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CABLE & WIRELESS COMMUNICATIONS LIMITED

CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

(unaudited)
June 30, December 31,
2017 2016
in millions
ASSETS
Current assets:
Cash and cash eqUIVAIENLS ........c.cccveriiiiiiieieie ettt be e sae e sbeenaesaeennens $ 3251 § 271.2
Trade and other receivables, net (notes 6 and 18)........ccceevvieiiieiieiiieieeie e 483.9 544.0
Loans receivable — related-party (NOt€ 18) .......cceeveriiiiiriiiieieeeeeee e — 86.2
Prepaid EXPENSES . ...c.vveuiiiieieeiieieeieteete sttt ettt te sttt ettt et e b e et e st eseeteent e seeneenseennenneenrens 57.2 69.6
Other current assets (NOtES 7 and 18).....cceiveriiiieriieieieeieeieieeeee ettt sbe e e eneens 116.4 80.2
Assets held fOr SAle (NOTE 5)..cuiiiiiieiieieiieieieee ettt ettt e st e beessesseesaesaeennas 93.2 93.2
TOLAl CUITENE @SSELS. . uuvvviiiiiieiieiee ettt e eeetee e ee ettt e e e e eetaeeeeeeenaaaeeeeseessareeeesesaraeeeessnareeeessennes 1,075.8 1,144.4
Noncurrent assets:
Property and equipment, Net (NOTE 8).....ccuerieriirierieieeeee ettt sre e e 2,858.7 2,776.8
GOOAWIIL (MO ) ..ottt ettt ettt ettt e et e e e vt e s b e e beestseeveesaaeeabeesaseesseeseseensaensneans 1,438.1 1,415.9
Intangible assets subject to amortization, net (NOLE 8)........cceecvevieriieieriieienii e eae e 727.1 793.3
Other NONCUITENT ASSELS (TOLE 7) .ovveuvieeieriierieriieieiteete e etesteesesteeseeseesseeseesesseesseesaesseessessenssans 392.0 312.2
TOtal NONCUITENT ASSELS....cciiiureriieiiiiiriee ettt eeeeeette e e e e eeateeeeeeesaaeeeeeeesaareeeesessareeeeessnsreeeessennes 5,4159 5,298.2
TOLAL @SSEES. . evveiiiiiieeteie ettt ettt e e e et e e e e et e e e e e e e aaa e e e e e ettt e e e e eaataeeeeeearraeeeesanes 6,491.7 6,442.6
LIABILITIES
Current liabilities:
Trade and other payables (NOte 18).......coiiriiiiiieiieeeeecee e 179.7 201.9
Deferred revenue and advance payments (NOt€ 18).......cccueruieriirieriieieiieieie e 148.4 133.0
Current portion of debt and finance lease obligations (NOt€ 9).........cccevvvrvveriirciereereerieiereens 125.4 100.8
Other accrued and current liabilities (NOt€ 10) .....c.eeveriiiviiiieiicieieeeee et 405.0 476.2
Total current HabIIIES . ......eoveitieiiieieee et s 858.5 911.9
Noncurrent liabilities:
Noncurrent debt and finance lease obligations (NOt€ 9).........ccecveeieririerieneriee e 3,572.9 3,447.7
Deferred tax HabIlItIEs. . ..co.evueieieieieiirieicrteetes ettt sttt 219.0 230.0
Deferred revenue and advance payments (N0t€ 18).......cccuervieriiriieriieieriieienie e eae e 271.9 261.8
Other noncurrent liabilities (NOtE 10)......c.cccveviiieiiiieiieiecieet ettt ettt sre e saeenneas 246.6 185.3
Total NONCUITENT LHADIIITIES . ....eiiiiiiiiieiie ettt e et e e eeeaaee e e e s seaaaeeeeesennes 4,310.4 4,124.8
INEE ASSEES .ot eeeeeeeeee et e et e e et e et e e e et eeee et eeee e eesae et esaeeesesee e seereeseeneeeseeneeeseeeeeeneeneeeeeseennas $ 1,322.8 $ 1,405.9
Commitments and contingencies (notes 4, 9, 11 and 19)
Owners’ equity:
Capital and reserves attributable to parent:
SRATE CAPIAL.......ouiiivevieiieietceieeetete ettt ettt s ettt e et seness s enens $ 0.1 $ 0.1
SNATE PIOMIUIM . .c.ueiuiitirtiitiitirtetertest ettt ettt ettt ettt et sb et st sae et eneeaeeaeeneenens 453.4 453.4
RESEIVES ...ttt ettt st sttt 479.8 562.9
TOtal PATCNL’S CQUILY c.veevvereeiieiieteetieteeteet e et ete et eteseeessesseessesssesbesssesseessesaessenseessesseensesseenses 933.3 1,016.4
NONCONTTOIING INEEIESTS ...veevvivieeiiiiieiieiierteeeiesteeteeteete st eteseeesbesreesseesaessesssesseessaseessesseessesseensas 389.5 389.5
TOtAl OWNETS™ EQUILY. ...vcvivieeverieieiieteteieeet et ieet et teee et betese s e s sssessesesesese st esesssessesesesasessesenas $ 1,322.8 $ 1,405.9

The accompanying notes are an integral part of these condensed consolidated financial statements.
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CABLE & WIRELESS COMMUNICATIONS LIMITED

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(unaudited)
Three months ended Six months ended
June 30, June 30,
2017 2016 2017 2016
in millions
Revenue (notes 18 and 20).......ccceeveuievevieieieieeeeeeeee e $ 5843 $ 5736 $ 1,1602 $  1,181.1
Operating costs and expenses (note 18):
Employee and other staff expenses (notes 15).......cccecevvvevennennnn. 88.3 105.9 177.1 197.2
INErcONNECt COSES ...eouviiriiiiiiiniiieiieeiceee et 49.5 53.0 99.9 108.4
NEIWOTK COSES .nviuirinieiiieienieiirieienteiereeet ettt 40.7 30.6 87.1 60.4
Programming EXPenSes ........ccueoveeeerererierenenuensensensenseneneeeeennes 38.5 26.5 75.8 51.6
Equipment sales eXPenses.........coevereruerierierienienienieneeeeeeeeneeneenes 25.1 25.8 49.6 52.3
Managed SETVICES COSES.....cveurereiririririinienienterenteneeeenneneeneenennes 22.6 19.2 425 449
Depreciation and amortization (Note 8) ........ccecveeeverreevvenreereneeennn. 140.5 114.6 285.9 252.2
Impairment expense (recovery) (NOte 8)........coceevevveveveeeceenuenne. — — 2.0 (71.0)
Other operating expenses (Note 16) ........ccccereveeriereneieieceeeeeee, 112.9 168.5 230.9 235.6
Other operating income (N0te 17).......cccoveoiriiininiineicieeee (2.0) (26.5) (2.2) 32.1)
516.1 517.6 1,048.6 899.5
Operating INCOME .....c..ceeveieiriirieriiniintene ettt etereeeeeneeaes 68.2 56.0 111.6 281.6
Financial income (expense) (note 13):
FINAnce EXPense.........cccevueuirieirieninienieieieeneeeseeesee e (96.8) (156.6) (170.3) (213.6)
FINance iNCOME........c..ccveiriirinininiirineneeree e 242 7.7 50.9 31.5
(72.6) (148.9) (119.4) (182.1)
Earnings (loss) before income taxes ...........coeeevveeevenieeeenreennnns 4.4 (92.9) (7.8) 99.5
Income tax expense (NOte 12) .....c.cccveveereeerierierierieie e (13.3) (12.3) (14.1) (28.9)
Net arnings (10SS) ...cceveevevireeirerinerineireneeeeee e (17.7) (105.2) (21.9) 70.6
Net earnings attributable to noncontrolling interests ...................... (13.2) (21.9) (19.9) (56.9)
Net earnings (loss) attributable to parent............ccccerveerienennen. $ (30.9) $ (127.1) $ (41.8) $ 13.7

The accompanying notes are an integral part of these condensed consolidated financial statements.
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CABLE & WIRELESS COMMUNICATIONS LIMITED

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

(unaudited)
Three months ended Six months ended
June 30, June 30,
2017 2016 2017 2016
in millions
Net €arnings (10SS) ....cveeveveeeeueeeeeereeeereeeeeeeteee et e et eee e $ (17.7) $ (105.2) $ (21.9) $ 70.6

Other comprehensive income (loss):

Items that will not be reclassified to earnings (loss) in
subsequent periods:

Actuarial gains (losses) in the value of defined benefit pension

Plans (NOLE 14) .....ouovveeeieeeeeeeeeee e (41.8) — (41.8) 25.0
Income tax related to items that will not be reclassified to
earnings (loss) in subsequent Periods.............ccocevevevevevevevennne. — — — 1.0
Total items that will not be reclassified to earnings (loss) in
SUDSEQUENt PEIIOAS ........voeeveeceeeceeeecee e (41.8) — (41.8) 26.0
Items that may be classified to earnings (loss) in subsequent
periods:
Foreign currency translation adjustments .............c..ccoeeeveeneennens (0.7) (11.0) 5.1 (21.8)
Fair value movements in available-for-sale financial assets
(OLE 5) ettt enas 0.4) 1.8 — 3.8
Total items that may be classified to earnings (loss) in
SUDSEQUENt PEIIOAS ........voeevececeeeceeeecee e (1.1) 9.2) (5.1) (18.0)
Other comprehensive income (108S).......cceevveverercienercienieenens (42.9) 9.2) (46.9) 8.0
Comprehensive income (10SS).........coevivvevieieniieieniiereenenn, (60.6) (114.4) (68.8) 78.6
Comprehensive income attributable to noncontrolling interests ...... (13.1) (21.9) (19.7) (61.5)
Comprehensive income (loss) attributable to parent...................... $ (73.7) $ (136.3) $ (88.5) $ 17.1

The accompanying notes are an integral part of these condensed consolidated financial statements.
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CABLE & WIRELESS COMMUNICATIONS LIMITED

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN OWNERS’ EQUITY

(unaudited)
Foreign
currency Capital Total
Share Share translation  and other = Accumulated parent’s Noncontrolling Total owners’
capital premium reserve reserves deficit equity interests equity
in millions
Balance at January 1, 2016 .........ccocooevieieieicicieieeeeeenee $ 2238 § 2603 $§ (146.0) $ 3,721.0 $ (3,198.0)0 $§ 861.1 $ 351.0 § 12121
NEt CAIMINGS .....cvviveeiieirieieeeeeete e ettt eere e ereeeeesaeeseereas — — — — 13.7 13.7 56.9 70.6
Other comprehensive iNCOME..........c.evverrereeriereerienneneenns — — (22.8) 3.8 22.4 34 4.6 8.0
Settlement of Columbus Put Option............cccccvevreeeennnne. — — 775.7 206.8 982.5 — 982.5
DiIvIdends.......couevierienieieieie e — — — — (193.8) (193.8) (32.1) (225.9)
Exercise of share-based awards............cceceeevrvreninenennne — — — — 11.9 11.9 — 11.9
Cancellation of treasury shares in connection with the
Liberty Global Transaction................cccceveeueveueeruerrunnnns (2.1) (25.8) — — 31.0 3.1 — 3.1
Share-based compensation .............cceeeeevereereeneereeneennennes — — — 31.0 31.0 — 31.0
Balance at June 30, 2016 .......ccooviiiriiiiieieieeeee e $§ 2217 § 2345 § (168.8) $ 45005 $ (3,075.0) $§ 11,7129 $ 3804 $  2,093.3
Balance at January 1, 2017 ....ccccovviniininininineneneeee $ 0.1 $ 4534 § (188.5) $ 4,501.8 $ (3,7504) $ 11,0164 $ 3895 § 1,405.9
INEE 10SS -t — — — — $ (41.8) (41.8) 19.9 (21.9)
Other comprehensive loSs.........cevvevierieresieresieeeeienne — — 4.9) — (41.8) (46.7) (0.2) (46.9)
Dividends........cceovieiieieiieieseeeee s — — — — — — (18.6) (18.6)
Share-based compensation .............cceeeeecvereeereeneereeneennenes — — — 4.1 4.1 — 4.1
OheT ..t — — 0.2) 0.2) 1.7 1.3 (1. 0.2
Balance at June 30, 2017 ....ccccoeoiiinininininnencceeen $ 0.1 $ 4534 § (1936) $ 45016 $ (3,8282) $ 9333 $ 3895 § 1,322.8

The accompanying notes are an integral part of these condensed consolidated financial statements.
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CABLE & WIRELESS COMMUNICATIONS LIMITED

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(unaudited)
Six months ended
June 30,
2017 2016
in millions
Cash flows from operating activities:
NEt €aITINGS (10SS)...vivveveiuierierierietietietiet ettt et et et et ettt eteeteeteeteeteetessesesbessessessessessessesseseereesens $ (219) $ 70.6
Adjustments to reconcile net earnings (loss) to net cash provided by operating activities:
TNCOME tAX EXPEIISE....eeuvieniieeiiieriieeiee sttt ettt et e et et e st e bt e sttt e bt e sabe et e e sabeeabeesateenbeesaeeenbeenanesases 14.1 28.9
Share-based COMPENSALION EXPEINSE......ecvierrerrierirreeteireeteeeesseestesseesesseesesseessesseessesseesseseessessees 4.1 31.0
Depreciation, amortization and IMPAITMENt ..........c.eeeeriirieriiierie et 287.9 181.2
TNEETEST EXPEIISE.. ettt ettt ettt ettt et ettt et e sttt e b e s ab e st e e sabeeabeesateenbeesaeeenbeesaneeabes 109.5 131.0
INEEIEST INCOIMNE ... eiutieeiitieetieieete ettt etteste et et e et e bt eabeeteesbeeseesseeseesseessesseessesseessesssessesssansenssensennes (5.2) (8.0)
Amortization of deferred financing costs and non-cash interest ............ccccoeeeereecieneeieneeniennenne. 19.1 4.6
Realized and unrealized losses (gains) on derivative instruments, Net.........cccccvecvereecverreereennenne (43.2) 353
Foreign currency transaction 10SSes (ZaiNs), NEt.........cccvervieierrieriereerieieerteseesseeeesseessesseessesseenns 13.5 (23.5)
Losses on debt exXtingUiSHMENT ..........ooouiiiiiiiiieieieee ettt 28.2 41.8
Gains on disposal of property and eqUIPMENL...........ccoeveriierierieiiereee et — 4.9)
Losses on disposal of property and equipment .............c.ecveierrierienierieieese e eeesie e e sneenns 1.1 0.9
L0 7343 G SRR T R SURTRSR 4.7) 0.7
402.5 489.6
Changes in operating assets and Habilities.........c.ccvevvieieriieienieieee et (84.8) (201.8)
Cash provided by 0perating aCtiVities ........cevueeeeruerierieeiesteeie sttt 317.7 287.8
INEEIESE PAIA ....eeeieiieiieieeteee ettt ettt et e et e e e st e s e e st esseeseanseeneesseensesseensesseensesseensennaens (134.0) (139.1)
INCOME tAXES PAIA...c.vieiieiieiieiieiti ettt ettt ettt et e et et e e b e e teesbeeseesbeesseseeseesseesaesseessesseessesseessenseens (44.7) (49.6)
Net cash provided by operating aCtiVities ..........ceeeerueruieriieieiieiere et 139.0 99.1
Cash flows from investing activities:
Capital EXPENAITUIES .....vevieiieiieie ettt ettt et et tet e e st esteeseesseeseeseeneesseensesseensesseensesseensensaens (154.3) (246.0)
Other INVESHNG ACHIVITICS ...c.vieuiertieiertieiesieetesteetesteebesteeseeseesseeseesseessesseesaesseeseesseessesssessesseessessenns (6.8) 2.6
Net cash used by iNVEStiNG ACHIVILIES .....ccuereeruirieriieieetieieet ettt eeens (161.1) (243.4)
Cash flows from financing activities:
BOrrowings Of deDt.......c.ociiiiiiieiecieeeee et ettt et n et neenees 193.8 1,318.3
Repayments of debt and finance lease obligations...........c.cccvevvieeieriieienrieiene et (80.7) (816.8)
Change in cash cOllateral...........cooiiiiiiiiieee et s s (11.1) 0.6
Dividends paid to SharehOLdErS ...........cccueriieiiieieiieiee ettt — (193.8)
Dividends paid to noncontrolling INEEIESS........ccvevvierieiieriieieriieiesteetesreeee e eeesreeaeseeessesreessesseens (18.6) (32.1)
Payment of fINANCING COSES ...euiiuiiiiiiiiiiieie ettt ettt a et e e e e esee s (7.0) (42.6)
Other fINANCING ACLIVITIES ....veevveiieiertieieseeiteetetesteetesteetesstesteeseeseeseeseeeesseessesseensesseensesseensesseens — 0.9
Net cash provided by financing aCtiVItIES .........ccverierierieriieierrieiesie e sreeee e eee e eaeseesesseens 76.4 232.7
Effect of exchange rate changes 0n Cash .........ccocvevviiiiiiieiiiiieeece e 0.4) 0.5)
Net increase in cash and cash eqUIVAIENLS .........cceevviiieriiiieiieieeeee e 53.9 87.9
Cash and cash equivalents:
Beginning 0f PEriod ........cooiiuiiiiiieeeeee et 271.2 160.3
ENA OF PETIOA......vieiiiiieiieietieteetee ettt ettt ettt s et sa et et ss b essebessesessesennas $ 325.1 % 248.2

The accompanying notes are an integral part of these condensed consolidated financial statements.
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CABLE & WIRELESS COMMUNICATIONS LIMITED
Notes to Condensed Consolidated Financial Statements
June 30,2017
(unaudited)

(1)  Basis of Presentation

Cable & Wireless Communications Limited (CWC) is a provider of mobile, broadband internet, fixed-line telephony and
video services to residential and business customers and managed services to business and government customers, primarily in
the Caribbean and Latin America. CWC is a wholly-owned subsidiary of LGE Coral Holdco Limited (LGE Coral Holdco), a
subsidiary of Liberty Global plc (Liberty Global). In these notes, the terms “CWC,” “we,” “our,” “our company” and “us” may
refer, as the context requires, to CWC or collectively to CWC and its subsidiaries.

CWC is incorporated and domiciled in the United Kingdom (U.K.). The address of our registered office is Griffin House, 161
Hammersmith Road, London W6 8BS.

Our unaudited condensed consolidated interim financial statements have been prepared in accordance with International
Accounting Standard (IAS) 34, Interim Financial Reporting (IAS 34) and do not include all of the information required by
International Financial Reporting Standards (IFRS) as promulgated by the International Accounting Standards Board (IASB)
(IASB-IFRS) for full annual financial statements. In the opinion of management, these financial statements reflect all adjustments
(consisting of normal recurring adjustments) necessary for a fair presentation of the results of operations for the interim periods
presented. The results of operations for any interim period are not necessarily indicative of results for the full year. These unaudited
condensed consolidated interim financial statements should be read in conjunction with our consolidated financial statements and
notes thereto included in our consolidated financial statements for the nine months ended December 31, 2016, which were prepared
in accordance with IASB-IFRS and include a description of the significant accounting policies followed in these financial
statements.

The preparation of condensed consolidated interim financial statements in accordance with IAS 34 requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and
the reported amounts of revenue and expenses during the reporting period. Estimates and assumptions are used in accounting for,
among other things, the valuation of acquisition-related assets and liabilities, allowances for uncollectible accounts, programming
and copyright costs, deferred income taxes and the related recognition of deferred tax assets, loss contingencies, fair value
measurements, impairment assessments, capitalization of internal costs associated with construction and installation activities,
useful lives of long-lived assets, share-based compensation and actuarial liabilities associated with certain benefit plans. Actual
results could differ from those estimates.

