began in the third quarter
of 2018 and we believe the new controls, when fully implemented, will strengthen our internal control over financial reporting
and remediate the material weakness identified.

Operations

As described below, Hurricanes Irma and Maria caused significant damage to our operations in the Impacted Markets, as
defined below, resulting in disruptions to our telecommunications services. As we are still in the process of assessing the operational
impacts of the hurricanes in the Impacted Markets, we are unable to accurately estimate our homes passed and subscriber numbers
as of June 30, 2018. Accordingly, the June 30, 2018 subscriber numbers for the Impacted Markets reflect subscriber amounts as
of August 31, 2017 as adjusted through June 30, 2018 for (i) net voluntary disconnects and (ii) disconnects related to customers
whose accounts are delinquent.

At June 30, 2018 we (i) provided services to 3,311,200 mobile subscribers and (ii) owned and operated networks that passed
1,968,600 homes and served 1,639,200 revenue generating units (RGUS), comprising, 639,800 broadband internet subscribers,
596,200 fixed-line telephony subscribers and 403,200 video subscribers.

Hurricane Impact Update

In September 2017, Hurricanes Irma and Maria impacted a number of our markets in the Caribbean, resulting in varying
degrees of damage to homes, businesses and infrastructure in these markets. The most notable markets that continue to be impacted
are the British Virgin Islands and Dominica (the Impacted Markets). Services to most of our fixed-line customers in these markets
have not yet been restored. While mobile services have been largely restored in the Impacted Markets, we are still in the process
of completing the restoration of our mobile network infrastructure. In addition to network damage, these markets are also dealing
with extensive damage to homes, businesses and essential infrastructure. We continue to remain uncertain as to the extent and
ultimate completion of our restoration and reconnection efforts in the Impacted Markets.

At the time of Hurricanes Irma and Maria, we maintained an integrated group property and business interruption insurance
program covering all of our markets, including the Impacted Markets, with a limit of up to $75 million per occurrence, which is
generally subject to $15 million per occurrence of self-insurance. Although we are continuing to assess the alternatives under this
insurance policy, we currently believe that the hurricanes will result in at least two occurrences. This policy is subject to the normal
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terms and conditions applicable to this type of insurance. We expect that the insurance recovery will only cover a portion of the
incurred losses of each of our impacted businesses. For additional information, see note 18 to our condensed consolidated financial
statements.

During the six months ended June 30, 2018, under the self-insurance obligations C&W retained, the Captive made an advance
payment of $6 million associated with damages sustained by Liberty Puerto Rico from Hurricane Maria. Until the initial insurance
claims filed in connection with Hurricane Maria are legally settled, the advance is included in other current assets in our condensed
consolidated statement of financial position.

We currently estimate that approximately $50 million of property and equipment additions will be required to restore nearly
all of the damaged networks in the markets impacted by the hurricanes, of which approximately $33 million has been incurred
following the hurricanes through June 30, 2018. The negative impacts of the hurricanes are declining as the networks are restored
and customers are reconnected, and we do not expect there to be a material impact from the hurricanes on our revenue and Adjusted
EBITDA (as defined below) during 2018.

As we use the term, “Adjusted EBITDA” is defined as EBITDA (earnings before net finance expense (income), income
taxes and depreciation, amortization and impairment) before share-based compensation, provisions and provision releases related
to significant litigation and other operating items. Other operating items include (i) gains and losses on the disposition of long-
lived assets, (ii) third-party costs directly associated with successful and unsuccessful acquisitions and dispositions, including
legal, advisory and due diligence fees, as applicable, (iii) related-party fees and allocations, (iv) other acquisition-related items,
such as gains and losses on the settlement of contingent consideration, (v) restructuring provisions or provision releases and (vi)
equity earnings or losses from affiliates.

Material Changes in Results of Operations

The comparability of our operating results is affected by the Carve-out Acquisition on April 1, 2017 and, to a lesser extent,
foreign currency translation effects (FX). For further information on the Carve-out Acquisition, see note 4 to our condensed
consolidated financial statements.

In the following discussion, we quantify the estimated impact of acquisitions (the Acquisition Impact) on our operating
results. The Acquisition Impact represents our estimate of the difference between the operating results of the periods under
comparison thatis attributable to an acquisition. Accordingly, in the following discussion, (i) organic increases exclude the operating
results of an acquired entity during the first 12 months following the date of acquisition and (ii) the calculation of our organic
change percentages exclude the Acquisition Impact of such entity.

Changes in foreign currency exchange rates may have a significant impact on our operating results as certain of our subsidiaries
have functional currencies other than the U.S. dollar. Our primary exposure to FX risk during 2018 was to the Jamaican dollar
and the Trinidad and Tobago dollar. In addition, our operating results are impacted by changes in the exchange rates for other local
currencies in Latin America, the Caribbean and the Seychelles. The impacts to the various components of our results of operations
that are attributable to changes in FX are highlighted below.