Effective January 1, 2017, we changed our reportable segments. For additional information, see note 20.
We have prepared the accounts on a going concern basis.
Unless otherwise indicated, convenience translations into United States (U.S.) dollars are calculated as of June 30, 2017.
Certain amounts have been reclassified to conform to the current period presentation.
Management approval

These condensed consolidated financial statements were authorized for issue by management on August 29, 2017 and reflect
our consideration of the accounting and disclosure implications of subsequent events through such date.
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CABLE & WIRELESS COMMUNICATIONS LIMITED
Notes to Condensed Consolidated Financial Statements — (Continued)
June 30,2017
(unaudited)

Accounting Changes and Recent Pronouncements

New Accounting Standards, Not Yet Effective

Except for the following accounting standards, there were no additional standards and interpretations issued by the [ASB that

are not yet effective for the current reporting period that we see as relevant for our company. We have not early adopted the
accounting standards that are relevant for us.

Applicable for
Standard/ fiscal years

Interpretation Title beginning on or after
IFRS 2

(amendments) Classification and Measurement of Share-based Payment Transactions January 1, 2018 (a)
IFRS 9 Financial Instruments January 1, 2018 (b)
IFRS 15 Revenue from Contracts with Customers January 1, 2018 (c)
IFRS 15

(amendments) Clarifications to IFRS 15 Revenue from Contracts with Customers January 1, 2018 (c)
IFRS 16 Leases January 1, 2019 (d)
IAS 7

(amendments) Disclosure Initiative January 1, 2017 (e)
IAS 12

(amendments) Recognition of Deferred Tax Assets for Unrealized Losses January 1, 2017 (e)
IFRIC 23 Uncertainty over Income Tax Treatments January 1, 2019 (e)
(a)  InJune 2016, the IASB issued amendments to IFRS 2, Share-based Payments (IFRS 2), which includes new requirements

(b)

(©)

for (i) the accounting of share-based payment transactions with a net settlement feature for withholding tax obligations, (ii)
consideration of vesting conditions on the measurement of a cash-settled share based payment transaction and (iii) the
accounting where a modification to the terms and conditions of a share-based payment transaction changes its classification
from a cash-settled to equity-settled award. These amendments are effective for annual reporting periods beginning on or
after January 1, 2018, while early application is permitted. We are currently evaluating the effect that these amendments to
IFRS 2 will have on our consolidated financial statements and related disclosures.

In July 2014, the IASB issued IFRS 9, Financial Instruments (IFRS 9), which introduces an approach for the classification
and measurement of financial assets according to their cash flow characteristics and the business model in which they are
managed, and provides a new impairment model based on expected credit losses. [IFRS 9 also includes new regulations
regarding the application of hedge accounting to better reflect an entity’s risk management activities, especially with regard
to managing non-financial risks. This new standard is effective for annual reporting periods beginning on or after January
1,2018, while early application is permitted. We are currently evaluating the effect that IFRS 9 will have on our consolidated
financial statements and related disclosures.

In May 2014, the IASB issued IFRS 15, Revenue from Contracts with Customers (IFRS 15), which requires an entity to
recognize the amount of revenue to which it expects to be entitled for the transfer of promised goods or services to customers.
IFRS 15 will replace existing revenue recognition guidance in IASB-IFRS when it becomes effective for annual reporting
periods beginning on or after January 1, 2018. This new standard permits the use of either the retrospective or cumulative
effect transition method. We will adopt IFRS 15 effective January 1, 2018 using the cumulative effect transition method.
While we are continuing to evaluate the effect that IFRS 15 will have on our consolidated financial statements, we have
identified a number of our current revenue recognition policies and disclosures that will be impacted by IFRS 15, including
the accounting for (i) time-limited discounts and free periods provided to our customers, (ii) certain up-front fees charged
to our customers and (iii) subsidized handset plans. These impacts are discussed below:

*  When we enter into contracts to provide services to our customers, we often provide time-limited discounts or free
service periods. Under current accounting rules, we recognize revenue net of discounts during the promotional periods
and do not recognize any revenue during free service periods. Under IFRS 15, revenue recognition will be accelerated



(d)

(e)

CABLE & WIRELESS COMMUNICATIONS LIMITED
Notes to Condensed Consolidated Financial Statements — (Continued)
June 30,2017
(unaudited)

for these contracts as the impact of the discount or free service period will be recognized uniformly over the total
contractual period.

*  When we enter into contracts to provide services to our customers, we often charge installation or other up-front fees.
Under current accounting rules, installation fees related to services provided over our fiber are recognized as revenue
in the period during which the installation occurs to the extent these fees are equal to or less than direct selling costs.
Under IFRS 15, these fees will generally be deferred and recognized as revenue over the contractual period, or longer
if the up-front fee results in a material renewal right.

+ IFRS 15 will require the identification of deliverables in contracts with customers that qualify as performance
obligations. The transaction price receivable from customers will be allocated between our performance obligations
under contracts on a relative stand-alone selling price basis. Currently, we offer handsets under a subsidized contract
model, whereby upfront revenue recognition is limited to the upfront cash collected from the customer as the remaining
monthly fees to be received from the customer, including fees that may be associated with the handset, are contingent
upon delivering future airtime. This limitation will no longer be applied under IFRS 15. The primary impact on revenue
reporting will be that when we sell subsidized handsets together with airtime services to customers, revenue allocated
to handsets and recognized when control of the device passes to the customer will increase and revenue recognized as
services are delivered will reduce.

« IFRS 15 will require costs incurred to fulfill a customer contract involving the sale of an asset to be recognized only
when those costs (i) relate directly to a contract or to an anticipated contract that can be specifically identified, (ii)
generate or enhance resources that will be used in satisfying performance obligations in the future and (iii) are expected
to be recovered. Currently, we recognize costs related to mobile handset sales as incurred and we do not expect the
adoption of IFRS 15 to have a material impact on our recognition of these costs.

IFRS 15 will also impact our accounting for certain upfront costs directly associated with obtaining and fulfilling customer
contracts. Under our current policy, these costs are expensed as incurred unless the costs are in the scope of another accounting
topic that allows for capitalization. Under IFRS 15, the upfront costs that are currently expensed as incurred will be recognized
as assets and amortized over a period that is consistent with the transfer to the customers of the goods or services to which
the assets relate, which we have generally interpreted to be the expected customer life. The impact of the accounting change
for these costs will be dependent on numerous factors, including the number of new subscriber contracts added in any given
period, but we expect the adoption of this accounting change will initially result in the deferral of a significant amount of
operating and selling costs.

The ultimate impact of adopting IFRS 15 for both revenue recognition and costs to obtain and fulfill contracts will depend
on the promotions and offers in place during the period leading up to and after the adoption of IFRS 15.

In January 2016, the IASB issued IFRS 16, Leases (IFRS 16), which supersedes IAS 17 Leases (IAS 17). IFRS 16 will
result in lessees recognizing lease assets and lease liabilities on the statement of financial position, with lease assets to
reflect the right-of-use and corresponding lease liabilities reflecting the present value of the lease payments. IFRS 16 will
also result in additional disclosures about leasing arrangements and eliminate the classification of leases as either operating
leases or finance leases for a lessee. IFRS 16 requires lessees and lessors to recognize and measure leases at the beginning
of the earliest period presented using a modified retrospective approach. The modified retrospective approach also includes
a number of optional practical expedients an entity may elect to apply. IFRS 16 also replaces the straight-line operating
lease expense for those lessees applying IAS 17 with a depreciation charge for the lease asset and an interest expense on
the lease liability. This change aligns the lease expense treatment for all leases. The new standard is effective for annual
reporting periods beginning on or after January 1, 2019, while early adoption is permitted if IFRS 15 is applied. We will
adopt IFRS 16 on January 1,2019. Although we are currently evaluating the effect that IFRS 16 will have on our consolidated
financial statements and related disclosures, we expect the adoption of this standard will increase the number of leases
included in our consolidated statement of financial position.

We evaluated the impact of applying these accounting standards on our consolidated financial statements and do not believe
the impact of the adoption of these standards to be material.
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A3 Acquisition

In connection with the Liberty Global acquisition of CWC in 2016 (the Liberty Global Transaction) and our acquisition of
Columbus International Inc. and its subsidiaries (collectively, Columbus) in 2015 (the Columbus Acquisition), certain entities
(the Carve-out Entities) that hold licenses granted by the U.S. Federal Communications Commission (the FCC) were transferred
to entities not controlled by CWC (collectively, New Cayman). The arrangements with respect to the Carve-out Entities, which
were executed in connection with the Liberty Global Transaction and the Columbus Acquisition, contemplated that upon receipt
ofregulatory approval, we would acquire the Carve-out Entities. On March 8,2017, the FCC granted its approval for our acquisition
of the Carve-out Entities. Accordingly, on April 1, 2017, subsidiaries of CWC acquired the Carve-out Entities (the Carve-out
Acquisition) for an aggregate purchase price of $86.2 million, which represents the amount due under notes receivable that were
exchanged for the equity of the Carve-out Entities.

We have accounted for the Carve-out Acquisition using the acquisition method of accounting, whereby the total purchase
price was allocated to the acquired identifiable net assets of the Carve-out Entities based on assessments of their respective fair
values, and the excess of the purchase price over the fair values of these identifiable net assets was allocated to goodwill. A summary
of the purchase price and opening consolidated balance sheet for the Carve-out Entities at the April 1, 2017 acquisition date is
presented in the following table. The opening balance sheet presented below reflects our preliminary purchase price allocation (in
millions):

Cash and Cash EQUIVALETILS ...........c.ciiiiiiiiiietictesteet ettt ettt ettt ettt et e ebe st et e b e b e s essessessessessessesseseesesbessesessessesseses $ 1.0
OLhET CUITEINE ASSELS ....veevviiteeetietietietteete et e ete et e eteetesteetesteeseeteesseeteesseeseenseessasseessesseessesssessesseessesssessenssensesssensesssensanns 20.4
Property and €qQUIPIMENL, NEL..........eccieriieieiieierteeteseete st te st et e et ebeeseeseeseeseeseesseaseesseassesseessesseessensesnsesseessenseensenns 156.1
GOOAWILL () ..veevvetieeteteet ettt ettt ettt ettt st et e s te e b e e teeabeetsesbeesseabeesseabeesseseeasesssessesteessesseessenssensesssensesssensens 14.6
DIETRITEA TAX ASSELS....euieuiieiieiieiieiiettete et e st etesteestesteesbesseessesseesseeseesseassenseassesseassesseassesseassesseessesseessensaensenseensenseensenns 304
OtNET @SSEES....eiuvitieitiitiete et ettt et ettt e et e et e et e e teetaesbeesbesteeaseetsesseessesseesseabeessenseesseseeasesseensesteessesssessessensesteenseessenreens 1.4
Other accrued and CUITeNt THADIIITIES. .........coviiiiiieriiiie ettt ettt et e e st e eveesaaeereesebeeseesaneebaesaneenns (73.9)
DEferred tax THADIIILIES .....icueeiiceiciicti ettt ettt ettt ettt et e eteebeeteesteeaeesteesaesbeessesseessesssensesssenseessensens (32.5)
Other NONCUITENE [IADIIIEIES ......cveiiiiiiiieeiie ettt ettt e et e eete e s treeteeetaeeseesaseeseesaseenseesaseeseesaseesaesaseenns (31.3)
TOtAl PUICHASE PIICE......ocviivieeieeeeteeee ettt ettt ettt ettt teete et e eteete et e eae et e s eas e s e e eseesseseeseesseteeseeseesseseesensesens $ 86.2

(a)  The goodwill recognized in connection with the acquisition of the Carve-out Entities is primarily attributable to synergies
arising from the acquisition.

(4) Derivative Instruments and Financial Liabilities

Derivative Instruments

In general, we seek to enter into derivative instruments to protect against (i) increases in the interest rates on our variable-rate
debt and (ii) foreign currency movements with respect to borrowings that are denominated in a currency other than our functional
currency. In this regard, we have entered into various derivative instruments to manage interest rate exposure and foreign currency
exposure with respect to the U.S. dollar, the British pound sterling (£) and the Jamaican dollar (JMD). Hedge accounting is not
applied to our cross-currency and interest rate swaps. Accordingly, changes in the fair values of our derivative instruments are
recorded in realized and unrealized gains or losses on derivative instruments within finance expense or finance income in our
condensed consolidated statements of operations.

10



CABLE & WIRELESS COMMUNICATIONS LIMITED
Notes to Condensed Consolidated Financial Statements — (Continued)
June 30,2017
(unaudited)

The following table provides details of the fair values of our derivative instrument assets and liabilities:

June 30, 2017 December 31, 2016
Current (a) Long-term (a) Total Current (a) Long-term (a) Total
in millions
Assets:
Cross-currency and interest rate
derivative contracts (b) ..................... $ 02 $ 145 $ 147 $ — 3 191 § 191
Forward exchange contracts................. 1.8 — 1.8 — — —
Embedded derivatives:
Columbus Senior Notes redemption
OPLION ..ot — 65.2 65.2 — 35.6 35.6
Sable Senior Notes redemption
0] 015101 USRS — 31.7 31.7 — 13.0 13.0
$ 20 $ 1114 $ 1134 $ — 67.7 $ 67.7

Liabilities — Cross-currency and interest
rate derivative contracts (b) ............... $ 203§ 6.0 § 263 § 155 § 205§ 36.0

(a)  Our current and noncurrent derivative assets are included in other current assets and other noncurrent assets, respectively,
and our current and noncurrent derivative liabilities are included in other accrued and current liabilities and other noncurrent
liabilities, respectively, in our condensed consolidated statements of financial position.

(b)  We consider credit risk relating to our and our counterparties’ nonperformance in the fair value assessment of our derivative
instruments. In all cases, the adjustments take into account offsetting liability or asset positions. The changes in the credit
risk valuation adjustments associated with our cross-currency and interest rate derivative contracts resulted in net gains of
$1.4 million and nil during the three and six months ended June 30, 2017, respectively, and $2.3 million during each of the
three and six months ended June 30,2016. These amounts are included in realized and unrealized gains (losses) on derivative
instruments within finance income or expense in our condensed consolidated statements of operations. For further
information regarding our fair value measurements, see note 5.

The details of our realized and unrealized gains (losses) on derivative instruments, included in finance expense in our condensed
consolidated statements of operations, are as follows:

Three months ended Six months ended
June 30, June 30,

2017 2016 2017 2016

in millions

Embedded derivatives ............cceieieiereeiirieieieeseeeieeee e $ 227§ 15 8 484 3 23.0
Cross-currency and interest rate derivative contracts ..................... “4.7) (22.6) (7.0) (22.6)
Forward exchange COntracts............cceecveeveevvieienieeeenieeeesieeee s 1.8 — 1.8 —
Columbus Put Option..........ccceeereieriieiierieieeee e — (12.1) — (35.7)
TOtAL s $ 19.8 § (33.2) $ 432 § (35.3)

The net cash received or paid related to our derivative instruments is classified as an operating, investing or financing activity
in our condensed consolidated statements of cash flows based on the objective of the derivative instrument and the classification
of the applicable underlying cash flows. For derivative contracts that are terminated prior to maturity, the cash paid or received
upon termination that relates to future periods is classified as a financing activity. Our cash outflows related to derivative instruments
during the six months ended June 30, 2017 and 2016 were $12.4 million and nil, respectively, and are classified as operating
activities in our condensed consolidated statements of cash flows.
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Counterparty Credit Risk

We are exposed to the risk that the counterparties to our derivative instruments will default on their obligations to us. We
manage these credit risks through the evaluation and monitoring of the creditworthiness of, and concentration of risk with, the
respective counterparties. In this regard, credit risk associated with our derivative instruments is spread across a relatively broad
counterparty base of banks and financial institutions. Collateral has not been posted by either party under the derivative instruments
of our subsidiary borrowing groups. At June 30, 2017, our exposure to counterparty credit risk included derivative assets with an
aggregate fair value of $4.4 million.

Details of our Derivative Instruments
Cross-currency Derivative Contracts

As noted above, we are exposed to foreign currency exchange rate risk in situations where our debt is denominated in a
currency other than the functional currency of the operations whose cash flows support our ability to repay or refinance such debt.
Although we generally seek to match the denomination of our and our subsidiaries’ borrowings with the functional currency of
the operations that are supporting the respective borrowings, market conditions or other factors may cause us to enter into borrowing
arrangements that are not denominated in the functional currency of the underlying operations (unmatched debt). Our policy is
generally to provide for an economic hedge against foreign currency exchange rate movements by using derivative instruments
to synthetically convert unmatched debt into the applicable underlying currency. The following table sets forth the total notional
amounts and the related weighted average remaining contractual life of our cross-currency swap contracts at June 30, 2017:

Notional amount due Notional amount due ~ Weighted average
from counterparty to counterparty remaining life
in millions in years
$ 108.3 JMD 13,817.5 5.5
£ 146.7 $ 194.3 1.7

Interest Rate Derivative Contracts

As noted above, we enter into interest rate swaps to protect against increases in the interest rates on our variable-rate debt.
Pursuant to these derivative instruments, we typically pay fixed interest rates and receive variable interest rates on specified notional
amounts. At June 30, 2017, the notional amount of these derivatives was $2,225.0 million, which includes forward-starting
derivative instruments. These contracts had a weighted average remaining contractual life of 6.6 years at June 30, 2017.

Basis Swaps

Our basis swaps involve the exchange of attributes used to calculate our floating interest rates, including (i) the benchmark
rate, (ii) the underlying currency and/or (iii) the borrowing period. We typically enter into these swaps to optimize our interest rate
profile based on our current evaluations of yield curves, our risk management policies and other factors. At June 30, 2017, the
notional amount of our interest rate swap contracts was $2,225.0 million. These contracts had a weighted average remaining
contractual life of one year at June 30, 2017.

Foreign Currency Forwards

We enter into foreign currency forward contracts with respect to non-functional currency exposure. As of June 30, 2017, the
total U.S. dollar equivalents of the notional amount of foreign currency forward contracts was $95.8 million.

Impact of Derivative Instruments on Borrowing Costs

The impact of the derivative instruments that mitigate our foreign currency and interest rate risk, as described above, on our
borrowing costs was an increase of 47 basis points at June 30, 2017.
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(5) Fair Value Measurements

We measure our derivative instruments at fair value. The reported fair values of these instruments as of June 30, 2017 likely
will not represent the value that will be paid or received upon the ultimate settlement or disposition of these assets and liabilities. We
expect that the values realized generally will be based on market conditions at the time of settlement, which may occur at the
maturity of the derivative instrument or at the time of the repayment or refinancing of the underlying debt instrument.

We disclose fair value measurements according to a fair value hierarchy that prioritizes the inputs to valuation techniques
used to measure fair value into three broad levels. Level 1 inputs are quoted market prices in active markets for identical assets or
liabilities that the reporting entity has the ability to access at the measurement date. Level 2 inputs are inputs other than quoted
market prices included within Level 1 that are observable for the asset or liability, either directly or indirectly. Level 3 inputs are
unobservable inputs for the asset or liability.