We are subject to inflationary pressures with respect to certain costs and foreign currency exchange risk with respect to costs
and expenses that are denominated in currencies other than the respective functional currencies of our reportable segments. Any
cost increases that we are not able to pass on to our subscribers would result in increased pressure on our operating margins.

Revenue

We derive our revenue primarily from (i) B2B communications services, which includes our sub-sea network services, (ii)
residential mobile services and (iii) residential communications services, including broadband internet, video and fixed-line
telephony services.

While not specifically discussed in the below explanations of the changes in our revenue, we are experiencing significant
competition in all of our markets. This competition has an adverse impact on our ability to increase or maintain our RGUs and/or
average monthly subscription revenue per average fixed RGU or mobile subscriber, as applicable, (ARPU).

Variances in the subscription revenue that we receive from our customers are a function of (i) changes in the number of RGUs
or mobile subscribers during the period and (ii) changes in ARPU. Changes in ARPU can be attributable to (i) changes in prices,
(i1) changes in bundling or promotional discounts, (iii) changes in the tier of services selected, (iv) variances in subscriber usage
patterns and (v) the overall mix of fixed and mobile products during the period. In the following discussion, we discuss ARPU
changes in terms of the net impact of the above factors on the ARPU that is derived from our video, broadband internet, fixed-line
telephony and mobile products.
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Our revenue by major category is set forth below:

Residential revenue:
Residential fixed revenue:

Subscription revenue:

Broadband internet..........ccoceeeverieniereeneiieie e
Fixed-line telephony ..........c.ccccovieviiiieciiieicieeees
Total subscription revenue..........c.ceceecevevererenerennenes
Non-subSCription TEVENUE ........c.cecvveeveerreerveerieenereerveenenns
Total residential fixed revenue...........ccocveeveveveeennnnne.

Residential mobile revenue:

SUbSCIIPLION TEVENUE ......eeeneieeieieeiieeeeeesieeee e eeeieeee e
Non-subSCription TEVENUE ........c.cecvveeveerreerveerieenreerieenenns
Total residential mobile revenue.............coeceeveveevennenne.
Total residential revenue............cceeeveeveerreeneireenenenn

B2B revenue:

B2B Other reVENUE ........coovvvviiiiiceeiee e
Sub-sea NEtWOTrK TEVENUE ..........eeeeevveeeeeeeecieeeeeeeeeeeee e
Total B2B IEVENUE.......eoiiieiiiieeeee et

Residential revenue:
Residential fixed revenue:

Subscription revenue:

Fixed-line telephony ..........ccoccoviiiinininiiieeee
Total SubSCription reVenue...........ccvecverveervereereereereennnn
Non-subscription reVENUE ..........ccceeveereerereenerienieeienieane
Total residential fixed revenue........c..cccceceverencnennene

Residential mobile revenue:

SUDSCIIPLION TEVENUE ......veevvieereieeeieieeresieeresieevenieeerenieens
Non-subscription reVeNUE ..........ccceeveereeererienienienieeeenieans
Total residential mobile revenue............ccoccveeveeevenenne.
Total residential revenue.........ccceeevvereeecieerreecieennn.

B2B revenue:

Three months ended June 30,

Increase (decrease)

2018 2017 $ %
in millions, except percentages
$ 432 $ 397§ 35 8.8
56.4 52.3 4.1 7.8
259 28.1 2.2) (7.8)
125.5 120.1 5.4 4.5
16.9 19.3 2.4) (12.4)
142.4 139.4 3.0 2.2
151.1 159.7 (8.6) 5.4)
21.6 21.6 — —
172.7 181.3 (8.6) “4.7)
315.1 320.7 (5.6) (1.7)
207.1 204.9 2.2 1.1
67.0 58.7 8.3 14.1
274.1 263.6 10.5 4.0
$ 589.2 § 5843 § 4.9 0.8
Six months ended June 30, Increase (decrease)
2018 2017 $ %
in millions, except percentages
$ 859 $ 802 $ 5.7 7.1
110.1 105.1 5.0 4.8
52.8 57.4 (4.6) (8.0)
248.8 242.7 6.1 2.5
38.4 42.8 4.4) (10.3)
287.2 285.5 1.7 0.6
306.2 321.5 (15.3) 4.8)
43.7 41.5 2.2 53
349.9 363.0 (13.1) (3.6)
637.1 648.5 (11.4) (1.8)
411.3 406.0 53 1.3
130.1 105.7 24.4 23.1
541.4 511.7 29.7 5.8
$ 1,1785 § 1,160.2 $ 18.3 1.6
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Total revenue. The increases in revenue during the three and six months ended June 30, 2018, as compared to the corresponding
periodsin2017, include an increase of $10 million during the six-month period attributable to the impact of the Carve-out Acquisition
and increases of $1 million and $3 million, respectively, attributable to FX. Excluding the effects of the Carve-out Acquisition and
FX, revenue increased $4 million or 0.6% and $6 million or 0.5%, respectively.