We incorporate a credit risk valuation adjustment in our fair value measurements to estimate the impact of both our own
nonperformance risk and the nonperformance risk of our counterparties. Effective January 1, 2017, we incorporated a Monte Carlo
based approach into our calculation of the value assigned to the risk that we or our counterparties will default on our respective
derivative obligations. Previously, we used a static calculation derived from our most current mark-to-market valuation to calculate
the impact of counterparty credit risk. The adoption of a Monte Carlo based approach did not have a material impact on the overall
fair value of our derivative instruments. Our credit risk valuation adjustments with respect to our cross-currency and interest rate
swaps are quantified and further explained in note 4.

We have bifurcated an embedded derivative associated with certain redemption terms of our CWC Notes (for additional
information, see note 9). The recurring fair value measurements of these embedded derivatives are determined using observable
Level 2 data applying a binomial tree/lattice approach based on the Hull-White single factor interest rate term structure model.
Under this approach, an interest rate lattice is constructed according to a given short-rate volatility and mean reversion constant
as implied by the market at each valuation date.

Fair value measurements are also used in connection with nonrecurring valuations performed in connection with impairment
assessments and acquisition accounting. These nonrecurring valuations include the valuation of cash-generating units, customer
relationship and other intangible assets and property and equipment. The valuation of cash-generating units is based at least in
part on discounted cash flow analyses. With the exception of certain inputs for our weighted average cost of capital and discount
rate calculations that are derived from pricing services, the inputs used in our discounted cash flow analyses, such as forecasts of
future cash flows, are based on our assumptions, which are consistent with a market participant’s approach. The valuation of
customer relationships is primarily based on an excess earnings methodology, which is a form of a discounted cash flow analysis.
The excess earnings methodology requires us to estimate the specific cash flows expected from the customer relationship,
considering such factors as estimated customer life, the revenue expected to be generated over the life of the customer relationship,
contributory asset charges and other factors. Tangible assets are typically valued using a replacement or reproduction cost approach,
considering factors such as current prices of the same or similar equipment, the age of the equipment and economic obsolescence.
All of our nonrecurring valuations use significant unobservable inputs and therefore fall under Level 3 of the fair value hierarchy.
We did not perform any significant nonrecurring fair value measurements during the six months ended June 30, 2017. During the
six months ended June 30, 2016, we finalized our nonrecurring valuation for the purpose of determining the acquisition accounting
for Columbus.

For additional information concerning our fair value measurements, see note 8§ to the consolidated financial statements included
in our December 31, 2016 consolidated financial statements.
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The fair values of financial assets and liabilities, together with the carrying amounts shown in our condensed consolidated
statements of financial position, are as follows:

June 30, 2017 December 31, 2016
Carrying Estimated Carrying Estimated
Level amount fair value amount fair value

in millions

Assets carried at fair value:

Derivative instruments (@).......ceeeerevvereverreerererenennen 2 $ 165 $ 165 $ 19.1 $ 19.1
Embedded derivatives (b):
Columbus Senior Notes redemption option .......... 2 65.2 65.2 35.6 35.6
Sable Senior Notes redemption option.................. 2 31.7 31.7 13.0 13.0
Government bonds .........coceevveevieniiiineenieeneeneeee 1 35.9 359 323 323
Total assets carried at fair value.......ccooveeeeeeiiiieeeeeiiiiee e, $ 1493 $ 1493 $ 100.0 $ 100.0

Assets carried at cost or amortized cost:

Trade and other receivables, net..........ccoceeeveeeeennen. $ 485.6 $ 485.6 $ 5469 $ 546.9
Cash and cash equivalents .........ccccceveevinvinininennne 325.1 325.1 271.2 271.2
Loan receivable — related-party .......ccccccevvevvieinnnne. 58.6 58.6 142.9 142.9

Held-for-sale investment in Telecommunications
Services of Trinidad and Tobago Limited

(TSTT) (C)errverreeeeeereeereeeeeeseeseeseeee e 93.2 93.2 93.2 93.2
Other current and noncurrent financial assets.......... 45.3 45.3 39.7 39.7
Restricted Cash .veoverveeierieeieieeieieeeee e 39.8 39.8 28.2 28.2

Total assets carried at cost or amortized COSt......cocveeverrveeneennnen. $ 10476 $ 10476 $ 11,1221 § 1,122.1

Liabilities carried at fair value:
Derivative instruments (a) (d).......cccoeveovrevvneinennnn 2 and 3 $ 263 § 263 § 360 § 36.0

Liabilities carried at cost or amortized cost:

Debt 0bligations ......c.coveveverruerieririeinreenreeneenreneene $ 36832 $ 38986 $ 35330 $ 3,747.5
Accounts payable and other liabilities (including
1elated-Party) ........cooveveviieeee s 240.1 240.1 246.8 246.8
Accrued liabilities (including related-party)............ 612.3 612.3 625.6 625.6
Finance lease obligations ..........ccccceceviiiiiiinininnnns 15.1 15.1 15.5 15.5
Total liabilities carried at cost or amortized Cost........cccoceeeuenns $ 45507 $ 4766.1 $ 44209 $ 4,6354

(a)  These amounts represent our cross-currency and interest rate swaps and foreign currency forward and option contracts.
(b)  These amounts represent embedded derivative instruments associated with the CWC Notes.

(¢)  Inconnection with our acquisition of Columbus in March 2015, certain conditions were included in the regulatory approval
of'the transaction from the Telecommunications Authority of Trinidad and Tobago, including the requirement that we dispose
of our investment in TSTT by a certain date, which was recently extended to September 30, 2017. We cannot predict when,
or if, we will be able to dispose of this investment at an acceptable price. As such, no assurance can be given that we will
be able to recover the carrying value of our investment in TSTT. We are not able to reliably measure the fair value of our
investment in TSTT. Accordingly, the investment is reflected on a cost basis in our condensed consolidated statements of
financial position.
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(d)  Due to the lack of Level 2 inputs for the valuation of the U.S. dollar to Jamaican dollar cross-currency swaps held by Sable
International Finance Limited (the Sable Currency Swap), we believe this valuation falls under Level 3 of the fair value
hierarchy.

A reconciliation of the beginning and ending balance of our net liabilities measured at fair value on a recurring basis using
significant unobservable, or Level 3, inputs is as follows:

Sable Currency
Swap

in millions

Balance at JAnUAry 1, 2017 . ...c.couiviiieieieieieieeet ettt sttt esb st ettt etaebeese et e ebeebe b e b e bessesbesbentessesseneens $ (10.7)
Realized and unrealized losses on derivative INSIrUMENTS ...........covviviiiiiiiiiiiiiii s 4.3)
Balance at JUNE 30, 2017 ......ooveirieeeereeeeeee ettt ettt et ettt et ettt te et ete et e ete et e reeteeaeeteerteteereeteettereeneenns $ (15.0)
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Pre-tax amounts recognized in our condensed consolidated statements of operations for the three and six months ended June
30, 2017 and 2016 related to our financial assets and liabilities are as follows:

Three months ended June 30, 2017:
Derivative assets carried at fair value through our condensed

consolidated statement of operations............cccecveevereecvereenenens

Assets carried at cost or amortized cost:

Trade receivables (D)......coccveecieiiieiieriieiieeie et
Loans receivable ........cccecieieiieieiieiee e
Cash and cash equivalents ...........ccceceevievienievienieiese e
Liabilities carried at fair value ..........cccceevevieveeniierieeie e

Three months ended June 30, 2016:
Derivative assets carried at fair value through our condensed

consolidated statement of operations............cccecveeverreeceereenennns

Assets carried at cost or amortized cost:

Trade receivables (D)......ccccveeevieiiieriecii e
Loans receivable ........ccuecvieieriieieiieiecceee e
Cash and cash equivalents ...........c.ccevveevieniecienieiesecee e
Liabilities carried at fair value ..........ccccoevevieveeniienieeie e

Six months ended June 30, 2017:
Derivative assets carried at fair value through our condensed

consolidated statement of operations............cccoceeeverreeeereenennns

Assets carried at cost or amortized cost:

Trade receivables (D)......cooverieierieieieee e
L0oans receivable ........ccvcvvieieriieieiieieceeee e
Cash and cash equivalents ...........ccceceririeniniiniieceeeeeee
Liabilities carried at fair value .........ccocevieierieneiieecieeeee

Six months ended June 30, 2016:
Derivative assets carried at fair value through our condensed

consolidated statement of operations............cceevveeereeieneneennen.

Assets carried at cost or amortized cost:

Trade receivables (D)......coeveriieieriieiee e
Loans receivable ..........ooevieiiiiiniinieieeeteec e
Cash and cash equivalents ...........ccoecevirieninienieeceeeee e
Liabilities carried at fair value ..........cceccevievierienienieiesieeeiee

Other Impact on
. statement of earnings
Finance Finance operations (loss) before
income expense effects (a) income taxes
in millions
$ — — 3 (19.8) $ (19.8)
— — 12.1 12.1
(1.4) — — (1.4)
(0.5) — — 0.5)
— 16.9 — 16.9
— 47.7 — 47.7
$ (1.9) 64.6 $ 7.7 $ 55.0
$ — — 3 21.1 °$ 21.1
— — 13.7 13.7
(1.9 — — (1.9
0.7) — — 0.7)
— 33 — 33
— 77.4 12.1 89.5
$ (2.6) 80.7 $ 469 $ 125.0
$ — — $ (432 S (432)
— — 26.6 26.6
3.8) — — 3.8)
(1.4) — — (1.4)
— 20.0 — 20.0
— 108.6 — 108.6
$ (5.2) 1286 $ (16.6) $ 106.8
$ — — 3 04) $ 0.4)
— — 22.2 22.2
(6.7) — — (6.7)
(1.3) — — (1.3)
— 5.6 — 5.6
— 130.0 35.7 165.7
$ (8.0) 1356 § 575 § 185.1
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(a)  Exceptasnoted in (b) below, amounts are included in realized and unrealized gains (losses) on derivative instruments within
financial income (expense) in our condensed consolidated statements of operations.

(b)  The other statement of operations effects for trade receivables represent provisions for impairment of trade receivables and
are included in other operating expenses in our condensed consolidated statements of operations.

A reconciliation of the movements in the valuation basis of our financial instruments measured at fair value is as follows:

Financial
Financial liabilities at
assets at fair fair value

Available-for- value through through
sale financial earnings (loss) earning (loss)
assets for the period for the period Total

in millions

Balance at January 1, 2017 ......ccooveivveiiieieieeeeieeeeeeeveeene $ 323 § 677 $ (36.0) $ 64.0
Fair value gain..........ccccoveieiiiieiieeeeeeeee e — 28.7 14.3 43.0
Cash PAYMENLS......c.ccieiirieiieiee e — 12.4 12.4
TTANSTEIS ..cvviviiiicieteceeee e — 17.0 (17.0) —
Foreign currency translation adjustments and other .............. 3.6 3.6

Balance at June 30, 2017 .....ccooieiiieieieeeecere e $ 359 9§ 1134 3§ (26.3) $ 123.0

(6) Trade and Other Receivables

The details of our trade and other receivables, net, are set forth below:

June 30, December 31,
2017 2016

in millions

Current trade and other receivables:

Trade receivables — SIOSS (8) ..ccvicieriieieiiieieiieeieete ettt ettt e te e e e reerae s e esbesreesbeessesseesseseessesseenes $ 4395 § 439.8
Allowance for impairment of trade receivables...........cccvvvveriirieriiieieeeeeee e (90.2) (81.1)
Trade TECEIVADIES, NET.......ciiiuiiiiiiieeiieie ettt e et e e e e e st e e et e eeaaeessateeeeneeesnnaeessnreeeas 3493 358.7
Other receivables (NOLE 18) (D) ..uviicuieiiiiiieeie ettt e ve et e s e eaeeeaaeears 58.9 115.1
UNDILLEA TEVEIUE........ocviiiiciiiieciieiecteeteet ettt ettt ettt ae e teebe b e beesaebeesseseessaseessenseenes 74.4 69.2
Amounts receivable from joint ventures and assOCIateS .........ccceeverirrererenierienienieieeneneeeneneens 1.3 1.0
Total current trade and other receivables, NEt............cveiiviiiiiiieiieeeceee e 483.9 544.0
Noncurrent — trade and other 1€CeIVADIES...........eecviiieiieieiee e 1.7 2.9
Total trade and Other TECEIVADIES ........c.eovivieieeiieeeiceeeeeeeeeee ettt $ 4856 $ 546.9

(a)  Includes $57.4 million and $58.1 million, respectively, due from various departments within a single government entity.

(b)  Other receivables primarily include value-added taxes (VAT) receivables.
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(7)  Other Assets

The details of our other current assets are set forth as follows:

June 30, December 31,
2017 2016

in millions

RESIIICTEA CASN () ...veeeeiceeeeee ettt ettt et ettt e et e et ete s ete s te et ae et eaeeeens $ 353 § 25.5
IIIVEIIEOTY vttt ettt ettt et e st ettt et e st e st e et e enteeseenseeneanseanaesseensesseensesseensesseensenseens 25.7 253
INCOME tAXES TECEIVADIE ......viviiiiiciiiiiciieciecte ettt ettt b e e s re e s teesaesteessesraessessnens 13.7 11.0
ACCIUEd OthET INCOMIEL .......eeiieiieiieiieeee ettt et e bt e st e st e sseenseeseensesneensennnas 6.4 4.8
OthEr CUITENE ASSELS ....cuvivieiietieiieeteiteeteete et e st eae e et e e teebeeteesseeseesbeesseseesaesseessesseessesssessesssessenseens 353 13.6

TOLAL .ttt ettt ettt b ettt r st ettt e te et e teebe s e b e b et enbenbestessesseseereeseesene $ 1164 $ 80.2

(a)  Restricted cash primarily includes funding for seniority provisions in Panama and cash collateral related to certain loans in
Barbados.

The details of our other noncurrent assets are set forth as follows:

June 30, December 31,
2017 2016

in millions

Prepaid EXPENSES (@) ...c.vecveeeeeeeeeeeeeeeeeeeeeeteete et e et e et et e ettt e e eseeteeteeteeteete et et et e et e e et et et eneereeneereenes $ 131.7 $ 125.7
Derivative INStrUMENtS (NMOTE 4) ......ccviiiuiierieerieieteeeteeeieeeteeeeteeeteeeereeeteeeeteeeeeeeteeeaseeeseeeareeereeeaneenns 111.4 67.7
DEferred INCOME tAXES .....veivieueirieeiieteeteeete et e ete et e ete et e eteeteeteeteeseeeseesseeseeasesseesseeseesesseensesssensesseens 21.7 2.1
Loans receivable — related-party (NOT€ 18).........cccuiiviiiiieiiiiieiieieiceeere et eeeens 58.6 54.4
Available-for-sale financial asSets (D) .........cceeuiiviiiieiiiiece ettt 35.9 323
Retirement benefit plan Net @SSELS.........c.ovieciieieriiiierii ettt saeeneas 17.2 16.3
RESIICEEA CASI () 1ottt ettt ettt e re et e e teeaesteeteeraeveesaens 4.5 2.7
Other NONCUITENE ASSELS .....c.vievieiieeieirieieiteeteiteetesteessestteseeseeseeseesseeseasseessesseessesseessesssessessesssessenns 11.0 11.0

TOLAL ..ttt ettt s ettt ae st et e se s e bebe s et et ententesteneeneeseenene $ 3920 §$ 312.2

(a)  Amounts include a deposit of $101.9 million for mobile spectrum, which we do not currently have the right to use.

(b)  Amounts relate to U.K. Government Gilts, which are held as security against certain noncurrent employee benefit plan
liabilities. Accordingly, these financial assets are restricted.

(¢)  Restricted cash represents funding for seniority provisions in Panama.
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(8) Long-lived Assets

Property and Equipment, Net

Changes during the six months ended June 30, 2017 in the carrying amounts of our property and equipment, net, are as follows:

Support
equipment, Customer
Distribution buildings premises Assets under
systems and land equipment Other construction Total
in millions

Cost:

Balance at January 1, 2017........... $ 4,7484 $ 967.8 $ 3974 % 417 S 2446 $  6,399.9
Additions........coeverveeecieieceene. 9.2 3.9 18.3 — 110.7 142.1
ACqUiSItions ........cceeveereeeeeennne. 125.9 24.8 0.1 2.6 34 156.8
Retirements and disposals.......... (29.4) 0.7) (1.4) — — (31.5)
Foreign currency translation

and other (2) .......ovveerererirrenne. 167.1 14.8 10.0 (3.9 (183.2) 4.8

Balance at June 30, 2017.............. $ 50212 § 1,010.6 $ 4244 % 404 $ 1755 §  6,672.1

Accumulated depreciation:

Balance at January 1, 2017........... $ 28026 $ 5969 $ 2234 % 02 $ — $ 36231
Depreciation.........c.cceeeveeveeneeee. 146.8 16.7 28.4 — — 191.9
Impairment...........cceceevreeeeenennen. 2.0 — — — — 2.0
Retirements and disposals.......... (22.9) (0.5) (1.4) — — (24.8)
Foreign currency translation

and other (2) .......coeceveveeerennn. 22.0 0.1) (0.5) (0.2) — 21.2

Balance at June 30, 2017.............. $ 2,950.5 $ 6130 $ 2499 $ — 3 — $ 38134

Property and equipment, net:

Balance at June 30, 2017.............. $ 2,070.7 $ 3976 $ 1745 $ 404 $ 1755 $§  2,858.7

(a)  Other amounts primarily include (i) transfers between categories, primarily from assets under construction for certain assets
put into service during the current period, and (ii) transfers from other assets.
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Intangible Assets Subject to Amortization, Net

Changes during the six months ended June 30, 2017 in the carrying amounts of our finite-lived intangible assets are as follows:

Licensing and
Customer operating Brand
relationships Software agreements names Total

in millions

Cost:

Balance at January 1, 2017 .....c.ccooeveveiereicreierenee, $ 6955 §$ 4751 % 108.7 $ 822 §$§ 1,361.5
AddItIONS ....ovieeiiiieiecceeeeeeee e — 19.1 — — 19.1
Retirements and disposals ..........c.ccecevverrereennennen. (63.1) 2.7 (17.3) 0.3) (83.4)
Foreign currency translation and other (a) ............ 3.5 22.4 (10.1) (L.D) 7.7

Balance at June 30, 2017 ...ooooveeeeeeeeeeeeeeeeeeeee $ 6289 §$ 5139 §$ 813 § 80.8 $§ 11,3049

Accumulated amortization:

Balance at January 1, 2017 .......ccooeieveiereiereiernee, $ 142.6 $ 3672 $ 48.0 $ 104 $ 568.2
AMOTTZATION ...t 46.3 28.4 13.6 5.7 94.0
Retirements and disposals ..........ccccecevveriereennennen. (63.1) 2.7 (17.3) 0.3) (83.4)
Foreign currency translation and other (a) ............ 2.5 34 (L.D) (0.8) (1.0)

Balance at June 30, 2017 ...ooooveeoeeeeeeeeeeeeeeeeeee $ 1233 $ 3963 $ 432 $ 150 $ 577.8

Intangible assets subject to amortization, net:
Balance at June 30, 2017 c..oooovveoeeeeeeeeeeeeeeeee $ 505.6 $ 117.6 $ 381 $ 658 $ 7271

(a)  Other amounts primarily include transfers from other assets.
Goodwill

Changes in the carrying amount of our goodwill during the six months ended June 30, 2017 are set forth below:

Balance at January 1, 2017 ........ooo oottt ettt ettt ettt ettt te et et et et et et et et ensene e ennens $ 1,415.9
Acquisitions and related adjUStMENTS (@) ......cveevieeieririierieieieecte st ete et et e et ete et esteeseesseesaesseessesseessesseessenssensenssenns 19.4
Foreign currency translation adjuStmMEnts ............c.ccuiiieiuieieiiieiieieet ettt ettt te e et ess e te e s e reeaseereesaeereennas 2.8

Balance At JUINE 30, 2017 ...oeoeeeeeeeee oottt ee et e e e e st e e et e eeeaeeeseaeeeeaaaeesaeaeeeeestesasseeesaaeeseaseesasrreeseaeesaraeens $ 1,438.1

(a) Amount includes goodwill associated with the Carve-out Acquisition and another less significant acquisition completed
during the six months ended June 30, 2017.
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Depreciation, Amortization and Impairment

Depreciation, amortization and impairment expense is composed of the following:

Three months ended Six months ended
June 30, June 30,

2017 2016 2017 2016
in millions

DePreciation EXPENSE .......c.ccvevievereeuereereeeereeeeteeeeeeeeeseseeseseeseseeneaeas $ 955 § 869 $ 1919 $ 195.2
AMOTtIZAtION EXPENISE ....evervrenreeienreeiieeieieteeeesseeeeseesesseessesnensens 45.0 27.7 94.0 57.0
Total depreciation and amortization ................ceeueeeeereeeenreenenens 140.5 114.6 285.9 252.2
Impairment expense (I€COVEIY) () ...cccvevverrerrrerrerrrerieeirenieeeeneeneens — — 2.0 (71.0)
Total depreciation, amortization and impairment....................... $ 140.5 $ 1146 $ 2879 $ 181.2

(a)  Inconnection with the Columbus Acquisition, certain assets in the legacy Columbus markets that overlapped with existing
CWC markets were impaired during the year ended March 31, 2015 based on the expected timing of customer migration
to the CWC fiber networks. During the period ended March 31, 2016, the timing of the migration plan was reassessed and
extended. Accordingly, the discounted cash flow analysis associated with the 2015 impairment charge was revised to account
for a change in the expected useful lives of the underlying assets, which resulted in a $74.3 million impairment recovery
during the three months ended March 31, 2016.