As further described in notes 2 and 3 to our condensed consolidated financial statements, we adopted IFRS 15 effective January
1, 2018 using the cumulative effect transition method.

The details of the changes in our revenue during the three and six months ended June 30, 2018, as compared to the corresponding
periods in 2017, are set forth below:

Three-month period Six-month period
Subscription Non- Subscription Non-
revenue subscription Total revenue subscription Total

in millions

Increase (decrease) in residential fixed
subscription revenue due to change in:

Average number of RGUs (@) ................. $ 6.6 § — 66 $ 92 § — 9.2
ARPU (b) ceeeeeeeeeeeeeeee e (1.1) — (1.1) (3.3) — (3.3)
Decrease in residential fixed non-
subscription revenue (¢)...........c..co......... — 24 (2.4) — (4.3) (4.3)
Total increase (decrease) in residential
fixed TEVENUE .......cooveeieeeceeeeeen 5.5 2.4 3.1 5.9 4.3) 1.6
Increase (decrease) in residential mobile
1eVenue (d) ......oovvveveeeeeeeeeeeeeeeeeenan (8.9) — (8.9) (16.0) 22 (13.8)
Increase in B2B other revenue (¢)............. — 1.7 1.7 — 2.1 2.1
Increase in B2B sub-sea network
1evenue () ..ovoveveeeeeeeeeeeeeeeeeeeee e — 8.0 8.0 — 16.1 16.1
Total organic increase (decrease).......... 34 73 3.9 (10.1) 16.1 6.0
Impact of the Carve-out Acquisition ......... — — — — 9.5 9.5
Impact of FX...oooiiiiieieirecececee 0.2 0.8 1.0 0.9 1.9 2.8
Total .o $ 3.2) $ 81 § 49 $ ©.2) $ 275 $ 183

(a)  The increases are primarily attributable to higher broadband internet RGUs.

(b)  The decreases are attributable to the net effect of (i) lower ARPU from fixed-line telephony and broadband internet services,
(i1) higher ARPU from video services and (iii) improvements in RGU mix.

(¢)  The decrease during the three-month comparison is due to individually insignificant changes across our markets. The
decrease during the six-month comparison is mostly due to (i) lower revenue in Panama due primarily to (a) a decrease in
interconnect revenue mainly due to lower fixed-line telephony termination volumes and (b) less pay phone revenue, (ii)
lower advertising revenue and late fees in the Bahamas and (iii) individually insignificant changes across our other markets.

(d)  The decreases in mobile subscription revenue are primarily attributable to lower average subscribers in the Bahamas and
Panama, largely driven by continued competition. The changes in mobile non-subscription revenue are primarily attributable
to the net effect of (i) increases in revenue from handset sales in Panama and (ii) decreases in revenue from handset sales
in the Bahamas and Jamaica.

(e)  The increases are primarily attributable to the net effect of (i) increased project-related revenue in managed services, largely
driven by Networks & LatAm and Jamaica, (ii) during the six-month comparison, decreased revenue from mobile data
services in Panama, (iii) lower revenue from fixed-line telephony services in Barbados and (iv) individually insignificant
changes across our other markets.

(f)  The increases are primarily due to the net effect of (i) increases from the adoption of IFRS 15, as further described in notes
2 and 3 to our condensed consolidated financial statements, (ii) increased capacity sales on our sub-sea network to new and
existing customers and (iii) a decrease of $5 million associated with sub-sea revenue recognized on a cash basis during the
second quarter of 2017 related to services provided to a significant customer in prior quarters.

35



Operating Costs and Expenses

The details of our operating costs and expenses are as follows:

Three months ended June 30, Increase (decrease)
2018 2017 $ %
in millions, except percentages

Employee and other staff expenses (2)........c.ccovveevereecieneesieeeennenns $ 923 § 87.8 $ 4.5 5.1
Mobile access and interconnect COStS ..........coevrerrerreevieeeerreeeeneans 59.4 59.3 0.1 0.2
NEtWOTK COSES (D) uvvinriiiiriiiiieeiieciie ettt ettt eeve e 45.3 39.5 5.8 14.7
Programming eXpenses (C).......ceeevieeeereeeerreerierieeresreereeseesreeseennens 33.7 38.3 (4.6) (12.0)
Equipment sales expenses (d) ........ccceevveeereeciereeiieneeieseeie e 21.7 25.1 3.4) (13.5)
Managed SEIVICES COSTS ....uuiuiiirrrierieireeeeiteeeesteeresteereeteesesreerens 15.4 13.0 2.4 18.5
Depreciation and amortization (€)..........cceeeeeverercrereesreseesreneennens 147.2 140.5 6.7 4.8
IMPAITMENt EXPEINSE ...vvvivieeiierieii ettt et ete et ere et beeaeerens 0.7 — 0.7 N.M.
Other operating expenses () .......ccveverirvierieiereeereeieeeee s 109.8 114.6 (4.8) “4.2)
Other Operating iNCOME.........c..ceevviereeeriereeireeeerteere e ere e ereeeeerens 0.1) (2.0) 1.9 (95.0)
TOLALLc..cvieeieeicieetee ettt ettt ettt et eb e aens $ 5254 § 516.1  § 9.3 1.8

Six months ended June 30, Increase (decrease)
2018 2017 $ %
in millions, except percentages

Employee and other staff expenses (a)..........cccevveeveereevreeriecreerieeneans $ 2209 § 1779 § 43.0 24.2
Mobile access and interconnect COSLS ...........cevrrrrereerieseerreeeennenns 117.7 114.8 2.9 2.5
INEEWOTK COSES....vinierieiiiieieeiieie ettt 91.6 90.4 1.2 1.3
Programming eXpenses (€).......ccevveeeerreeeerreeriesieeiesieeseseesesseessens 70.9 75.0 4.1) (5.5)
Equipment sales expenses (d) ........ccoeeeeeerieieireecieiieeieeeeereeveenene 41.2 49.6 (8.4) (16.9)
Managed SETVICES COSES ....uuiririrrrieierrieierteeeesieeresreesesreeseeseessenns 30.6 28.4 2.2 7.7
Depreciation and amortization (€)..........c.cevevevveerveereevreeeesreereeenens 291.7 285.9 5.8 2.0
IMPAITMENt EXPEIISE ....eevveveeerierierieeieieeeeerteete e ere e essesreeseeseensens 2.9 2.0 0.9 45.0
Other operating expenses () .......ccovveeievieiievieiierececeeeere e 218.6 226.8 (8.2) (3.6)
Other Operating iNCOME...........cceervieeerreeierreeeesteeresreeseseeseeseesens 0.1 (2.2) 2.1 (95.5)
TOLAL. ..ottt $ 10800 $§ 1,048.6 $§ 374 3.6

N.M. — Not meaningful.

The increases in our consolidated operating costs and expenses during the three and six months ended June 30, 2018, as
compared to the corresponding periods in 2017, include an increase of $11 million during the six-month period attributable to the
impact of the Carve-out Acquisition and increases of $1 million and $2 million, respectively, due to FX. Excluding the effects of
the Carve-out Acquisition and FX, our operating costs and expenses increased $8 million or 1.6% and $24 million or 2.3%,
respectively. These increases include the following factors:

(a)  Increases in employee and other staff expenses of $4 million or 4.6% and $42 million or 23.4%, respectively, primarily
attributable to (i) increases of $3 million and $32 million, respectively, in employee severance and termination costs related
to certain reorganization activities, primarily in Panama and the Bahamas, and (ii) higher incentive compensation costs
during the six-month period;

(b)  An increase in network-related expenses of $6 million or 14.9% during the three-month comparison, primarily due to
network restoration costs, including costs associated with (i) sub-sea fiber repairs and (ii) damages sustained from Hurricanes
Irma and Maria;
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(¢)  Decreases in programming and copyright costs of $4 million or 11.6% and $4 million or 5.4%, respectively, primarily due
to lower content costs associated with renegotiated contracts and content cost synergies;

(d) Decreases in mobile handset costs of $3 million or 13.9% and $9 million or 17.2%, respectively, primarily due to lower
mobile handset sales;

(e) Increases in depreciation and amortization expense of $7 million or 4.7% and $2 million or 0.8%, respectively, primarily
attributable to the net effect of (i) increases associated with property and equipment additions related to the installation of
customer premises equipment, the expansion and upgrade of our networks and other capital initiatives, (ii) accelerated
amortization expense during 2017, primarily in Jamaica and Trinidad and Tobago, in connection with alignment to our
ultimate parent’s accounting policies for customer relationships, (iii) lower amortization expense associated with the
replacement of certain spectrum licenses in Panama during the fourth quarter of 2017 and (iv) decreases associated with
certain assets becoming fully depreciated; and

(f)  Decreases in other operating expenses of $5 million or 4.4% and $10 million or 4.6%, respectively, primarily attributable
to the net effect of (i) a decline during the six-month comparison of bad debt expense mainly due to (a) better than expected
collections in 2018, including a $3 million recovery during the first quarter related to provisions established following the
impacts of Hurricanes Irma and Maria, and (b) a decrease resulting from provisions recorded during the first quarter of
2017 in connection with Hurricane Matthew, (ii) an increase in related party fees and allocations, as further described in
note 18 to our condensed consolidated financial statements, (iii) higher licensing fees in 2017, largely due to $4 million
recorded in the second quarter of 2017 related to a reassessment of fees for prior-year periods, and (iv) net decreases resulting
from other individually insignificant changes in other operating expense categories.