(9) Debt and Finance Lease Obligations

The U.S. dollar equivalents of the components of our debt are as follows:

June 30, 2017
Weighted Unuse_d Estimated fair value (c) Principal amount
average  borrowing
interest capacity June 30, December 31, June 30, December 31,
rate (a) (b) 2017 2016 2017 2016
in millions
CWOC NOLES....vvieveeeeieereeeeeeree e 731% $ — $ 23563 § 2,3196 $ 2,1908 § 2,181.1
CWC Credit Facilities ..........c.ccoveeeveenne... 4.51% 741.5 1,522.3 1,427.9 1,518.3 1,411.9
Vendor financing (d).......c.cccoeevevvevennennen. 3.14% — 20.0 — 20.0 —
Total debt before discounts and
deferred financing costs.................. 6.15% $ 7415 $§ 38986 § 3,7475 § 3,729.1 §  3,593.0

The following table provides a reconciliation of total debt before discounts and deferred financing costs to total debt and
finance lease obligations:

June 30, December 31,
2017 2016

in millions

Total debt before discounts and deferred financing COStS...........oovvevvieieviiieiiiiececece e $ 3,729.1 $§ 3,593.0
Discounts and deferred financing COSLS ........c.ivirriiriiriiiieriiiierie ettt sre e ere s ere e (45.9) (60.0)
Total carrying amount Of Aebl..........c..ccuiiuiiiiiiiiiiiieeceeeee ettt e eaeens 3,683.2 3,533.0
Finance 1€aSe ODIIAtIONS ..........c.coiiiiiiieiiciiei ettt ettt ae st a et e s e sbeessebeessesseessesseenns 15.1 15.5
Total debt and finance lease OblIAtIONS............cc.evvieeiiiuiiiiietiecieee ettt eaeens 3,698.3 3,548.5
Current maturities of debt and finance lease obligations.............cceeevevievieieeriereenieciere e (125.4) (100.8)
Long-term debt and finance lease obligations ............c.ccueevieiuieieiieiiiereccee ettt $ 35729 § 3,447.7
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(a)  Represents the weighted average interest rate in effect at June 30, 2017 for all borrowings outstanding pursuant to each debt
instrument, including any applicable margin. The interest rates presented represent stated rates and do not include the impact
of derivative instruments, deferred financing costs, original issue premiums or discounts and commitment fees, all of which
affect our overall cost of borrowing. Including the effects of derivative instruments, original issue premiums or discounts
and commitment fees, but excluding the impact of financing costs, our weighted average interest rate on our aggregate
variable- and fixed-rate indebtedness was 6.56% at June 30, 2017. For information regarding our derivative instruments,
see note 4.

(b)  Unused borrowing capacity under the CWC Credit Facilities includes $625.0 million under the CWC Revolving Credit
Facility, which represents the maximum availability without regard to covenant compliance calculations or other conditions
precedent to borrowing. At June 30, 2017, based on the applicable leverage-based restricted payment tests and leverage
covenants and including the impact of (i) the July 3, 2017 drawdown of $50.0 million under the CWC Revolving Credit
Facility to fund a portion of the contribution to the Cable & Wireless Superannuation Fund (CWSF) and (ii) the removal
of the limitation related to letters of credit issued in connection with certain pension obligations, $691.5 million of unused
borrowing capacity under the CWC Credit Facilities was available to be borrowed. When the relevant June 30,2017 reporting
requirements have been completed and assuming no changes from June 30, 2017 borrowing levels, other than those
mentioned above, the availability to be borrowed under the CWC Credit Facilities will continue to be limited to $691.5
million.

(c)  The estimated fair values of our debt instruments are determined using the average of applicable bid and ask prices (mostly
Level 1 of the fair value hierarchy) or, when quoted market prices are unavailable or not considered indicative of fair value,
discounted cash flow models (mostly Level 2 of the fair value hierarchy). The discount rates used in the cash flow models
are based on the market interest rates and estimated credit spreads of the applicable entity, to the extent available, and other
relevant factors. For additional information regarding fair value hierarchies, see note 5.

(d)  Represents amounts owed pursuant to interest-bearing vendor financing arrangements that are used to finance certain of
our operating expenses. These obligations are generally due within one year and include VAT that was paid on our behalf
by the vendor. Repayments of vendor financing obligations are included in repayments of debt and finance lease obligations
in our condensed consolidated statements of cash flows.

Refinancing Transactions

In March 2017, a 49%-owned subsidiary of CWC, Cable & Wireless Panama, SA (CW Panama), issued $100.0 million of
subordinated debt. The term loan bears interest at 4.5%, payable on a semi-annual basis, and matures in March 2021. The proceeds
from the term loan were used for general corporate purposes.

In May 2017, we entered into a $1,125.0 million term loan facility (the CWC Term Loan B-3 Facility). The CWC Term
Loan B-3 Facility was issued at 99.5% of par, matures on January 31, 2025, bears interest at LIBOR plus 3.50% and is subject to
a LIBOR floor of 0.00%. The net proceeds from the CWC Term Loan B-3 Facility were used to prepay in full the $1,100.0 million
outstanding principal amount of the CWC Term Loans, which is reflected as a non-cash transaction in our condensed consolidated
statement of cash flows. In connection with these transactions, we recognized a loss on debt extinguishment, net, of $28.2 million.
This loss includes (i) the write-off of $22.7 million of unamortized discount and deferred financing costs and (ii) the payment of
$5.5 million of third-party costs.

For information regarding financing transactions completed subsequent to June 30, 2017, see note 21.
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Maturities of Debt and Finance Lease Obligations

The U.S. dollar equivalents of the maturities of our debt, including amounts representing interest payments, as of June 30,
2017 are presented below (in millions):

Year ending December 31:

2017 (TEMAINAET OF YEAT) ..evveviirieiieieiieiieieti ettt ettt et et e b e sbe st eseeteeseeseeseebeesessesbessessassessassassesseseassaseesessessenss $ 150.9
20 L8. ettt ettt ettt ettt ettt ettt he et eheerteahe et b et e e e b e teea b e bt eabeatteabeeat e beeatenaeeraeheerbeeteesbeeteerbeetsenbeeteenbeeasereenes 308.5
0 SRS 488.6
20201ttt ettt ettt ettt be et ate et e ahe et e aat e b e te et e bt eabe et s eabeert e bt eRteaaeeraeheerbeareesbeateesbeeteenbeeteenbeeseereenes 248.4
0 SRS 1,545.0
2022ttt ettt et bttt abeerteahe et b e ate e b e teea b e bt es b e et s enbeeat e bt eRteeaeeraebeenbeateesbeeteerbeeteenbeeteenteersereenes 885.1
TREIEATIET ...ttt ettt e e e ettt e e e e e bt e e e s esaaaeeeeesaaaaaeessasaaaseeeeesaaaaeeeesaanraaeeeesannarteeesennraaaeas 1,262.0
TOtAl AEDE IMATUITEIES ...ttt ettt e e et e e et e e eateeeeaaeeesaaeeeenteeesnteeesnsseesanaeeeanteessnssessnraeesnsaeesnnees 4,888.5
Discounts and deferred fINanCING COSLS........couiiriiriiiierieiereee sttt ettt et et et e e st eaeseessesseessesssessesssesseensensenns (45.9)
AMOUNES TEPTESENTING INLETES.......ecuvietierierietieteesteetesteetesteetesteesesteessesteessesssessesseesseessessesssesseessessesssesseessesseessessenns (1,159.4)
TOTAL ...ttt et e et e e et e e e ea e e et e et e e et e e e teeea—teee—ee e e —te e ettt e aa—eesa—teeaaateeaaaeesaaeeeaatesaaes $ 3,683.2
CUITEINE POTTION L..vvievieetieteeie et et eeteete et e ete et e ete e teeteeeteesseeseeaseeseeaseeaeenseessesseessenseessenseeaseessenseeseenseesseseessenseessesseessenseans $ 119.8
INONCUITENE POTEION ....e.vvevievieieeiiesteeteseeeteettesteeteesbeestasteeseesseessesseessesseessesssessesssessaassessesssessensseseassesseessesseessesseessesses m

The U.S. dollar equivalents of the maturities of our finance lease obligations as of June 30, 2017 are presented below (in
millions):

Year ending December 31:

2017 (T€MAINAET OF YEAT) .....ooveieeeeeeeeeeeeeeeee ettt ettt et et teeteeteeteete et e et e et et ens e s eaeeseesseseeseeseeseesseseeseerenn $ 10.9
2008 ettt ettt ettt b st b n R en b en s a s st b e Rt b e Rt b e At b en b e Rt b en e b et s et ene b e st be st beneebenene 3.5
2009ttt ettt et b et bRt b Rt h e Rtk e At e s e At et e bR b se b e Rt b es e b en s R en s b e s s s e b ese b eseebeneebeneebenene 1.2
TOLAL MALUTTEIES ....cveneeeieiteiteie ettt b bbbt b e bttt b e s bt et et et e st e st e st e bt ebeebeebeebeebesbe st e st ebenaens 15.6
AMOUNES TEPTESCNTING INTETESE .......ecvvietieeiietietieteeiteeteeete et esteeteesteetseteessesseessaeseessesseessesseessesssessesssesseassessesssesseessensenns 0.5)
TOTAL. ettt ettt ettt ettt etttk ettt etttk b e Rt b e Rt bRt s a e ke a sk a ekt e st es b e st b e st b en e e b en e sentesensenn $ 15.1
CUITENE POTTION ....vievietietesieiestestestestesteteeteeseeteeseesessessessessessessessassessessessasseseeseesensessessessessessassessessassassessssensensensensensenes $ 5.6
NONCUITENE POTTIOM .....vvceeeeeeieeiete ettt et eteete et et et et et et e e e e eseeteeseeteeteetseseeseeseeseesessessessensessessessessessessesseseassesesseasesens $ 9.5
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(10) Other Liabilities

The details of our other accrued and current liabilities are set forth as follows:

June 30, December 31,
2017 2016

in millions

Accrued and other operating liabilities ............ccccvieieriiiiiriiiiece ettt $ 196.5 $ 223.1
Accrued capital €XPENdItUIeS .........c.ccieierieiieeieieetee ettt et seeneenseenees 534 58.8
Accrued INErest PAYADIE ........ceeiiiiiiiriciicieceee ettt e re b e reesaeeneas 53.0 59.2
Payroll and employee DENETILS .........ccveiierieiiieieieeiee et 38.8 41.0
CUrrent taX HADIIIEIES ... ..eeeereeieeeeee ettt ettt se b aesae e eas 25.7 62.7
Derivative instruments and other financial liabilities (N0t€ 4)..........ccccevieeerieriniieeeee e, 20.3 15.5
Provisions (NOTE L1).....ccuiiiiiiiiiiiiieieieeiecie ettt ettt ettt et e e b et e e s e teessesreenseeseesseereesseennas 17.3 15.9

TOTAL ..ottt ettt ettt s sttt et et ae b st s st b st s s s st esens $ 405.0 $ 476.2

The details of our other noncurrent liabilities are set forth as follows:

June 30, December 31,
2017 2016

in millions

Retirement benefit 0bligations (NOLE 14)........c..ccuiivieiiiiriiirieriecieeteeete ettt ettt eveereens $ 1733 § 129.6
Provisions (NOTE L1).....ccuiiiiiiiiiiiieieieetesie ettt ettt ettt et e b et e e b e beessessaesseesaensesseessesnnas 34.5 352
TaX THADIIIEIES ...ttt ettt ettt ettt ettt e ettt e e bess e b e besessessensensessesseseeneeseeseeseesennas 19.8 —
Derivative instruments and other financial liabilities (N0t 4)..........ccccevievierieviinierieiee e, 6.0 20.5
Other PAYADIES .....cuviviiiicticiecte ettt ettt ettt ettt ettt e et e te e e e reeteeteetesteeteereereeraens 13.0 —

TOTAL ...ttt ettt ettt ettt ettt e st b e st b et h et a ettt n e b st et e st be st bentese e seaens $ 246.6 $ 185.3

(11) Provisions

A summary of changes in our provisions for liabilities and charges during the six months ended June 30, 2017 is set forth in
the table below:

Network and

asset
retirement Legal and
Restructuring obligations other Total

in millions

January 1, 2017 ...o.coooviiiriieieeeeeeeeeeeeee et $ 39 §$ 352 $ 120 $ 51.1
Additional Provisions..........cccceevevueeiesierieeeereeeeere e 13.8 0.3 4.9 19.0
AmOUNTS USEA......coviiiiiiiieciicciie ettt e (12.3) — (5.0) (17.3)
Foreign currency translation adjustments and other .................... 0.1) (1.0) 0.1 (1.0)

JUNE 30, 2017t $ 53 8 345 § 120 §$ 51.8

CUITENt POTHION ...ttt ettt ettt $ 53§ — 3 120 $ 17.3

NONCUITENE POTTION ...ttt ettt aesbeereseaebeeaeens — 34.5 — 345

$ 53 8§ 345 § 120 § 51.8
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Our restructuring charges during six months ended June 30, 2017 include employee severance and termination costs related
to reorganization and integration activities, primarily associated with the integration with Liberty Global.

(12) Income Taxes

Income tax expense attributable to our loss before income taxes during the three and six months ended June 30, 2017 differs
from the amount computed using the applicable statutory or “expected” tax rate in the U.K. of 19.25% due to various factors,
including international rate differences, non-deductible foreign exchange results, the tax effect of intercompany financing, the tax
effect of tax withholdings and intra-group dividends, enacted tax law and rate changes and non-deductible or non-taxable interest
and other expenses. The statutory rate represents the blended rate that will be in effect for the year ended December 31, 2017 based
on the 20.0% statutory rate that was in effect for the first quarter of 2017 and the 19.0% statutory rate that will be in effect for the
remainder of 2017. There was no income tax expense associated with gains and losses presented within other comprehensive loss
during the three and six months ended June 30, 2017.

Through our subsidiaries, we maintain a presence in many countries. Many of these countries maintain highly complex tax
regimes that differ significantly from the system of income taxation used in the U.K. We have accounted for the effect of these
taxes based on what we believe is reasonably expected to apply to us and our subsidiaries based on tax laws currently in effect
and reasonable interpretations of these laws. Because some jurisdictions do not have systems of taxation that are as well established
as the system of income taxation used in the U.K. or tax regimes used in other major industrialized countries, it may be difficult
to anticipate how other jurisdictions will tax our and our subsidiaries’ current and future operations. The income taxes of CWC
and its subsidiaries are presented on a separate return basis for each tax-paying entity or group based on the local tax law.

The combined details of our current and deferred income tax benefit (expense) that are included in our condensed consolidated
statements of operations are as follows:

Three months ended Six months ended
June 30, June 30,

2017 2016 2017 2016
in millions

CUITENE TAX EXPENSE....oevieeveerereeeereeteteeteseeteeeeteseeteeeteeseseeseseeeeseeeeaeas $ 24.4) $ (18.4) $ 44.2) $ (33.1)
Deferred tax benefit .........cceveieieiiiinininncnereeeeeene 11.1 6.1 30.1 4.2
Total iINCOME taX EXPENSE .....veveveeereereaeereeereerereerereereseereeeesennans $ (13.3) $ (12.3) $ (14.1) $ (28.9)

(13) Finance Expense and Finance Income

Finance expense is composed of the following:
Three months ended Six months ended
June 30, June 30,
2017 2016 2017 2016
in millions

Interest expense on third-party debt..............cocooeieieieiiieieceene, $ 470 $ 76.1 $ 106.6 $ 128.2
Amortization of deferred financing costs and accretion of
ISCOUNTS ...ttt eeese et eae e e 16.5 2.9 19.1 4.6
Losses on debt extinguiShment .............cccoeeeeveriencieneeseneesieeeeiens 28.2 41.8 28.2 41.8
Foreign currency transaction 10SSes, Net...........ccccvevveevreereeveereeneans 6.0 — 13.5 —
Realized and unrealized losses on derivative
INSTIUMENES (NOTE 4) ..ottt — 33.2 — 353
Other interest and financial expense items...........ccoccveeververirreenennne 0.9 2.6 2.9 3.7
TOAL ...ttt sttt $ 96.8 $ 156.6 $ 170.3 $ 213.6
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Finance income is composed of the following:
Three months ended Six months ended
June 30, June 30,
2017 2016 2017 2016
in millions
Realized and unrealized gains on derivative
INSTIUMENLS (MOLE 4) ....vovoveeeeeeveveeeeeee et $ 198 § — 3 432 $ —
Interest on related-party loans receivable (note 18)..........ccccueeneee 1.4 1.6 3.8 2.8
Interest on cash and bank deposits........c..ccccecevererininiencncncnennens 0.5 0.7 1.4 1.3
Foreign currency transaction gains, NCt ............cceevevveevveereerveereennenns — 5.1 — 235
Other interest and financial income items............ccoecveeeeeverieneenennne 2.5 0.3 2.5 3.9
TOtAl e $ 242 § 77 $ 509 $ 31.5

(14) Employee Benefit Plans

In connection with our mid-year actuarial valuation of the CWSF as of June 30, 2017, we recorded an actuarial loss in the
value of our defined benefit pension plans of $41.8 million in our condensed consolidated statement of comprehensive loss,
reflecting an increase in the minimum funding liability primarily associated with the £100.0 million contributed on July 3, 2017,
as described below. At June 30, 2017, the CWSF and the U.K. unfunded pension arrangements had a deficit of $169.8 million, as
compared to a deficit of $82.1 million at December 31, 2016.

The acquisition of CWC by Liberty Global constituted a “change of control” under a contingent funding agreement between
CWC and the trustee of the CWSF (the Contingent Funding Agreement). Under the terms of the Contingent Funding Agreement,
the change in control provided the trustee of the CWSF with the right to satisfy certain funding requirements of the CWSF through
the utilization of letters of credit aggregating £100.0 million that were put in place in connection with the Columbus Acquisition.
On June 26, 2017, the trustee of the CWSF elected to utilize the funding right under these letters of credit and, accordingly, we
contributed £100.0 million ($129.6 million at the applicable rate) to the CWSF on July 3,2017, comprising $79.6 million (equivalent)
of existing cash and $50.0 million of borrowings under the CWC Revolving Credit Facility.

Taking into account the aforementioned £100.0 million contribution and based on the triennial valuation that was completed
in July 2017, no funding deficit exists with respect to the CWSF. As a result, we do not expect to make material contributions to
the CWSF through April 2019.

(15) Employee and Other Staff Expenses

Our employee and other staff expenses is composed of the following:
Three months ended Six months ended
June 30, June 30,
2017 2016 2017 2016
in millions

Salaries and WaZes (@) .......c.ceveeveeeeeeeeeeeereereee et $ 72.6 $ 679 $ 1463 § 125.5
Contract and other 1abor............cccoocveviiiiniiiereeeceeeeeee e 6.3 54 11.6 10.4
Share-based COMPENSALION .........c.ccvevuierieirierieereeieereeieere e 1.8 24.5 4.1 31.0
Defined benefit pension plan Costs .........ccceevvereeeierieciesieieeieieans 0.5 1.0 1.2 18.6
Other COSES...uiuitiiitiiesieiet ettt neens 7.1 7.1 13.9 11.7

TOAL..c.eetieeeeeee ettt $ 883 § 1059 $ 177.1 3 197.2

(a)  Includes restructuring charges (recovery), net, of $4.7 million and ($1.2 million) during the three months ended June 30,
2017 and 2016, respectively, and $13.8 million and nil during the six months ended June 30, 2017 and 2016, respectively.
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(16) Other Operating Expense
Our other operating expense is composed of the following:

Three months ended Six months ended
June 30, June 30,

2017 2016 2017 2016

in millions

Property and Utilities COSES .........ovvviiiriieeeetceeeeeeeeeee e $ 28.1 $ 222 % 549 § 474
CONSUILANCY COSES....virviririrrieiiriiertieiesieetesteete e ese e esesseeseesaensens 15.5 23.6 37.5 34.8
Marketing and advertising €Xpenses ..........c.cceveeeverreevvesreenveereennens 17.8 18.8 33.1 32.0
Bad debt and collection €Xpenses ..........cccccveevereeeerereesieneenieneennens 14.3 15.8 30.9 26.5
License fees, duties, tariffs and other related expenses .................. 8.3 8.3 14.9 13.4
Information technology COStS......ccccverieieriieierieeieceeeeeeie e 59 5.8 12.0 9.7
Direct aCqUISItION COSES .....uviviiviiiierieirieteeiteeeie ettt ere e erees 1.1 51.5 33 53.7
Other IteMS () .oveeivveeeieeeiieieeeee ettt eveeeaae v 21.9 22.5 44.3 18.1

TOAL ...ttt ebe e $ 1129 § 168.5 $ 2309 $ 235.6

(@)  The amount for the six months ended June 30, 2016 includes the release of certain redundancy and other provisions.
(17) Other Operating Income
Our other operating income is composed of the following:
Three months ended Six months ended
June 30, June 30,
2017 2016 2017 2016

in millions

Share of results of joint ventures and affiliates................ccoeeneee. $ 20 § — 22§ (0.7)
Litigation provision releases ...........ceeeeverreeieireerreireeireereeereeseeerens 23.5 23.5
Gains on disposal of property and equipment.............cccceevvrerrennnne — — — 4.9
Other INCOME.......cviieieieieieteeeee ettt naens 3.0 4.4
TOtALL e $ 20 § 265 $ 22 % 32.1
(18) Related-party Transactions
Our related-party transactions consist of the following:
Three months ended Six months ended
June 30, June 30,
2017 2016 2017 2016
in millions
REVEIUE.......couiviieiiiiiiieteteeiet ettt ettt esesees $ 09 § 42 % 58 § 7.8
OPETALING COSS...uvirurrrririiirrieieeiieteetesteetesseetesseesesseesesseesesseensenns (0.9) (1.1) (1.6) (1.9)
Fees and allocations ..............ccceeueiiiiiiiiiiiniicicccccc (2.6) — (2.6) —
Included in operating iNCOME...........cceecvereerienierienieniereeieeene (2.6) 3.1 1.6 5.9
INtEIESt INCOME .. ..cvvivieeiirieeiieieete ettt ettt b e e 1.4 1.6 3.8 2.8
Included in net earnings (10SS) .......ccoeveveveererrererieeireeereeereenn $ 12) $ 47 $ 54 % 8.7
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Revenue. These amounts represent (i) certain transactions with joint ventures and associates that arise in the normal course
of business, which include fees for the use of our products and services, network and access charges, and (ii) management fees
earned for services we provided to the Carve-out Entities to operate and manage their business under a management services
agreement (MSA) prior to the Carve-out Acquisition.

Operating costs. These amounts represent fees associated with the use of our joint ventures and associates products and
services, network and access charges.

Fees and allocations. These amounts represent fees charged to our company that originate with Liberty Global and certain
other Liberty Global subsidiaries and include charges for management, finance, legal, technology and other corporate and
administrative services provided to our company. The amounts allocated represent our estimated share of the actual costs incurred
by Liberty Global’s operations, without a mark-up, and are expected to be cash settled.

Interest income. Amounts represent interest income on our related-party loans receivable, as further described below.

The following table provides details of our related-party balances:

June 30, December 31,
2017 2016

in millions

Assets:

LOANS TECEIVADIE (&) ....v.voveeeveveeeeeeeeeeeeeeeee ettt ettt ettt e st ee e s e s anasesesesees s eseaenesesesenens $ — 3 86.2
Other 1ECEIVADIES (D) ...iuviiiuiieiieiiie ettt ettt et e et et eetaeeteesebeeteesareereesaneenns 1.3 46.9
INtEIest TECEIVADIE (€)...viivieuiierieiiceieie ettt ettt ettt ettt et be e s e e ae s be e b e e tsebeeas e beensesreenns — 23
TOtAl CUITENE @SSEES ...uvuiiiiiiieeieeiert ettt sttt sttt et eb e ebe b e bes 1.3 135.4
Noncurrent assets — N0te reCeivable () ......ceccvivieviiiieiiiceeie et 58.6 54.4
TOLAL ASSELS ...eueuieveeieiieieteiitrt ettt ettt ettt ettt a bt e st b et e se st b s et ese s b et ese s esesesesssseseseneses $ 599 § 189.8

Liabilities:
Trade and other PAYAbIES (€).....c..ccievuiiiiiiieiiieeiece ettt ettt st as e reens $ 92 $ 22.7
Deferred revenue and advance payments (f) .........ccoocveeverieriiiienieniene st 0.9 0.9
Total Current HADIIIEICS. .....c.eecvieieiiceieic ettt ettt et e aesteeaesreesae s e enseereens 10.1 23.6
Other noncurrent liabilitieS () .......ccooiviiiiiiiiiiiiice et 6.6 7.0
TOtal THADIIILIES. ........veeeeeeeeeteeeeteceete ettt ettt ettt ettt as et eae et ess et esseteaseseseereanas $ 16.7 $ 30.6

(a)  Represents loans receivable from New Cayman that bore interest at 8.0% per annum. In connection with the Carve-out
Acquisition, these loans were settled in exchange for the equity of the Carve-out Entities.

(b)  Represents (i) non-interest bearing receivables due from New Cayman (nil and $45.5 million at June 30,2017 and December
31,2016, respectively) and (ii) non-interest bearing receivables due from certain Liberty Global subsidiaries. These amounts
are included in trade and other receivables in our condensed consolidated statements of financial position.

(c)  Represents accrued interest as of December 31, 2016 on a note receivable due from LGE Coral Holdco, as described below.

(d)  Represents accrued interest as of June 30, 2017 and related note receivable due from LGE Coral Holdco, primarily related
to certain fees and taxes we paid on our parent company’s behalf in 2016. This note receivable bears interest at 6.41% per
annum, matures in May 2025 and is denominated in British pounds sterling.

(¢)  Represents (i) non-interest bearing amounts owed by us to New Cayman (nil and $19.4 million at June 30, 2017 and
December 31, 2016, respectively) and (ii) non-interest bearing payables to (a) certain Liberty Global subsidiaries and (b)
LGE Coral Holdco related to certain financing costs paid on our behalf.
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(f)  Represents deferred revenue associated with certain indefeasible rights of use (IRUs) arrangements with another subsidiary
of Liberty Global.

(19) Commitments and Contingencies

Commitments

In the normal course of business, we have entered into agreements that commit our company to make cash payments in future
periods with respect to programming contracts, purchases of customer premises equipment, network and connectivity commitments,
non-cancelable operating leases and other items. The following table sets forth the U.S. dollar equivalents of such commitments
as of June 30, 2017:

Payments due during:

Remainder
of 2017 2018 2019 2020 2021 2022 Thereafter Total
in millions
Programming

commitments.................. $ 346 $ 513 $ 74 % 22§ 03 § — 3 — §$ 958
Purchase commitments ...... 125.3 13.7 8.2 1.8 1.7 1.7 5.1 157.5

Network and connectivity
commitments.................... 443 22.9 15.5 11.8 8.3 7.8 16.3 126.9
Operating leases................. 11.1 11.0 7.4 5.5 3.7 3.0 7.1 48.8
Other commitments............ 7.5 2.2 0.3 — — — — 10.0
Total (8)..ccceveeeveerreaieenns $ 2228 $ 101.1 $ 388 $§ 213 $ 140 $ 125 $ 285 $§ 439.0

(@)  The commitments included in this table do not reflect any liabilities that are included in our June 30, 2017 condensed
consolidated statement of financial position.

Programming commitments consist of obligations associated with certain of our programming and sports rights contracts that
are enforceable and legally binding on us as we have agreed to pay minimum fees without regard to (i) the actual number of
subscribers to the programming services, (ii) whether we terminate service to a portion of our subscribers or dispose of a portion
of our distribution systems or (iii) whether we discontinue our premium sports services. In addition, programming commitments
do not include increases in future periods associated with contractual inflation or other price adjustments that are not fixed.
Accordingly, the amounts reflected in the above table with respect to these contracts are significantly less than the amounts we
expect to pay in these periods under these contracts. Historically, payments to programming vendors have represented a significant
portion of our operating costs, and we expect that this will continue to be the case in future periods. Programming costs in our
condensed consolidated statements of operations include the amortization of certain live-programming rights in certain of our
markets.

Network and connectivity commitments include our domestic network service agreements with certain other
telecommunications companies. The amounts reflected in the above table with respect to these commitments represent fixed
minimum amounts payable under these agreements and, therefore, may be less than the actual amounts we ultimately pay in these
periods.

Purchase commitments include unconditional and legally binding obligations related to (i) the purchase of customer premises
and other equipment and (ii) certain service-related commitments, including call center, information technology and maintenance
services.

In addition to the commitments set forth in the table above, we have significant commitments under (i) derivative instruments
and (ii) defined benefit plans and similar agreements, pursuant to which we expect to make payments in future periods. For
information regarding our derivative instruments, including the net cash paid or received in connection with these instruments
during the three and six months ended June 30, 2017 and 2016, see note 4.
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Guarantees and Other Credit Enhancements

In the ordinary course of business, we may provide (i) indemnifications to our lenders, our vendors and certain other parties
and (ii) performance and/or financial guarantees to local municipalities, our customers and vendors. Historically, these arrangements
have not resulted in our company making any material payments and we do not believe that they will result in material payments
in the future. In addition, we have provided indemnifications of (a) up to $300.0 million in respect of any potential tax-related
claims related to the disposal of our interests in certain businesses in April 2013 and (b) an unlimited amount of qualifying claims
associated with the disposal of another business in May 2014. The first indemnification expires in April 2020 and the second
expires in May 2020. We do not expect that either of these arrangements will require us to make material payments to the indemnified
parties.

Legal and Regulatory Proceedings and Other Contingencies

COTT Claim. In 2015, a claim was filed against a subsidiary of Columbus by the Copyright Music Organization of Trinidad
and Tobago (COTT) for damages of copyright infringement related to musical works transmitted by the subsidiary. We have
recorded a provision based on our best estimate of the potential liability associated with this claim. While we generally expect that
the amounts required to satisfy this contingency will not materially differ from the estimated amount we have accrued, no assurance
can be given that the resolution of the COTT claim will not result in a material impact on our results of operations, cash flows or
financial position.

Regulatory. The Liberty Global Transaction triggered regulatory approval requirements in certain jurisdictions in which we
operate. The regulatory authorities in certain of these jurisdictions, including the Bahamas, Jamaica, Trinidad and Tobago and the
Seychelles, have not completed their review of the Liberty Global Transaction or granted their approval. Such approvals may
include binding conditions or requirements that could have an adverse impact on our operations and financial condition.

Other Regulatory Issues. Video distribution, broadband internet, fixed-line telephony and mobile businesses are regulated in
each of the countries in which we operate. The scope of regulation varies from country to country. Adverse regulatory developments
could subject our businesses to anumber of risks. Regulation, including conditions imposed on us by competition or other authorities
as a requirement to close acquisitions or dispositions, could limit growth, revenue and the number and types of services offered
and could lead to increased operating costs and property and equipment additions. In addition, regulation may restrict our operations
and subject them to further competitive pressure, including pricing restrictions, interconnect and other access obligations, and
restrictions or controls on content, including content provided by third parties. Failure to comply with current or future regulation
could expose our businesses to various penalties.

In addition to the foregoing items, we have contingent liabilities related to matters arising in the ordinary course of business,
including (i) legal proceedings, (ii) issues involving VAT and wage, property, withholding and other tax issues and (iii) disputes
over interconnection, programming, copyright and channel carriage fees. While we generally expect that the amounts required to
satisfy these contingencies will not materially differ from any estimated amounts we have accrued, no assurance can be given that
the resolution of one or more of these contingencies will not result in a material impact on our results of operations, cash flows or
financial position in any given period. Due, in general, to the complexity of the issues involved and, in certain cases, the lack of
a clear basis for predicting outcomes, we cannot provide a meaningful range of potential losses or cash outflows that might result
from any unfavorable outcomes.

(20) Segment Reporting

Effective January 1, 2017, we disaggregated our Caribbean reportable segment into the following reportable segments: (i)
Jamaica, (ii) Trinidad and Tobago, (iii) Barbados and (iv) Ventures and other, which primarily includes our Ventures group, Cayman
Islands and other less significant operating entities. This change is based on our new operating structure and aligns with how our
chief operating decision maker reviews our operating results. Accordingly, our comparative periods have been retroactively revised
to reflect these changes.

Generally, we identify our segments on a geographical basis and, in certain cases, on a product basis. Each country in which
we operate is generally treated as an operating segment. The aggregation of operating segments into their reporting segments
reflects (i) the similar economic and regulatory characteristics within each of those segments, (ii) the similar nature of its products
and services and (iii) its customers. In certain cases, we may elect to include an operating segment in our segment disclosure that
does not meet the above-described criteria for a reportable segment.
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We have eight reportable segments that provide mobile, fixed-line telephony, broadband internet, video and managed services
to residential and business customers.

As of June 30, 2017, our reportable segments are as follows:

e Jamaica

*  Trinidad and Tobago
*  Barbados

*  Ventures and other

* Panama

*  The Bahamas Telecommunications Company Limited (BTC)
*  Networks and LatAm
»  Seychelles

Our reportable segments set forth above, other than Networks and LatAm, derive their revenue primarily from communications
services, including mobile, fixed-line telephony, broadband internet, video and business-to-business (B2B) services. Our Networks
and LatAm segment primarily derives its revenue from broadband connectivity solutions to businesses and government institutions.
At June 30, 2017, our operating segments provide broadband communications and other services in over 40 countries, primarily
in the Caribbean and Latin America.

Revenue of our Reportable Segments

The amounts presented below represent 100% of each of our reportable segment’s revenue:

Three months ended Six months ended
June 30, June 30,

2017 2016 2017 2016
in millions

JAMAICA.....oovevieieieeeeceeeeeee et $ 879 § 80.5 $ 1715 $ 162.6
Barbados.........ccveiiiiiiiieieee b 41.4 41.6 81.6 87.3
Trinidad and TODAZO .......cceevvieviiciieiiecie e 41.4 42.7 84.3 86.2
Ventures and Other..........ccoocieviiiieriieierieeiecre et 103.7 106.9 209.8 219.0
Panama........ccceeiiiiiiice e e 154.1 157.6 307.8 3233
BTC oottt ettt ettt ens 66.2 75.4 138.2 161.6
Networks and LatAm ..........cccooeveeiiiiiiiieieereeieeeeee e 91.6 68.7 169.3 138.5
SEYCHEILES.....cvvitieeiiciicie ettt 15.0 14.5 30.5 29.1
601.3 587.9 1,193.0 1,207.6

Corporate and intersegment eliminations ............cocceevererenreneennens (17.0) (14.3) (32.8) (26.5)
TOTAL ettt ee e eee et eseeeeseeeenaens $ 5843 § 5736 $  1,1602 $  1,181.1
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Property, Equipment and Intangible Asset Additions of our Reportable Segments

The property, equipment and intangible asset additions of our reportable segments (including capital additions financed under
finance lease arrangements) are presented below and reconciled to the capital expenditure amounts included in our condensed
consolidated statements of cash flows. For additional information concerning capital additions financed under finance lease
arrangements, see note 8.