Financial income (expense)

Financial income (expense) primarily includes interest expense, interest income, realized and unrealized gains or losses on
our derivative instruments, foreign currency transaction gains or losses, net, and losses on debt extinguishment. As further described
below and in note 15 to our condensed consolidated financial statements, we recorded total financial expense, net, of $87 million
and $73 million during the three months ended June 30, 2018 and 2017, respectively, and $145 million and $119 million during
the six months ended June 30, 2018 and 2017, respectively.

Interest expense

Interest expense includes interest on debt and finance lease obligations, amortization of deferred financing costs, accretion of
discounts and accretion of asset retirement obligations. Interest expense increased $9 million during each of the three and six
months ended June 30, 2018, as compared to the corresponding periods in 2017. These increases are primarily attributable to the
net effect of (i) increases resulting from the adoption of IFRS 15, as further described in notes 2 and 3 to our condensed consolidated
financial statements, (ii) decreases associated with the accretion of discounts and (iii) higher average outstanding debt balances,
offset by lower weighted average interest rates.

For additional information regarding our outstanding indebtedness, see note 10 to our condensed consolidated financial
statements.

It is possible that the interest rates on (i) any new borrowings could be higher than the current interest rates on our existing
indebtedness and (ii) our variable-rate indebtedness could increase in future periods. As further discussed in note 5 to our condensed
consolidated financial statements, we use derivative instruments to manage our interest rate risks.
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Realized and unrealized gains (losses) on derivative instruments, net

Our realized and unrealized gains or losses on derivative instruments include (i) unrealized changes in the fair values of our
derivative instruments that are non-cash in nature until such time as the derivative contracts are fully or partially settled and (ii)
realized gains or losses upon the full or partial settlement of the derivative contracts. The details of our realized and unrealized
gains (losses) on derivative instruments, net, are as follows:

Three months ended June 30, Six months ended June 30,
2018 2017 2018 2017
in millions

Cross-currency and interest rate derivative contracts (a)................ $ 4.6) $ @47 $ 29.8 $ (7.0)

Embedded derivatives .........c.oevieiveiiieeiiiece et (12.4) 22.7 (15.8) 48.4

Forward exchange contracts............ccoeeeeeveeieieeiecreeieeeeereeveenene — 1.8 — 1.8
TOAL e s e e e s e eeeee $ (17.0) $ 198 $ 140 $ 432

(a)  The gains (losses) during 2018 and 2017 are primarily attributable to changes in interest rates.

For additional information concerning our derivative instruments, see note 5 to our condensed consolidated financial
statements.

Foreign currency transaction gains (losses), net

Our foreign currency transaction gains or losses primarily result from the remeasurement of monetary assets and liabilities
that are denominated in currencies other than the underlying functional currency of the applicable entity. Unrealized foreign
currency transaction gains or losses are computed based on period-end exchange rates and are non-cash in nature until such time
as the amounts are settled. The details of our foreign currency transaction gains (losses), net, are as follows:

Three months ended June 30, Six months ended June 30,
2018 2017 2018 2017

in millions

British pound sterling-denominated debt issued by a U.S. dollar

functional CUITENCY ENLILY ........c.cveveveverererererereeerererere oo $ 152§ 37 $ 47§ (7.4)
Intercompany payables and receivables denominated in a
currency other than the entity’s functional currency................... (10.2) (1.9) (11.9) (2.2)
O S (2.8) (0.4) (7.1) (3.9)
TOEAL ..ottt $ 22 % (6.0) $ (143) $ (13.5)

Losses on debt extinguishment

We recognized losses on debt extinguishment of nil and $10 million during the three and six months ended June 30, 2018,
respectively, and $28 million during each of the three and six months ended June 30, 2017. The 2018 amount represents the write-
off of unamortized discounts and deferred financing costs associated with the repayment of the C&W Term Loan B-3 Facility.
The 2017 amount includes the write-off of $23 million of unamortized discounts and deferred financing costs and the payment of
$6 million of third-party costs associated with the repayment of the certain term loans.

For additional information concerning our losses on debt extinguishment, see note 10 to our condensed consolidated financial
statements.