Three months ended Six months ended
June 30, June 30,
2017 2016 2017 2016

in millions

JAMAICA ...ttt $ 16.6 $ 145 $ 259 $ 40.2
Barbados. ......coeiiriiie e 6.1 5.8 9.6 18.0
Trinidad and TODAZO .......cceecvieiiiiieiiee e 7.1 9.1 11.3 21.8
Ventures and other...........cooiiirininininieeene 10.4 9.2 16.2 19.9
Panama .........cccooeviiiiiini e 253 29.0 36.9 53.6
BTC .ttt 14.7 22.1 24.9 40.4
Networks and LatAm ........ccoeevireneieeeeeeeeee e 8.2 16.6 12.3 32.9
SEYCHEILES. ....ecvieiieeieciiete ettt e 0.1 — 3.6 1.2
COTPOTALE....eeeeeetieieiieieeeieeteeeteeteesteesteeseaeeteessaeenseesssesnseessseenseens 12.2 13.3 20.5 26.1
Total property, equipment and intangible asset additions.......... 100.7 119.6 161.2 254.1
Assets acquired under finance leases............c.cocoovvnnnnninnnn, (1.2) (3.3) (2.1) (3.3)
Changes in current liabilities related to capital expenditures.......... (23.7) 26.5 (4.8) (4.8)
Total capital eXpenditures...........ccueecveereerieeiieniiereenieeeeeie e $ 758 $ 1428 $ 1543 $ 246.0

Revenue by Major Category

Our revenue by major category is as follows:
Three months ended Six months ended
June 30, June 30,
2017 2016 2017 2016
in millions

Subscription revenue (a):

VIACO vttt ettt b s naan $ 425 % 432 $ 839 § 89.1
Broadband internet .............cceecvevievieeieciieieie e 50.9 50.6 102.4 106.5
Fixed-line telephony...........ccccoevieeiieiccicicceceece e 30.7 31.8 62.0 66.1
Fixed-line subscription revVenue ..............cceeveeeerreevenreereesreenenes 124.1 125.6 248.3 261.7
IMODILE ...ttt bbb 160.2 170.2 322.0 348.5
Total SUbSCIIPLiON TEVENUE.........cccvieeeerieeierieiereeeesie e sieeeaeneas 284.3 295.8 570.3 610.2
Other 1eVENUE (D) ...voevieeiieriiieeieceie ettt 300.0 277.8 589.9 570.9
TOtAl .. e $ 5843 § 573.6 $§ 1,1602 $  1,181.1

(a)  Subscription revenue includes amounts received from subscribers for ongoing services, excluding installation fees and late
fees. Subscription revenue from subscribers who purchase bundled services at a discounted rate is generally allocated
proportionally to each service based on the standalone price for each individual service. As a result, changes in the standalone
pricing of our cable and mobile products or the composition of bundles can contribute to changes in our product revenue
categories from period to period.
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(b)  Other revenue includes, among other items, managed services, wholesale, interconnect and mobile handset sales revenue.
Geographic Segments

The external revenue of our geographic segments is set forth below:

Three months ended Six months ended
June 30, June 30,

2017 2016 2017 2016
in millions

PaNAmMA ......ooviiiiiiieieeceeceeceeee ettt $ 158.1 $ 163.6 $ 3171 § 329.9
JAMAICA......ooiiiieiicieceee et 86.3 79.0 167.7 161.1
The Bahamas..........ccccveiiiiieiiiiciiceccceee e 65.6 75.4 137.0 161.6
Barbados........occveiieieiieeeee e 61.8 58.1 121.5 103.8
Trinidad and ToObAZO .......ccceecvieviiiieiiiecee e 39.9 41.4 81.2 84.9
SEYCHEILES. ....ccvieeieeieeiiee et 15.0 14.5 30.5 29.1
ONET ...ttt 157.6 141.6 305.2 310.7

TOtAL .ottt ettt et b e b nens $ 5843 § 5736 $ 1,1602 $§ 1,181.1

(21) Subsequent Events

Proposed Acquisition

On July 25,2017, Cable & Wireless (Barbados) Limited (CW Barbados), an 81.1%-owned subsidiary of Cable and Wireless
(West Indies) Limited (CWWI), which is a wholly-owned subsidiary of CWC, announced a recommended offer by CWWI to
acquire all issued and outstanding common shares of CW Barbados not already owned by CWWI, through an amalgamation under
Barbados law. Under the proposed amalgamation, the common shares will be exchanged for a cash payment in Barbadian dollars
(Bds) of Bds$2.86 per share, in aggregate approximately Bds$76.8 million ($38.4 million). The proposed transaction was approved
by the CW Barbados shareholders at a special meeting on August 24, 2017. The exchange is expected to occur in September 2017.

Refinancing Transactions

In July 2017, the commitments under the CWC Term Loan B-3 Facility were increased by $700.0 million (the CWC Term
Loan B-3 Facility Add-on), which were fully drawn down in August 2017. The CWC Term Loan B-3 Facility Add-on was issued
at 99.5% of par with the same maturity and interest rate as the CWC Term Loan B-3 Facility. The net proceeds from the CWC
Term Loan B-3 Facility Add-on will be used to redeem $645.0 million of the $1,250.0 million outstanding principal amount of
the Columbus Senior Notes, which is expected to occur in September 2017.

In August 2017, we issued $700.0 million principal amount of 6.875% senior notes due September 15, 2027 (the 2027 CWC
Senior Notes). The net proceeds from the 2027 CWC Senior Notes will be used (i) to redeem in full the remaining $605.0 million
of outstanding principal amount of the Columbus Senior Notes and (ii) for general corporate purposes.

Subject to the circumstances described below, the 2027 CWC Senior Notes are non-callable until September 15, 2022. At any
time prior to September 15, 2022, we may redeem some or all of the 2027 CWC Senior Notes by paying a “make-whole” premium,
which is the present value of all remaining scheduled interest payments to September 15, 2022 using the discount rate (as specified
in the indenture) as of the redemption date plus 50 basis points.
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We may redeem some or all of the 2027 CWC Senior Notes at the following redemption prices (expressed as a percentage of

the principal amount) plus accrued and unpaid interest and additional amounts (as specified in the indenture), if any, to the applicable
redemption date, as set forth below:

Reden}ption
price
12-month period commencing September 15:
2002 ettt h ettt ettt e e et e a e eateaeeh e ekt eh e SRt ekt ek oA e A et et et entententeneen e eneeReeheebeebeeheebeabeebentetentens 103.438%
2023 ettt ettt ettt et et et et eabeatenteatestenteR e Rt eR e Rt Rt R e ehe s enbeasensensensententententeneeseeseeseeseeseaseesesensensans 101.719%
2024 ettt a e a e h e eh e e bbb h b bttt etea s ea s e a e eh e e bt e bt e bt bt b e bt bt et be st et ebeten 100.859%
2025 AN thETEATTET .....e.tiiuietieieetee ettt h et e at e bt bt e sbe e st e s be et e s bt et e s bt et e bt et be et eae 100.000%
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion and analysis, which should be read in conjunction with our condensed consolidated financial
statements, is intended to assist in providing an understanding of our results of operations and financial condition and is organized
as follows:

»  Forward-looking Statements. This section provides a description of certain factors that could cause actual results or events
to differ materially from anticipated results or events.

*  Overview. This section provides a general description of our business and recent events.

*  Material Changes in Results of Operations. This section provides an analysis of our results of operations for the three
and six months ended June 30, 2017 and 2016.

*  Material Changes in Financial Condition. This section provides an analysis of our parent and subsidiary liquidity,
condensed consolidated statements of cash flows and contractual commitments.

The capitalized terms used below have been defined in the notes to our condensed consolidated financial statements. In the

following text, the terms “we,” “our,” “our company” and “us” may refer, as the context requires, to CWC or collectively to CWC
and its subsidiaries.

Unless otherwise indicated, convenience translations into U.S. dollars are calculated as of June 30, 2017.
Forward-looking Statements

Certain statements in this quarterly report constitute forward-looking statements. To the extent that statements in this quarterly
report are not recitations of historical fact, such statements constitute forward-looking statements, which, by definition, involve
risks and uncertainties that could cause actual results to differ materially from those expressed or implied by such statements. In
particular, statements under Management s Discussion and Analysis of Financial Condition and Results of Operations may contain
forward-looking statements, including statements regarding our business, product, foreign currency and finance strategies, our
property, equipment and intangible asset additions, subscriber growth and retention rates, competitive, regulatory and economic
factors, the timing and impacts of proposed transactions, the maturity of our markets, the anticipated impacts of new legislation
(or changes to existing rules and regulations), anticipated changes in our revenue, costs or growth rates, our liquidity, credit risks,
foreign currency risks, target leverage levels, our future projected contractual commitments and cash flows and other information
and statements that are not historical fact.

Where, in any forward-looking statement, we express an expectation or belief as to future results or events, such expectation
or belief is expressed in good faith and believed to have a reasonable basis, but there can be no assurance that the expectation or
belief will result or be achieved or accomplished. In evaluating these statements, you should consider the following list of some
but not all of the factors that could cause actual results or events to differ materially from anticipated results or events:

» economic and business conditions and industry trends in the countries in which we operate;

» the competitive environment in the industries in the countries in which we operate, including competitor responses to
our products and services;

» fluctuations in currency exchange rates and interest rates;

* instability in global financial markets, including sovereign debt issues and related fiscal reforms;

»  consumer disposable income and spending levels, including the availability and amount of individual consumer debt;
» changes in consumer television viewing preferences and habits;

* customer acceptance of our existing service offerings, including our cable television, broadband internet, fixed-line
telephony, mobile and business service offerings, and of new technology, programming alternatives and other products
and services that we may offer in the future;

*  our ability to manage rapid technological changes;

*  our ability to maintain or increase the number of subscriptions to our cable television, broadband internet, fixed-line
telephony and mobile service offerings and our average revenue per household;
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»  our ability to provide satisfactory customer service, including support for new and evolving products and services;
*  our ability to maintain or increase rates to our subscribers or to pass through increased costs to our subscribers;

»  the impact of our future financial performance, or market conditions generally, on the availability, terms and deployment
of capital;

»  changes in, or failure or inability to comply with, government regulations in the countries in which we operate and adverse
outcomes from regulatory proceedings;

» government intervention that requires opening our broadband distribution networks to competitors;

*  our ability to obtain regulatory approval and satisfy other conditions necessary to close acquisitions and dispositions, and
the impact of conditions imposed by competition and other regulatory authorities in connection with acquisitions;

»  our ability to successfully acquire new businesses and, if acquired, to integrate, realize anticipated efficiencies from and
implement our business plan with respect to the businesses we have acquired or that we may acquire;

» changes in laws or treaties relating to taxation, or the interpretation thereof, in the U.K. or in other countries in which we
operate;

* changes in laws and government regulations that may impact the availability and cost of capital and the derivative
instruments that hedge certain of our financial risks;

» the ability of suppliers and vendors to timely deliver quality products, equipment, software, services and access;

+ theavailability of attractive programming for our video services and the costs associated with such programming, including
retransmission and copyright fees payable to public and private broadcasters;

* uncertainties inherent in the development and integration of new business lines and business strategies;

*  our ability to adequately forecast and plan future network requirements, including the costs and benefits associated with
our planned new build and upgrade activities;

» the availability of capital for the acquisition and/or development of telecommunications networks and services;

*  problems we may discover post-closing with the operations, including the internal controls and financial reporting process,
of businesses we acquire;

» the leakage of sensitive customer data;

» the outcome of any pending or threatened litigation;

» the loss of key employees and the availability of qualified personnel,;

» changes in the nature of key strategic relationships with partners and joint venturers; and

» events that are outside of our control, such as political unrest in international markets, terrorist attacks, malicious human
acts, natural disasters, pandemics and other similar events.

The broadband distribution and mobile service industries are changing rapidly and, therefore, the forward-looking statements
of expectations, plans and intent in this quarterly report are subject to a significant degree of risk. These forward-looking statements
and the above-described risks, uncertainties and other factors speak only as of the date of this quarterly report, and we expressly
disclaim any obligation or undertaking to disseminate any updates or revisions to any forward-looking statement contained herein,
to reflect any change in our expectations with regard thereto, or any other change in events, conditions or circumstances on which
any such statement is based. Readers are cautioned not to place undue reliance on any forward-looking statement.
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Overview
General

We are a subsidiary of Liberty Global that provides mobile, broadband internet, fixed-line telephony and video services to
residential and business customers and managed services to business and government customers. We primarily operate in the
Caribbean and Latin America, providing consumer, B2B and networks services across 18 countries. In addition, we deliver B2B
and provide wholesale services over our sub-sea and terrestrial networks that connect over 40 markets across the region. Our
primary markets include Panama, Jamaica, the Bahamas, Barbados and Trinidad and Tobago.

Operations

At June 30, 2017, we (i) provided services to 3,501,300 mobile subscribers and (ii) owned and operated networks that passed
1,876,100 homes and served 1,570,600 revenue generating units (RGUs), consisting of 390,400 video subscribers, 584,000
broadband internet subscribers and 596,200 fixed-line telephony subscribers.

Competition and other external factors

We are experiencing significant competition from incumbent telecommunications operators, DTH operators and/or other
providers in all of our markets. In the Bahamas, where we previously were the only provider of mobile services, competition has
increased significantly due to the commercial launch of mobile services by a competitor during the quarter ended December 31,
2016. In addition, fixed-line competition has increased in Trinidad and Tobago. In certain of our markets, we are also experiencing
increased regulatory intervention that would, if implemented, facilitate increased competition. For additional information regarding
the competition we face, see Description of Our Business — Regulatory Matters and — Competition included in our annual report.
This significant competition, together with macroeconomic factors, has adversely impacted our revenue, RGUs and/or average
monthly subscription revenue per average cable RGU or mobile subscriber, as applicable (ARPU). For additional information
regarding the revenue impact of changes in RGUs and ARPU, see Material Changes in Results of Operations below.

In addition, our operations are subject to macroeconomic and political risks that are outside of our control. For example, high
levels of sovereign debt in the U.S. and certain European countries, combined with weak growth and high unemployment, could
potentially lead to fiscal reforms (including austerity measures), tax increases, sovereign debt restructurings, currency
instability, increased counterparty credit risk, high levels of volatility and disruptions in the credit and equity markets, as well as
other outcomes that might adversely impact our company.

In general, our ability to increase or maintain the fees we receive for our services is limited by competitive and, to a lesser
degree, regulatory factors. The competition we face in our markets, as well as any decline in the economic environment, could
adversely impact our ability to increase or maintain our revenue, RGUs, Adjusted Segment EBITDA or liquidity. We currently
are unable to predict the extent of any of these potential adverse effects. As we use the term, “Adjusted Segment EBITDA” is
defined as “EBITDA” (earnings before net financial expense (income), income taxes and depreciation, amortization and
impairment) before share-based compensation, provisions and provision releases related to significant litigation and other operating
items. Other operating items include (i) gains and losses on the disposition of long-lived assets, (ii) third-party costs directly
associated with successful and unsuccessful acquisitions and dispositions, including legal, advisory and due diligence fees, as
applicable, (iii) other acquisition-related items, such as gains and losses on the settlement of contingent consideration, (iv)
restructuring provisions or provision releases and (v) share of results of joint ventures and associates.

Material Changes in Results of Operations
General

Changes in foreign currency exchange rates impact our reported operating results as certain of our subsidiaries have functional
currencies other than the U.S. dollar. Our primary exposure to foreign currency translation effects (FX) risk during the three months
ended June 30, 2017 was to the Jamaican dollar, Trinidad and Tobago dollar and Colombian peso. In addition, our reported operating
results are impacted by changes in the exchange rates for other local currencies in the Caribbean, Latin America and the Seychelles.
The portions of the changes in the various components of our results of operations that are attributable to changes in FX are
highlighted under Material Changes in Results of Operations below.

Most of our revenue is subject to VAT or similar revenue-based taxes. Any increases in these taxes could have an adverse
impact on our ability to maintain or increase our revenue to the extent that we are unable to pass such tax increases on to our
customers. In the case of revenue-based taxes for which we are the ultimate taxpayer, we will also experience increases in our
operating expenses and corresponding declines in our Adjusted Segment EBITDA and Adjusted Segment EBITDA margin to the
extent of any such tax increases.
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We pay interconnection fees to other telephony providers when calls or text messages from our subscribers terminate on
another network, and we receive similar fees from such providers when calls or text messages from their customers terminate on
our networks or networks that we access through other arrangements. The amounts we charge and incur with respect to fixed-line
telephony and mobile interconnection fees are subject to regulatory oversight. To the extent that regulatory authorities introduce
fixed-line or mobile termination rate changes, we would experience prospective changes in our interconnect revenue and costs.
The ultimate impact of any such changes in termination rates on our Adjusted Segment EBITDA would be dependent on the call
or text messaging patterns that are subject to the changed termination rates.

Revenue

Revenue includes amounts earned from (i) subscribers to our broadband communications and other fixed-line services
(collectively referred to herein as “fixed-line subscription revenue”) and mobile services, (ii) broadband connectivity solutions
provided to businesses and government institutions and (iii) B2B services, interconnect fees, installation fees and late
fees. Consistent with the presentation of our revenue categories in note 20 to our condensed consolidated financial statements, we
use the term “subscription revenue” in the following discussion to refer to amounts received from subscribers for ongoing services,
excluding installation fees and late fees. In the below table for the three and six months ended June 30, 2017 and 2016, mobile
subscription revenue excludes the related interconnect revenue.

Variances in the subscription revenue that we receive from our customers are a function of (i) changes in the number of RGUs
or mobile subscribers outstanding during the period and (ii) changes in ARPU. Changes in ARPU can be attributable to (a) price
increases, (b) changes in bundling or promotional discounts, (c) changes in the tier of services selected, (d) variances in subscriber
usage patterns and (e) the overall mix of cable and mobile products within a segment during the period. In the following discussion,
we provide the net impact of the above factors on the ARPU that is derived from our video, broadband internet, fixed-line telephony
and mobile products.

Three months ended June 30, 2017 compared to three months ended June 30, 2016

The details of our revenue are as follows:

Organic
Three months ended increase
June 30, Increase (decrease) (decrease)
2017 2016 $ % %

in millions, except percentages

Subscription revenue (a):

VIACO. .ttt $ 425 8§ 432 § (0.7) (1.6) 0.2
Broadband internet ............ccceeveeveereeieereenenee, 50.9 50.6 0.3 0.6 2.2
Fixed-line telephony ...........ccccoevevivieiinieiene, 30.7 31.8 (1.1) 3.5 2.5
Fixed-line subscription revenue........................ 124.1 125.6 (1.5) (1.2) 0.3
MODILE (D) .t 160.2 170.2 (10.0) (5.9) (5.3)
Total subscription revenue..........c..ccceeveeveeneeen. 284.3 295.8 (11.5) 3.9 2.9
Other revenue (b) (C)..ocvevvevveeeeriieieieeieie e 300.0 277.8 22.2 8.0 4.5
TOtAL ..ot $ 5843 §$ 573.6 § 10.7 1.9 0.7

(a)  Subscription revenue includes amounts received from subscribers for ongoing services, excluding installation fees and late
fees. Subscription revenue from subscribers who purchase bundled services at a discounted rate is generally allocated
proportionally to each service based on the standalone price for each individual service. As aresult, changes in the standalone
pricing of our cable and mobile products or the composition of bundles can contribute to changes in our product revenue
categories from period to period.

(b)  Mobile subscription revenue excludes mobile interconnect revenue of $12.3 million and $11.7 million during the three
months ended June 30, 2017 and 2016, respectively. Mobile interconnect revenue and mobile handset sales are included in
other revenue.

(c)  Other revenue includes, among other items, managed services, wholesale, interconnect and mobile handset sales revenue.
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Total revenue. Our consolidated revenue increased $10.7 million during the three months ended June 30, 2017, as compared
to the corresponding period in 2016. Excluding the effects of the Carve-out Acquisition and FX, our consolidated revenue increased
$4.0 million or 0.7%.

Subscription revenue. The details of the decrease in our consolidated subscription revenue during the three months ended
June 30, 2017, as compared to the corresponding period in 2016, are set forth below (in millions):

Increase in fixed-line subscription revenue due to change in:

Average NUMDET OF RGUS........ccoouiiiiiiiiiiiiiiictcetee ettt ettt ettt b et et sb st e ssessetserseseesaeteeseeseesessessessas $ (14.6)
ARPU L.ttt ettt ettt ettt a et a e ettt R e st R e Rt ekt ke R et e b en b et ententententeseeteene st et e eseeseesesenans 15.0
Total increase in fixed-1ine SUDSCIIPHION TEVEIUE.........ccvieieriieierrietesteeteeteesteseeessesseessesssesseessesseessesseessesseessenses 0.4
Decrease in mobile SUDSCIIPLION TEVEINMUE .........c.ecoveirieitietieeteeeeeereeteeteete e eete et e eteeteeeteeseeeteesseebeesseeteesseeseeareeseenseenas 9.0)
Total organic decrease in SUDSCIIPLION TEVEIUE.........cuervereeerreeeerreeresseesesseessesssessesssessesssessesssessesssessesssesseessenses (8.6)
IIMPACE OF FX oottt et ettt ettt e e eete et e e teeabeeaeebeeasebeess e beesseabeesseeteeateeseeareeseenreens 29
TOMAL ..ttt ettt ettt ettt ettt et e ettt e ettt et e e ete ettt et ettt e ettt e eateteeateteeteeareentenreententeenreereens $ (11.5)

Excluding the effects of FX, our consolidated fixed-line subscription revenue increased $0.4 million or 0.3% during the three
months ended June 30, 2017, as compared to the corresponding period in 2016. This increase is attributable to the net effect of (i)
an increase from broadband internet services of $1.1 million or 2.2%, attributable to the net effect of (a) higher ARPU from
broadband internet services and (b) a decrease in the average number of broadband internet RGUS, (ii) a decrease from fixed-line
telephony services of $0.8 million or 2.5%, attributable to the net effect of (1) a decrease in the average number of fixed-line
telephony RGUs and (2) higher ARPU from fixed-line telephony services, and (iii) an increase from video services of $0.1 million
or 0.2%, attributable to the net effect of (I) higher ARPU from video services and (II) a decrease in the average number of video
RGUs, .