Interest and dividend income

We recognized interest and dividend income of $2 million and $6 million during the three months ended June 30, 2018 and
2017, respectively, and $5 million and $10 million during the six months ended June 30, 2018 and 2017, respectively. These
amounts primarily relate to (i) interest on our loans receivable and cash and cash equivalents and (ii) dividend income of $2 million
received during the first quarter of 2018.
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Income tax expense

We recognized income tax expense of $22 million and $13 million during the three months ended June 30, 2018 and 2017,
respectively. This represents an effective income tax rate of (96.5)% and (302.3)% , respectively, including items treated discretely.
For the three months ended June 30, 2018, the income tax expense attributable to our loss before income taxes differs from the
amount computed using the statutory tax rate primarily due to the detrimental effects of international rate differences, increases
in valuation allowances, tax withholdings on intra-group dividends, and non-deductible expenses, partially offset by the beneficial
effects of non-taxable income. For the three months ended June 30, 2017, the income tax expense attributable to our loss before
income taxes differs from the amount computed using the statutory tax rate primarily due to international rate differences, tax
withholdings on intra-group dividends, enacted tax law and rate changes and non-deductible or non-taxable interest and other
expenses.

We recognized income tax expense of $32 million and $14 million during the six months ended June 30, 2018 and 2017,
respectively. This represents an effective income tax rate of (60.6)% and (180.8)% , respectively, including items treated discretely.
For the six months ended June 30, 2018, the income tax expense attributable to our loss before income taxes differs from the
amount computed using the statutory tax rate primarily due to the detrimental effects of international rate differences, increases
in valuation allowances, tax withholdings on intra-group dividends, and non-deductible expenses, partially offset by the beneficial
effects of non-taxable income. For the six months ended June 30, 2017, the income tax expense attributable to our loss before
income taxes differs from the amount computed using the statutory tax rate primarily due to international rate differences, tax
withholdings on intra-group dividends, enacted tax law and rate changes and non-deductible or non-taxable interest and other
expenses.

Net loss

We reported net losses of $45 million and $18 million during the three months ended June 30, 2018 and 2017, respectively,
and $84 million and $22 million during the six months ended June 30, 2018 and 2017, respectively.

Gains or losses associated with (i) changes in the fair values of derivative instruments and (ii) movements in foreign currency
exchange rates are subject to a high degree of volatility and, as such, any gains from these sources do not represent a reliable source
of income. In the absence of significant gains in the future from these sources or from other non-operating items, our ability to
achieve earnings is largely dependent on our ability to increase our Adjusted EBITDA to a level that more than offsets the aggregate
amount of our (i) share-based compensation expense, (ii) depreciation, amortization and impairment, (iii) restructuring and other
operating items, (iv) interest expense, (v) other financial income or expenses and (v) income tax expense.

Subject to the limitations included in our various debt instruments, we expect that Liberty Latin America will continue to
cause our company to maintain our debt at current levels relative to Covenant EBITDA. As a result, we expect that we will continue
to report significant levels of interest expense for the foreseeable future.

Net losses (earnings) attributable to noncontrolling interests

We reported losses (earnings) attributable to noncontrolling interests of $1 million and ($13 million) during the three months
ended June 30, 2018 and 2017, respectively, and $2 million and ($20 million) during the six months ended June 30, 2018 and
2017, respectively.

During the first half of 2018, we increased our ownership in C&W Jamaica from 82.0% to 92.3%. Effective September 1,
2017, we acquired all of the issued outstanding common shares of Cable & Wireless (Barbados) Limited that we did not already
own. Profit or loss attributable to noncontrolling interests includes the noncontrolling interests’ share of the results of our operations,
primarily in Panama, the Bahamas, Jamaica and Barbados (for the 2017 periods). For information regarding the increase in our
ownership in C&W Jamaica, see note 14 to our condensed consolidated financial statements.

Material Changes in Financial Condition
Sources and Uses of Cash
Cash and cash equivalents

We are a holding company that is dependent on the capital resources of our subsidiaries to satisfy our liquidity requirements
at the corporate level. Although our consolidated operating subsidiaries generate cash from operating activities, the terms of our
subsidiaries’ debt instruments restrict our ability to access the liquidity of these subsidiaries. These subsidiaries held substantially
all of our $290 million of consolidated cash and cash equivalents at June 30, 2018. Our ability to access the liquidity of these and
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our other subsidiaries may be limited by tax and legal considerations, the presence of noncontrolling interests, foreign currency
exchange restrictions and other factors.

Liquidity of C&W

Our sources of liquidity at the parent level include dividend income received on our investments and, subject to certain tax
and legal considerations, our unrestricted subsidiaries’ cash and cash equivalents and investments.

The ongoing cash needs of C&W include (i) corporate general and administrative expenses and (ii) required funding of
employee benefit plans. From time to time, C&W may also require cash in connection with (i) the funding of loans or distributions
to LGE Coral Holdco (and ultimately to Liberty Latin America or other Liberty Latin America subsidiaries), (ii) the satisfaction
of contingent liabilities or (iii) acquisitions and other investment opportunities. No assurance can be given that funding from
Liberty Latin America or other Liberty Latin America subsidiaries, our subsidiaries or external sources would be available on
favorable terms, or at all.

In addition, the amount of cash we receive from certain of our subsidiaries to satisfy U.S. dollar-denominated liquidity
requirements is impacted by fluctuations in exchange rates. In this regard, the strengthening (weakening) of the U.S. dollar against
these currencies will result in decreases (increases) in the U.S. dollars received from the applicable subsidiaries to fund U.S. dollar-
denominated liquidity requirements.

Liquidity of our subsidiaries

In addition to cash and cash equivalents, the primary sources of liquidity of our subsidiaries are cash provided by operations,
borrowing availability under the C&W Revolving Credit Facility, borrowings available under the C&W Regional Facilities and
insurance proceeds. Hurricanes Irma and Maria impacted a number of our markets in the Caribbean, resulting in varying degrees
of damage to the homes, businesses and infrastructure in these markets. The operations of the Impacted Markets, together with
certain of our other operations, support the debt outstanding under the C&W Notes and the C& W Regional Facilities. We expect
that the effects of the hurricanes will not impact our ability to comply with the terms of the C&W Notes and the C&W Regional
Facilities. For the details of the borrowing availability at June 30, 2018, see note 10 to our condensed consolidated financial
statements. The aforementioned sources of liquidity may be supplemented in certain cases by contributions and/or loans from
Liberty Latin America and its unrestricted subsidiaries. The liquidity of our subsidiaries generally is used to fund property, equipment
and intangible assets additions, debt service requirements and income tax payments. From time to time, our subsidiaries may also
require liquidity in connection with (i) acquisitions and other investment opportunities, (ii) loans to C&W and/or Liberty Latin
America or other Liberty Latin America subsidiaries, (iii) capital distributions to C&W (and ultimately to Liberty Latin America)
and other equity owners or (iv) the satisfaction of contingent liabilities. No assurance can be given that any external funding would
be available to our subsidiaries on favorable terms, or at all. For information regarding our subsidiaries’ commitments and
contingencies, see note 19 to our condensed consolidated financial statements.

For additional information regarding our cash flows, see the discussion under Condensed Consolidated Statements of Cash
Flows below.

Capitalization

Our ability to service or refinance our debt and to maintain compliance with the leverage covenants in our credit agreements
and indentures is dependent primarily on our ability to maintain or increase our Covenant EBITDA and to achieve adequate returns
on our property, equipment and intangible asset additions and acquisitions. In addition, our ability to obtain additional debt financing
is limited by incurrence-based leverage covenants contained in our various debt instruments. For example, if our Covenant EBITDA
were to decline, our ability to obtain additional debt could be limited. No assurance can be given that we would have sufficient
sources of liquidity, or that any external funding would be available on favorable terms, or at all, to fund any such required
repayment. At June 30, 2018, we were in compliance with our debt covenants. We do not anticipate any instances of non-compliance
with respect to our debt covenants that would have a material adverse impact on our liquidity during the next 12 months.

At June 30, 2018, the outstanding principal amount of our debt, together with our finance lease obligations, aggregated $3,919
million, including $294 million that is classified as current in our condensed consolidated statement of financial position and
$3,460 million that is not due until 2022 or thereafter. All of our debt and finance lease obligations have been borrowed or incurred
by our subsidiaries at June 30, 2018. For additional information concerning our debt and finance lease obligations, including our
debt maturities, see note 10 to our condensed consolidated financial statements.

Notwithstanding our negative working capital position at June 30, 2018, we believe that we have sufficient resources to repay
or refinance the current portion of our debt and finance lease obligations and to fund our foreseeable liquidity requirements during
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the next 12 months. However, as our debt maturities grow in later years, we anticipate that we will seek to refinance or otherwise
extend our debt maturities. No assurance can be given that we will be able to complete refinancing transactions or otherwise extend
our debt maturities. In this regard, it is difficult to predict how political and economic conditions, sovereign debt concerns or any
adverse regulatory developments will impact the credit markets we access and our future financial position. Our ability to access
debt financing on favorable terms, or at all, could be adversely impacted by (i) the financial failure of any of our counterparties,
which could (a) reduce amounts available under committed credit facilities and (b) adversely impact our ability to access cash
deposited with any failed financial institution, and (ii) tightening of the credit markets. In addition, sustained or increased
competition, particularly in combination with adverse economic or regulatory developments, could have an unfavorable impact
on our cash flows and liquidity.