Excluding the effects of FX, our consolidated mobile subscription revenue decreased $9.0 million or 5.3% during the three
months ended June 30, 2017, as compared to the corresponding period in 2016. This decrease is primarily due to (i) a decrease in
the average number of mobile customers and (ii) a decline in ARPU.

Other revenue. Excluding the effects of the Carve-out Acquisition and FX, our consolidated other revenue increased $12.6
million or 4.5% during the three months ended June 30, 2017, as compared to the corresponding period in 2016. Our other revenue
was impacted by higher cash receipts during 2017 related to the fact that, effective April 1, 2016, we began recognizing revenue
on a cash, rather than accrual, basis with respect to two of our more significant B2B customers due primarily to unfavorable
collection experience and unfavorable macroeconomic factors.
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Operating Costs and Expenses

Our consolidated operating costs and expenses decreased $1.5 million or 0.3% during the three months ended June 30, 2017,

as compared to the corresponding period in 2016. Excluding the effects of the Carve-out Acquisition and FX, our operating costs
and expenses decreased $7.5 million or 1.4%.

The details of our operating costs and expenses are as follows:

Three months ended Organic increase
June 30, Increase (decrease) (decrease)

2017 2016 $ % $ %
in millions, except percentages

Employee and other staff expenses (a)... $ 883 §$ 1059 $ (17.6) (16.6) $ (18.0) (17.0)
Interconnect costs (b).......cevvvreverrercvennnns 49.5 53.0 3.5 (6.6) (2.3) “4.3)
Network COSts (€)..oovierenieveenreeieirreienens 40.7 30.6 10.1 33.0 9.9 324
Programming expenses (d) .......c..c.ceee.e. 38.5 26.5 12.0 45.3 12.6 47.5
Equipment sales expenses (€) ................. 25.1 25.8 0.7 2.7 (0.5) (1.9
Managed services costs (f)........ccceeevenne 22.6 19.2 34 17.7 (0.8) “4.2)
Other operating expenses (g).................. 112.9 168.5 (55.6) (33.0) (56.8) 33.7)
Other operating income (h)..................... (2.0) (26.5) 24.5 (92.5) 24.4 92.1)
Depreciation and amortization (i)........... 140.5 114.6 25.9 22.6 24.0 20.9
Total ..o $ 516.1 § 517.6 $ (1.5) 0.3) $ (7.5) (1.4)

(a)  The organic decrease in employee and other staff expenses is primarily due to the net effect of (i) a decrease in incentive
compensation costs and (ii) higher restructuring activities, primarily in connection with Liberty Global integration.

(b)  The organic decrease in interconnect costs is primarily due to (i) lower interconnect rates and (ii) lower fixed-line usage.

(¢)  The organic increase in network costs is primarily due to the net effect of (i) an increase due to the release of contract
termination restructuring accruals in 2016, (ii) higher licensing fees, largely due to $4 million recorded in the second quarter
of 2017 related to the reassessment of fees for prior year periods, and (iii) lower technical and other network service related
costs.

(d)  The organic increase in programming expenses is primarily due to (i) the amortization of certain live-programming rights
in certain of our markets and (ii) higher costs associated with other sporting-related programming.

(e)  The organic decrease in equipment sales expenses is primarily attributable to lower mobile handset sales activity.

(f)  The organic decrease in managed services costs is primarily attributable to lower margin contracts during the 2016 period
in Panama.

(g)  The organic decrease in other operating expenses is primarily due to the net effect of (i) a decrease related to lower direct
acquisition and integration related costs, (ii) an increase due to the release of restructuring accruals in 2016, (iii) a decrease
in professional fees due to cost reduction initiatives, (iv) an increase in property and utility costs due to lower vendor credits
and (v) a net increase in other administrative related expenses.

(h)  The organic decrease in other operating income is primarily due to the net effect of (i) a release of legal provisions in 2016
and (ii) higher earnings from share of results of joint ventures and affiliates.

(1)  The organic increase in depreciation and amortization expense is primarily due to a change in the estimated useful lives of

certain customer relationships in connection with the Liberty Global Transaction and, to a lesser extent, property, equipment
and intangible asset additions.

We did not record any impairment charges during the three months ended June 30, 2017. If, among other factors, (i) our

enterprise value or Liberty Global’s equity values were to decline significantly or (ii) the adverse impacts of economic, competitive,
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regulatory or other factors were to cause our results of operations or cash flows to be worse than anticipated, we could conclude
in future periods that impairment charges are required in order to reduce the carrying values of our goodwill and, to a lesser extent,
other long-lived assets. Any such impairment charges could be significant.

Financial income (expense)

Financial income (expense) primarily includes interest expense, interest income, realized and unrealized gains or losses on
our derivative instruments and losses on debt extinguishment. As further described below and in note 13 to our condensed
consolidated financial statements, we recorded total financial expense, net, of $72.6 million and $148.9 million during the three
months ended June 30, 2017 and 2016, respectively.

Interest expense

Interest expense decreased $16.1 million or 20.0% during the three months ended June 30, 2017, as compared to the
corresponding period in 2016, primarily due to lower weighted average interestrates on our outstanding debt balances. For additional
information regarding our outstanding indebtedness, see note 9 to our condensed consolidated financial statements.

It is possible that the interest rates on (i) any new borrowings could be higher than the current interest rates on our existing
indebtedness and (ii) our variable-rate indebtedness could increase in future periods. As further discussed in note 4 to our condensed
consolidated financial statements, we use derivative instruments to manage our interest rate risks.

Realized and unrealized gains (losses) on derivative instruments, net

Our realized and unrealized gains or losses on derivative instruments include (i) unrealized changes in the fair values of our
derivative instruments that are non-cash in nature until such time as the derivative contracts are fully or partially settled and (ii)
realized gains or losses upon the full or partial settlement of the derivative contracts. The details of our realized and unrealized
gains (losses) on derivative instruments, net, are as follows:

Three months ended
June 30,

2017 2016

in millions

EMDBedded deriVALIVES .......cerueeirieiirieieieieteietetet ettt ettt ettt s et sesbe st beneeseneenen $ 227 % 1.5
Cross-currency and interest rate derivative contracts (a) 4.7 (22.6)
Forward €XChange CONTIACES .........cuevuieieriieiieiieierte et ete st te sttt e aesseesaesteessesseesesnaensesssensens 1.8 —
Accretion of Columbus Put OPtion..........c.cccviiuieiiiieiiiiecie ettt et e saeesne e — (12.1)
1721 SO $ 198 $ (33.2)

(a)  The loss during the 2017 period is attributable to losses associated with decreases in market interest rates in the U.S. dollar
market. In addition, the loss during the 2017 period includes a net gain of $1.4 million resulting from changes in our credit
risk valuation adjustments. The loss during the 2016 period is attributable to gains associated with increases in market
interest rates in the U.S. dollar market. In addition, the loss during the 2016 period includes a net gain of $2.3 million
resulting from changes in our credit risk valuation adjustments.

For additional information concerning our derivative instruments, see note 4 to our condensed consolidated financial
statements.

Foreign currency transaction gains (losses), net

We recognized foreign currency transaction gains (losses), net, of ($6.0 million) and $5.1 million during the three months
ended June 30,2017 and 2016, respectively. These amounts primarily relate to the remeasurement of monetary assets and liabilities,
including certain pension obligations and debt, that are denominated in currencies other than the underlying functional currency
of the applicable entity. Unrealized foreign currency transaction gains or losses are computed based on period-end exchange rates
and are non-cash in nature until such time as the amounts are settled.
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Losses on debt extinguishment

We recognized losses on debt extinguishment of $28.2 million and $41.8 million during the three months ended June 30,2017
and 2016, respectively. The loss during the 2017 period includes (i) the write-off of $22.7 million of unamortized discount and
deferred financing costs and (ii) the payment of $5.5 million of third-party costs. The loss during the 2016 period includes (i) the
write-off of $24.3 million of unamortized deferred financing costs and (ii) the payment of $17.5 million of redemption premiums.

Interest income

We recognized interest income of $1.9 million and $2.6 million during the three months ended June 30, 2017 and 2016,
respectively. These amounts primarily relate to (i) interest on our loans receivable and cash and cash equivalents and (ii) late fees
charged on delinquent customer accounts.

Income tax expense

Income tax expense attributable to our loss before income taxes for the three months ended June 30, 2017 differs from the
expected income tax benefit computed by applying the U.K. tax rate as a result of the following (in millions):

Income tax benefit at U.K. Statutory taX TA€ (@).........cecvveuieieriirieriiriitiereetet et eteete v eveeteeteereeteeae s easesseseesnesnenas $ 0.8
Non-deductible foreign eXchange rESUILS...........cciiiriirieiicieeee ettt re e se e e e sseensesneennas (7.8)
Effect of intercompany fINANCING. ............cciiieriiiieriiiteie ettt ettt e e teeseesreesaesaeessesraessesseesbesssessesssessenssenns (6.5)
International 1ate diffEreNCES (D).....ccviieviiiiieiiiiiii ettt ettt et ete e et e et e e e abeebeestbeebeestseebaenaseeareessseenseesens 4.4
Effect of changes in unrecognized deferred taX aSSELS.........cciiviiiiieieriieiiitieiecteeee ettt b e see b eee s 2.9)
Non-deductible or non-taxable interest and Other EXPEnSEs ..........cceecveriereriereiierie e 2.2)
Effect of withholding tax and intra-group dividends ............c.cccuevuiiiiiiieiiiicieeece e (2.0)
OBRCT . .ttt ettt bt h e st b bttt e a e et et e b e bbbt bbbt b bt ettt ebe bt eres 29
TOtal INCOME TAX CXPEIISC ....veevverrieereriereeeteesteiteetesteesesseesseassesseessesseessessesssesseassasseessesseessesssessesssessesssessenssessensennns $ (13.3)

(a)  The statutory or “expected” tax rate is the U.K. rate of 19.25%. The statutory rate represents the blended rate that will be
in effect for the year ending December 31, 2017 based on the 20.0% statutory rate that was in effect for the first quarter of
2017 and the 19.0% statutory rate that will be in effect for the remainder of 2017.

(b)  Amounts reflect adjustments (either an increase or a decrease) to “expected” tax benefit for statutory rates in jurisdictions
in which we operate outside of the U.K.

Net loss
We reported net losses of $17.7 million and $105.2 million during the three months ended June 30,2017 and 2016, respectively.

Gains or losses associated with (i) changes in the fair values of derivative instruments, (ii) movements in foreign currency
exchange rates and (iii) the disposition of assets are subject to a high degree of volatility and, as such, any gains from these sources
do not represent a reliable source of income. In the absence of significant gains in the future from these sources or from other non-
operating items, our ability to achieve earnings from continuing operations is largely dependent on our ability to increase our
Adjusted Segment EBITDA to a level that more than offsets the aggregate amount of our (a) share-based compensation expense,
(b) depreciation, amortization and impairment, (c) interest expense, (d) other financial income or expenses and (e) income tax
benefit or expense.

Subject to the limitations included in our various debt instruments, we expect that Liberty Global will continue to cause our
company to maintain our debt at current levels relative to our “EBITDA” metric specified by our debt agreements (Covenant
EBITDA). As a result, we expect that we will continue to report significant levels of interest expense for the foreseeable future.

Earnings attributable to noncontrolling interests

We reported earnings attributable to noncontrolling interests of $13.2 million and $21.9 million during the three months ended
June 30, 2017 and 2016, respectively. Profit or loss attributable to noncontrolling interests includes the noncontrolling interests’
share of the results of our operations, primarily in Panama, the Bahamas, Jamaica and Barbados. For information regarding a
transaction that was proposed subsequent to June 30, 2017 that would impact our noncontrolling interest in Barbados, see note 21
to our condensed consolidated financial statements.

4



Six months ended June 30, 2017 compared to six months ended June 30, 2016

The details of our revenue are as follows:

Organic
Six months ended increase
June 30, Increase (decrease) (decrease)
2017 2016 $ % %
in millions
Subscription revenue (a):
VIOt $ 839 3§ 89.1 $ (5.2) (5.8) 3.4)
Broadband internet ............cccceeveevieieeienniereenee, 102.4 106.5 4.1 (3.9) (1.9
Fixed-line telephony ...........ccccoevvevinieiinieiene, 62.0 66.1 4.1 (6.2) 5.4)
Fixed-line subscription revenue........................ 248.3 261.7 (13.4) . 3.3)
MODIle (D) ..eovvereiieiecieieceeee e 322.0 348.5 (26.5) (7.6) (7.0)
Total subscription revenue..............cceeveeeveneen. 570.3 610.2 (39.9) (6.5) 5.4
Other revenue (b) (C)...cccveevveerreevrieeieereecreeeree e 589.9 570.9 19.0 33 1.9
Total.ceee e $ 1,160.2 $ 1,181.1 § (20.9) (1.8) (1.8)

(a)  Subscription revenue includes amounts received from subscribers for ongoing services, excluding installation fees and late
fees. Subscription revenue from subscribers who purchase bundled services at a discounted rate is generally allocated
proportionally to each service based on the standalone price for each individual service. As aresult, changes in the standalone
pricing of our cable and mobile products or the composition of bundles can contribute to changes in our product revenue
categories from period to period.

(b)  Mobile subscription revenue excludes mobile interconnect revenue of $23.9 million during each of the six months ended
June 30, 2017 and 2016. Mobile interconnect revenue and mobile handset sales are included in other revenue.

(c)  Other revenue includes, among other items, managed services, wholesale, interconnect and mobile handset sales revenue.

Total revenue. Our consolidated revenue decreased $20.9 million during the six months ended June 30, 2017, as compared
to the corresponding period in 2016. Excluding the effects of the Carve-out Acquisition and FX, our consolidated revenue decreased
$21.8 million or 1.8%.

Subscription revenue. The details of the decrease in our consolidated subscription revenue during the six months ended June
30, 2017, as compared to the corresponding period in 2016, are set forth below (in millions):

Decrease in fixed-line subscription revenue due to change in:

Average NUMDET OF RGUS.......coiiiiiiiiiiciicicceeeeeee ettt sttt sttt e bt esb e e te e b e esseseessesseessesaeesseseeensesenas $ (22.9)
ARPU ...ttt ettt et e h bbbttt h b et bttt et eh e bt e h e eh e bt b e a et be st e een 14.3
Total decrease in fixed-line SUDSCIIPLION TEVEIUE ........cc.ecuvirvieiierieiiereeieereeste et et et steeeeeste s e sreesbeereesseereesseens (8.6)
Decrease in mobile SUDSCIIPLION TEVEIMUER ..........cevverierieeieiieeeetieteete et e teteetestessaessesesesseensesseensesseensesseensesseensennes (24.3)
Total organic decrease in SUDSCIIPLION TEVEIUE.........cverveerrerreereereereereeteeseesseeseesseessesseessesseessesseesesseessesseessenses (32.9)
55000 F2 T Ao il 2 U (7.0)
TOTAL ...ttt ettt ettt et ettt et st ete e b et e et e st e s e st b e st ke st et e Rt e R et e b e s e Re et e s et eRe s eReebe st ebe st ebeneeseneeseneesenene $ (39.9)

Excluding the effects of FX, our consolidated fixed-line subscription revenue decreased $8.6 million or 3.3% during the six
months ended June 30, 2017, as compared to the corresponding period in 2016. This decrease is attributable to (i) a decrease from
fixed-line telephony services of $3.6 million or 5.4%, attributable to the net effect of (a) a decrease in the average number of fixed-
line telephony RGUs and (b) higher ARPU from fixed-line telephony services, (ii) a decrease from video services of $3.0 million
or 3.4%, attributable to the net effect of (1) a decrease in the average number of video RGUs and (2) higher ARPU from video
services, and (iii) a decrease from broadband internet services of $2.0 million or 1.9%, attributable to (I) a decrease in the average
number of broadband internet RGUs and (II) lower ARPU from broadband internet services.
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Excluding the effects of FX, our consolidated mobile subscription revenue decreased $24.3 million or 7.0% during the six
months ended June 30, 2017, as compared to the corresponding period in 2016. This decrease is primarily due to (i) a decline in
ARPU and (ii) a decrease in the average number of mobile customers.

Other revenue. Excluding the effects of the Carve-out Acquisition and FX, our consolidated other revenue increased $11.1
million or 1.9% during the six months ended June 30, 2017, as compared to the corresponding period in 2016. Our other revenue
was impacted by the fact that, effective April 1, 2016, we began recognizing revenue on a cash, rather than accrual, basis with
respect to two of our more significant B2B customers due primarily to unfavorable collection experience and unfavorable
macroeconomic factors.

Operating Costs and Expenses

Our consolidated operating costs and expenses increased $149.1 million or 16.6% during the six months ended June 30,2017,
as compared to the corresponding period in 2016. Excluding the effects of the Carve-out Acquisition and FX, our operating costs
and expenses increased $149.5 million or 16.6%.

The details of our operating costs and expenses are as follows:

Six months ended Organic increase
June 30, Increase (decrease) (decrease)

2017 2016 $ % $ %
in millions, except percentages

Employee and other staff expenses (a)... $ 177.1 3 1972 $ (20.1) (10.2) $ (20.1) (10.2)
Interconnect costs (b).......ccoevveveereevennes 99.9 108.4 (8.5) (7.8) (5.7) 5.3)
Network costs () ...ocvvevvereerreeeeriieeeneane 87.1 60.4 26.7 442 26.8 44 .4
Programming expenses (d) ...........ccoeun... 75.8 51.6 24.2 46.9 25.6 49.6
Equipment sales expenses (€) ................. 49.6 52.3 2.7 5.2) (2.3) 4.4
Managed services costs (f).........ccoeevenene 42.5 449 2.4) (5.3) (7.2) (16.0)
Other operating expenses (g).........c.e.v... 230.9 235.6 4.7 2.0 4.4) (1.9
Other operating income (h)..................... (2.2) (32.1) 29.9 (93.1) 29.8 (92.8)
Depreciation and amortization (i)........... 2859 252.2 33.7 13.4 34.0 13.5
Impairment expense (recovery) (j) ......... 2.0 (71.0) 73.0 (102.8) 73.0 (102.8)
Total ..o $§ 1,048,6 $ 899.5 $ 149.1 16.6 $ 149.5 16.6

(a)  The organic decrease in employee and other staff expenses is primarily due to the net effect of (i) an increase in restructuring
costs due to (a) the release of certain redundancy provisions in the 2016 period and (b) higher restructuring activities in the
2017 period, primarily in connection with Liberty Global integration, (ii) a decrease in incentive compensation costs and
(iii) a decrease in curtailment costs associated with the Jamaica defined benefit pension plan.

(b)  The organic decrease in interconnect costs is primarily due to (i) lower interconnect rates and (ii) lower fixed-line usage.

(¢)  The organic increase in network costs is primarily due to the net effect of (i) an increase due to the release of contract
termination restructuring accruals in 2016, (ii) higher licensing fees, largely due to $4 million recorded in the second quarter
of 2017 related to the reassessment of fees for prior year periods, and (iii) higher costs in connection with repairs and
maintenance associated with hurricane damage in 2016.

(d)  The organic increase in programming expenses is primarily due to (i) the amortization of certain live-programming rights
in certain of our markets and (ii) higher costs associated with other sporting-related programming.

(e)  The organic decrease in equipment sales expenses is primarily attributable to lower mobile handset sales activity.

(f)  The organic decrease in managed services costs is primarily attributable to lower margin contracts during the 2016 period
in Panama.
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(g)  The organic decrease in other operating expenses is primarily due to the net effect of (i) a decrease related to lower direct
acquisition and integration related costs, (ii) an increase due to the release of restructuring accruals in 2016, (iii) an increase
in bad debt expense and (iv) a net increase in other administrative related expenses.

(h)  The organic decrease in other operating income is primarily due to the net effect of (i) a release of legal provisions in 2016,
(ii) a decrease in gains on sale of property and equipment and (iii) higher earnings from share of results of joint ventures
and affiliates.

(1)  The organic increase in depreciation and amortization expense is primarily due to a change in the estimated useful lives of
certain customer relationships in connection with the Liberty Global Transaction and, to a lesser extent, property, equipment
and intangible asset additions.

)] The details of our impairment expense (recovery) are as follows:

Six months ended
June 30,

2017 2016
in millions

IMPAITMENT TECOVETY ...v.vivivietieietiietee ettt ettt ettt ettt b ettt ettt s te s esessesesbesesseseesens $ — (74.3)
IMPAITMENE EXPEIISE ...c.veevvivieiiieiieiieteeteete et ete et ete e ebeeeeebeessesseessesseessesseessesssesseersesseesnans 2.0 33
] 7Y USRS $ 20 $ (71.0)

The 2017 expense relates to the write-down of certain sub-sea cable system assets.

During the year ended March 31, 2015, certain network assets in the legacy Columbus markets that overlapped with existing
CWC markets were impaired based on the expected timing of customer migration to the CWC fiber networks. During the
year ended March 31, 2016, the timing of the migration plan was reassessed and extended. Accordingly, the discounted
cash flow analysis associated with the 2015 impairment charge was revised to account for a change in the expected useful
lives of the underlying assets, which resulted in a $74.3 million impairment recovery during the 2016 period.

Financial income (expense)

As further described below and in note 13 to our condensed consolidated financial statements, we recorded total financial
expense, net, of $119.4 million and $182.1 million during the six months ended June 30, 2017 and 2016, respectively.

Interest expense

Interest expense increased $7.0 million or 5.2% during the six months ended June 30, 2017, as compared to the corresponding
period in 2016, primarily due to higher average outstanding debt balances. For additional information regarding our outstanding
indebtedness, see note 9 to our condensed consolidated financial statements.

Realized and unrealized gains (losses) on derivative instruments, net

The details of our realized and unrealized gains (losses) on derivative instruments, net, are as follows:

Six months ended
June 30,

2017 2016

in millions

EMDedded deriVAtIVES ........ccueiviieeieeeeeeeeeeeee ettt e e eneereeteeteeaeeteeseeaeeneas $ 484 $ 23.0
Cross-currency and interest rate derivative CONIacts (@)........c.eevverreeeerieereerieeeereesseseessesseesseesessenns (7.0) (22.6)
Forward eXChange CONITACES ..........c.iiiiieiiieiiiieiieeiee et eeite ettt e e e et esbe e teesebeesteesaseessaessseessaessseenseens 1.8 —
Accretion of Columbus PUt OPtiOn.........ccvevirieiiiieiiiieie ettt ae e e saesseesseesaenaeas — (35.7)
00 7: Y OO $ 432 % (35.3)
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(a)  The loss during the 2017 period is attributable to losses associated with decreases in market interest rates in the U.S. dollar
market. The loss during the 2016 period is attributable to gains associated with increases in market interest rates in the U.S.
dollar market. In addition, the loss during the 2016 period includes a net gain of $2.3 million resulting from changes in our
credit risk valuation adjustments.

For additional information concerning our derivative instruments, see note 4 to our condensed consolidated financial
statements.

Foreign currency transaction gains (losses), net

We recognized foreign currency transaction gains (losses), net, of ($13.5 million) and $23.5 million during the six months
ended June 30, 2017 and 2016, respectively.

Losses on debt extinguishment

We recognized losses on debt extinguishment of $28.2 million and $41.8 million during the six months ended June 30, 2017
and 2016, respectively. The loss during the 2017 period includes (i) the write-off of $22.7 million of unamortized discount and
deferred financing costs and (ii) the payment of $5.5 million of third-party costs. The loss during the 2016 period includes (i) the
write-off of $24.3 million of unamortized deferred financing costs and (ii) the payment of $17.5 million of redemption premiums.

Interest income

We recognized interest income of $5.2 million and $8.0 million during the six months ended June 30, 2017 and 2016,
respectively. These amounts primarily relate to (i) interest on our loans receivable and cash and cash equivalents and (ii) late fees
charged on delinquent customer accounts.

Income tax expense

Income tax expense attributable to our loss before income taxes for the six months ended June 30, 2017 differs from the
expected income tax benefit computed by applying the U.K. tax rate as a result of the following (in millions):

Income tax benefit at U.K. Statutory tax TAtE (@) .......ccveirieiiirieiiierieieereecreereeete et eete et e easeeeeaeesaesteeaesteeeseeteeseeseeneens $ 1.5
International rate differenCes (D) .......cciivieriiiiieriieieiicere ettt sb e st sae et e saeesaesseesbesteesbeeseesseeseenseans 9.5
Non-deductible foreign eXChange rESUILS..........c.ccciiiiiiiiiiiiece ettt ettt ae e ereeaeeereeaseveas (8.6)
Effect of intercompany fINANCINE. ..........c.coiivieriieierieiierieeteseet et et e ete et e teebeeteessesseesseeseesseessesseessesseessessesssesseesenns (6.6)
Effect of withholding tax and intra-group dividends ............ccoccvieieiiiiieiiieiecie ettt ens (4.6)
Adjustments 1elating t PIIOT YEAIS ........cuervieierrieierrietesteetesteessesteessesseessesssessesssesseessesseessesseessesseessesssessesssessesssessens 4.0
Enacted tax 1aw and rate CRANZE ...........coooviiiiiiiiiiciececcee ettt ettt ettt et eve et ete et este e e e sbe e b e ebeenseereereens 34
Non-deductible or non-taxable interest and Other EXPENSES ...........cccvieieriiiieriiieiieie ettt ee e esae e 2.8)
Effect of changes in unrecognized deferred taX aSSELS..........cuiviiiuiiiiierieiiietieete ettt ettt et e te v ere v e 2.7
ORI ettt et ettt oot e et e ett e e te e ete e e eaeeeteeebeeetaeeteeateeebeeateseteeetteebeeetaeeteeateeeteeeaeeereeereeents 0.4)
TOtal INCOME TAX CXPEIISEC ....veevvireeuriereetieteeteeteeeteeseeeteesteeteesseeseesseeseesseeseeseessenseesseaseessesseessesseessesssessesssensesseenseans $ (14.1)

(a)  The statutory or “expected” tax rate is the U.K. rate of 19.25%. The statutory rate represents the blended rate that will be
in effect for the year ending December 31, 2017 based on the 20.0% statutory rate that was in effect for the first quarter of
2017 and the 19.0% statutory rate that will be in effect for the remainder of 2017.

(b)  Amounts reflect adjustments (either an increase or a decrease) to “expected” tax benefit for statutory rates in jurisdictions
in which we operate outside of the U.K.
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Net earnings (loss)

We reported net earnings (loss) of ($21.9 million) and $70.6 million during the six months ended June 30, 2017 and 2016,
respectively.

Earnings attributable to noncontrolling interests

We reported earnings attributable to noncontrolling interests of $19.9 million and $56.9 million during the six months ended
June 30,2017 and 2016, respectively. For information regarding a transaction that was proposed subsequent to June 30, 2017 that
would impact our noncontrolling interest in Barbados, see note 21 to our condensed consolidated financial statements.

Material Changes in Financial Condition
Sources and Uses of Cash
Cash and cash equivalents

We are a holding company that is dependent on the capital resources of our subsidiaries to satisfy our liquidity requirements
at the corporate level. Our significant operating subsidiaries are included within one of our “borrowing groups.” These borrowing
groups include the respective restricted parent and subsidiary entities within CWC and Columbus and entities holding certain of
our CWC Regional Facilities. Our borrowing groups accounted for all of our consolidated cash and cash equivalents at June 30,
2017. The terms of the instruments governing the indebtedness of these borrowing groups restrict our ability to access the liquidity
of these subsidiaries. In addition, our ability to access the liquidity of these and other subsidiaries may be limited by tax and legal
considerations, the presence of noncontrolling interests, foreign currency exchange restrictions and other factors.

At June 30, 2017, we had $325.1 million of consolidated cash and cash equivalents, of which $112.8 million was held by
Columbus.

Liquidity of CWC

Our sources of liquidity at the parent level include dividend income received on our investments and, subject to certain tax
and legal considerations, our unrestricted subsidiaries’ cash and cash equivalents and investments.

The ongoing cash needs of CWC include (i) corporate general and administrative expenses and (ii) required funding of
employee benefit plans. From time to time, CWC may also require cash in connection with (a) the funding of loans or distributions
to LGE Coral Holdco (and ultimately to Liberty Global or other Liberty Global subsidiaries), (b) the satisfaction of contingent
liabilities or (c) acquisitions and other investment opportunities. No assurance can be given that funding from Liberty Global or
other Liberty Global subsidiaries, our subsidiaries or external sources would be available on favorable terms, or at all.

In addition, the amount of cash we receive from our subsidiaries to satisfy U.S. dollar-denominated liquidity requirements is
impacted by fluctuations in exchange rates. In this regard, the strengthening (weakening) of the U.S. dollar against these currencies
will result in decreases (increases) in the U.S. dollars received from the applicable subsidiaries to fund U.S. dollar-denominated
liquidity requirements.

Liquidity of our subsidiaries

In addition to cash and cash equivalents, the primary sources of liquidity of our subsidiaries are cash provided by operations,
in the case of Sable International Finance Limited, a wholly-owned subsidiary of CWC, any borrowing availability under the CWC
Revolving Credit Facility and borrowings available under the CWC Regional Facilities. At June 30, 2017, we had aggregate
borrowing capacity of $691.5 million available under the CWC Credit Facilities. For information regarding limitations on the
borrowing availability of the CWC Credit Facilities, see note 9 to our condensed consolidated financial statements. For information
regarding certain refinancing transactions completed subsequent to June 30, 2017 that impact our liquidity, see note 21 to our
condensed consolidated financial statements.

The liquidity of our subsidiaries is generally used to fund capital expenditures, debt service requirements and other liquidity
requirements that may arise from time to time. For additional information regarding our consolidated cash flows, see the discussion
under Condensed Consolidated Statements of Cash Flows below. Our subsidiaries may also require funding in connection with
(1) the repayment of outstanding debt, (ii) acquisitions and other investment opportunities or (iii) distributions or loans to CWC
(and ultimately to Liberty Global or other Liberty Global subsidiaries). No assurance can be given that any external funding would
be available to our subsidiaries on favorable terms, or at all.
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Capitalization

At June 30, 2017, the outstanding principal amount of our consolidated debt, together with our finance lease obligations,
aggregated $3,744.2 million, including $125.4 million that is classified as current in our condensed consolidated statement of
financial position and $3,306.5 million that is not due until 2021 or thereafter. Our debt and finance lease obligations are all held
by our subsidiaries.

Our ability to service or refinance our debt and to maintain compliance with our leverage covenants is dependent primarily
on our ability to maintain or increase our Covenant EBITDA and to achieve adequate returns on our property, equipment and
intangible asset additions and acquisitions. Our ability to maintain or increase cash from our operations will depend on our future
operating performance, which is in turn dependent, to some extent, on general economic, financial, competitive, market, regulatory
and other factors, many of which are beyond our control. In addition, our ability to obtain additional debt financing is limited by
the leverage covenants contained in our and our subsidiaries’ various debt instruments. In this regard, if our Covenant EBITDA
were to decline, we could be required to repay or limit our borrowings under the CWC Revolving Credit Facility in order to
maintain compliance with applicable covenants. No assurance can be given that we would have sufficient sources of liquidity, or
that any external funding would be available on favorable terms, or at all, to fund any such required repayment.

We believe that our cash and cash equivalents, the cash provided from the operations of our subsidiaries and any available
borrowings under the CWC Revolving Credit Facility will be sufficient to fund our currently anticipated working capital needs,
capital expenditures and debt service requirements during the next 12 months, although no assurance can be given that this will
be the case. However, as our maturing debt grows in later years, we anticipate that we will seek to refinance or otherwise extend
our debt maturities. No assurance can be given that we will be able to complete these refinancing transactions or otherwise extend
our debt maturities. In this regard, it is not possible to predict how political and economic conditions, sovereign debt concerns or
any adverse regulatory developments could impact the credit markets we access and, accordingly, our future liquidity and financial
position. However, (i) the financial failure of any of our counterparties could (a) reduce amounts available under committed credit
facilities and (b) adversely impact our ability to access cash deposited with any failed financial institution and (ii) tightening of
the credit markets could adversely impact our ability to access debt financing on favorable terms, or at all. In addition, sustained
or increased competition, particularly in combination with adverse economic or regulatory developments, could have an unfavorable
impact on our cash flows and liquidity.

Condensed Consolidated Statements of Cash Flows

Summary. Our condensed consolidated statements of cash flows for the six months ended June 30, 2017 and 2016 are
summarized as follows:

Six months ended
June 30,

2017 2016 Change
in millions

Net cash provided by operating activities $ 1390 $ 99.1 $ 39.9
Net cash used by investing activities................... . (161.1) (243.4) 82.3
Net cash provided by financing activities 76.4 232.7 (156.3)
Effect of exchange rate changes on cash............. . 0.4) (0.5) 0.1
$ 539 $ 879 $ (34.0)

Net increase in cash and cash equivalents

Operating Activities. The increase in net cash provided by our operating activities is primarily attributable to the net effect of
(i) an increase in cash provided by our Adjusted Segment EBITDA and related working capital items, (ii) an increase in cash
provided due to lower payments of interest, (iii) an increase in cash provided due to lower payments for taxes and (iv) a decrease
in cash provided due to higher cash payments related to derivative instruments.

Investing Activities. The decrease in net cash used by our investing activities is primarily attributable to a decrease in cash
used of $91.7 million related to lower capital expenditures.

The capital expenditures that we report in our condensed consolidated statements of cash flows do not include amounts that
are financed under finance lease arrangements. Instead, these amounts are reflected as non-cash additions to our property, equipment
and intangible assets when the underlying assets are delivered, and as repayments of debt when the principal is repaid. In this
discussion, we refer to (i) our capital expenditures as reported in our condensed consolidated statements of cash flows, which
exclude amounts financed under finance lease arrangements, and (ii) our total property, equipment and intangible asset additions,
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which include our capital expenditures on an accrual basis and amounts financed under finance lease arrangements. For further
details regarding our property, equipment and intangible asset additions and our debt, see notes 8 and 9, respectively, to our
condensed consolidated financial statements.

Acreconciliation of our consolidated property, equipment and intangible asset additions to our consolidated capital expenditures
as reported in our condensed consolidated statements of cash flows is set forth below:

Six months ended
June 30,

2017 2016
in millions

Property, equipment and intangible asset additions............cceveververierienierieiienieieieeeeeeese e $ 1612 $ 254.1

Changes in current liabilities related to capital eXpenditures...........oeceveerueirecinenneenerereeeeenene 4.8) 4.8)

Assets acquired under fINANCE 1EASES .........ccieiiiuiiiiiiicieciecteeteet ettt ettt bt et ens 2.1 3.3)
Capital EXPENAITUTES. ....c..eoteteiiieietetet ettt sttt ettt et ebe bt e bbbt s bbbt ee $ 1543 § 246.0

The decrease in our property, equipment and intangible asset additions is largely due to timing of capital projects. During
2017 and 2016, our property, equipment and intangible asset additions represented 13.9% and 21.5% of our revenue, respectively.

We expect the percentage of revenue represented by our aggregate 2017 property, equipment and intangible asset additions
to range from 18% to 20%. The actual amount of the 2017 property, equipment and intangible asset additions may vary from
expected amounts for a variety of reasons, including (i) changes in (a) the competitive or regulatory environment, (b) business
plans, (c) our expected future operating results or (d) foreign currency exchange rates and (ii) the availability of sufficient
capital. Accordingly, no assurance can be given that our actual property, equipment and intangible asset additions will not vary
materially from our expectations.

Financing Activities. The decrease in net cash provided by our financing activities is primarily attributable to the net effect
of (i) a decrease in cash provided of $388.4 million related to lower net borrowings of debt, (ii) an increase in cash provided of
$193.8 million and $13.5 million due to lower dividends paid to shareholders and noncontrolling interests, respectively, (iii) an
increase in cash provided of $35.6 million due to lower payments for financing costs and debt premiums and (iv) a decrease in
cash provided of $11.7 million due to changes in cash collateral.

Projected Cash Flows Associated with Derivative Instruments

The following table provides information regarding the projected cash flows associated with our derivative instruments at
June 30, 2017. The U.S. dollar equivalents presented below are based on interest rates and exchange rates that were in effect as
of June 30, 2017. These amounts are presented for illustrative purposes only and will likely differ from the actual cash paid or
received in future periods. For additional information regarding our derivative instruments, see note 4 to our condensed consolidated
financial statements.

Payments (receipts) due during:

Remainder
of 2017 2018 2019 2020 2021 2022 Thereafter Total
in millions
Projected derivative cash

payments (receipts), net:
Interest-related (a)................. $ 87 $ 236 $ 201 $ 176 $ 176 $ 175 § 356§ 1407
Principal-related (b) .............. — — 34 — — 0.7 — 2.7

Total...ooieeeeeeee $ 87 $ 236 $ 235 $ 176 $ 176 $ 168 $ 356 $ 1434

(a)  Includes the interest-related cash flows of our cross-currency swap contracts.

(b)  Includes the principal-related cash flows of our cross-currency swap contracts.
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Debt Maturities and Contractual Commitments

For information concerning the maturities of our debt and other financial obligations as of June 30, 2017, see notes 9 and 21
to our condensed consolidated financial statements. For information concerning our contractual commitments as of June 30,2017,
see note 19 to our condensed consolidated financial statements.

In addition to the commitments set forth in note 19 to our condensed consolidated financial statements, we have significant
commitments under (i) derivative instruments and (ii) defined benefit plans and similar agreements, pursuant to which we expect
to make payments in future periods. For information regarding projected cash flows associated with derivative instruments, see
Projected Cash Flows Associated with Derivative Instruments above. For information regarding our derivative instruments,
including the net cash paid or received in connection with these instruments during the three and six months ended June 30, 2017
and 2016, see note 4 to our condensed consolidated financial statements.
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