Condensed Consolidated Statements of Cash Flows

Summary. Our condensed consolidated statements of cash flows for the six months ended June 30, 2018 and 2017 are
summarized as follows:

Six months ended June 30,
2018 2017 Change
in millions

Net cash provided by operating activities ..........cccecvrvreeueiririeeiririreeeese e $ 2343 $ 1390 $ 95.3
Net cash used by iNVeSting aCHVILICS........cceeveruierieirieiiieetieeenre et eee e eee e eneseeas (191.1) (161.1) (30.0)
Net cash provided (used) by financing activities ..........ccceevvevervecieniecieneeee e (19.4) 76.4 (95.8)
Effect of exchange rate changes on cash............cccocoeeviiieiiiiccicccc e 0.1 0.4) 0.3
Net increase in cash and cash equIValeNts ............ccevveieieieieiiniiieceeee e $ 237 § 539 3 (30.2)

Operating Activities. The increase in net cash provided by our operating activities is primarily attributable to the net effect of
(i) higher Adjusted EBITDA and related working capital items, including an increase due to the impact of the Carve-out Acquisition,
(i1) lower payments of interest, (iii) higher payments for taxes and (iv) lower payments related to derivative instruments.

Investing Activities. The increase in net cash used by our investing activities is primarily attributable to the net effect of (i)
$41 million related to higher capital expenditures, (ii) $3 million related to cash paid for an acquisition during the 2017 period and
(iii) $2 million due to changes in cash collateral.

The capital expenditures that we report in our condensed consolidated statements of cash flows do not include amounts that
are financed under capital-related vendor financing or finance lease arrangements. Instead, these amounts are reflected as non-
cash additions to our property, equipment and intangible assets when the underlying assets are delivered, and as repayments of
debt when the principal is repaid. In this discussion, we refer to (i) our capital expenditures as reported in our condensed consolidated
statements of cash flows and (ii) our total property, equipment and intangible asset additions, which include our capital expenditures
on an accrual basis and amounts financed under finance lease arrangements. For further details regarding our property, equipment
and intangible asset additions, see note 9 to our condensed consolidated financial statements.

Acreconciliation of our consolidated property, equipment and intangible asset additions to our consolidated capital expenditures
as reported in our condensed consolidated statements of cash flows is set forth below:

Six months ended June 30,
2018 2017
in millions

Property, equipment and intangible asset additions ..........cceeeveirveinieinieinieinieinereeeeeeeeeenes $ 169.2 $ 161.2
Changes in liabilities related to capital eXpenditures ............cccoeeveeverienierierienierieieeeeeeeene e 32.0 4.8)
Assets acquired under capital-related vendor financing arrangements............coceceeveervecereenreneenennnn. 4.7) —

Assets acquired under finance leases (1.0) 2.1)
Capital expenditures...........coccoeveereneeneennenn. $ 1955 § 154.3

The increase in our property, equipment and intangible asset additions is primarily related to network restoration activities
following Hurricanes Irma and Maria. During the six months ended June 30, 2018 and 2017, our property and equipment additions
represented 14.4% and 13.9% of revenue, respectively.
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Financing Activities. The change in net cash provided (used) by our financing activities is primarily attributable to the net
effect of (i) $113 million related to lower net borrowings of debt, (ii) $33 million due to changes in cash collateral, (iii) $20 million
paid during 2018 in connection with the C&W Jamaica NCI Acquisition and (iv) $4 million due to lower payments for financing
costs.

Projected Cash Flows Associated with Derivative Instruments

The following table provides information regarding the projected cash flows associated with our derivative instruments. The
U.S. dollar equivalents presented below are based on interest rates and exchange rates that were in effect as of June 30, 2018.
These amounts are presented for illustrative purposes only and will likely differ from the actual cash payments received in future
periods. For additional information regarding our derivative instruments, including our counterparty credit risk, see note 5 to our
condensed consolidated financial statements.

Payments due during:

Remainder
of 2018 2019 2020 2021 2022 2023 Thereafter Total
in millions
Projected derivative cash

payments, net:
Interest-related (a)................. $ 108 $ 73 & 27 ¢ 27 % 23 $ 89 $ 295 $ 642
Principal-related (b) .............. — 0.5 — — 0.8 — 0.8 2.1

Total ...ooveeiieiiiceieice $ 10.8 § 78 § 27§ 27§ 31 § 89 $ 303§ 66.3

(a)  Includes the interest-related cash flows of our cross-currency and interest rate swap contracts.
(b)  Includes the principal-related cash flows of our cross-currency swap contracts.
Debt Maturities and Contractual Commitments

For information concerning the maturities of our debt and other financial obligations as of June 30, 2018, see note 10 to our
condensed consolidated financial statements. For information concerning our contractual commitments as of June 30, 2018, see
note 19 to our condensed consolidated financial statements.

In addition to the commitments set forth in note 19 to our condensed consolidated financial statements, we have significant
commitments under (i) derivative instruments and (ii) defined benefit plans and similar agreements, pursuant to which we expect
to make payments in future periods. For information regarding projected cash flows associated with derivative instruments, see
Projected Cash Flows Associated with Derivative Instruments above. For information regarding our derivative instruments,
including the net cash paid or received in connection with these instruments during the three and six months ended June 30, 2018
and 2017, see note 5 to our condensed consolidated financial statements.
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