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FORWARD-LOOKING STATEMENTS

Certain statements in this annual report constitute forward-looking statements. To the extent that statements in this annual
report are not recitations of historical fact, such statements constitute forward-looking statements, which, by definition, involve
risks and uncertainties that could cause actual results to differ materially from those expressed or implied by such statements. In
particular, statements under Description of Our Business (including, but not limited to, Competition, Regulatory Matters and Legal
Proceedings) and Managements Discussion and Analysis of Financial Condition and Results of Operations may contain forward-
looking statements, including statements regarding our business, product, foreign currency and finance strategies in 2018, the rate,
cost and extent of our recovery in certain markets from the impact of Hurricanes Maria and Irma, our property, equipment and
intangible asset additions in 2018 (including with respect to network extension and upgrade programs), subscriber growth and
retention rates, competitive, regulatory and economic factors, the timing and impacts of proposed transactions, the maturity of our
markets, the anticipated impacts of new legislation (or changes to existing rules and regulations), anticipated changes in our
revenue, costs or growth rates, our liquidity, credit risks, foreign currency risks, target leverage levels, our future projected
contractual commitments and cash flows and other information and statements that are not historical fact.

Where, in any forward-looking statement, we express an expectation or belief as to future results or events, such expectation
or belief is expressed in good faith and believed to have a reasonable basis, but there can be no assurance that the expectation or
belief will result or be achieved or accomplished. In evaluating these statements, you should consider the risks and uncertainties
in the following list, and those described herein, of some but not all of the factors that could cause actual results or events to differ
materially from anticipated results or events:

» economic and business conditions and industry trends in the countries in which we operate;

» the competitive environment in the industries in the countries in which we operate, including competitor responses to
our products and services;

» fluctuations in currency exchange rates and interest rates;

* instability in global financial markets, including sovereign debt issues and related fiscal reforms;

»  consumer disposable income and spending levels, including the availability and amount of individual consumer debt;
» changes in consumer television viewing preferences and habits;

» consumer acceptance of our existing service offerings, including our cable television, broadband internet, fixed-line
telephony, mobile and business service offerings, and of new technology, programming alternatives and other products
and services that we may offer in the future;

*  our ability to manage rapid technological changes;

*  our ability to maintain or increase the number of subscriptions to our video, broadband internet, fixed-line telephony and
mobile service offerings and our average revenue per household;

*  our ability to provide satisfactory customer service, including support for new and evolving products and services;
*  our ability to maintain or increase rates to our subscribers or to pass through increased costs to our subscribers;

» the impact of our future financial performance, or market conditions generally, on the availability, terms and deployment
of capital;

» changes in, or failure or inability to comply with, government regulations in the countries in which we operate and adverse
outcomes from regulatory proceedings;

» government intervention that requires opening our broadband distribution networks to competitors;

*  our ability to obtain regulatory approval and satisfy other conditions necessary to close acquisitions and dispositions, and
the impact of conditions imposed by competition and other regulatory authorities in connection with acquisitions;

*  our ability to successfully acquire new businesses and, if acquired, to integrate, realize anticipated efficiencies from and
implement our business plan with respect to the businesses we have acquired or that we expect to acquire;
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» changes in laws or treaties relating to taxation, or the interpretation thereof, in the U.K. or in other countries in which we
operate;

» changes in laws and government regulations that may impact the availability and cost of capital and the derivative
instruments that hedge certain of our financial risks;

» the ability of suppliers and vendors to timely deliver quality products, equipment, software, services and access;

» theavailability of attractive programming for our video services and the costs associated with such programming, including
retransmission and copyright fees payable to public and private broadcasters;

* uncertainties inherent in the development and integration of new business lines and business strategies;

*  our ability to adequately forecast and plan future network requirements, including the costs and benefits associated with
our planned Network Extensions (as defined below in Description of Our Business—Products and Services—Residential
Services—Broadband Internet Services);

» the availability of capital for the acquisition and/or development of telecommunications networks and services;

»  certain factors outside of our control that may impact the timing and extent of the restoration of our networks and services
in certain markets following Hurricanes Irma and Maria;

*  problems we may discover post-closing with the operations, including the internal controls and financial reporting process,
of businesses we acquire;

» the leakage of sensitive customer data;

» the outcome of any pending or threatened litigation;

» the loss of key employees and the availability of qualified personnel,;
» changes in the nature of key strategic relationships with partners; and

» events that are outside of our control, such as political unrest in international markets, terrorist attacks, malicious human
acts, hurricanes and other natural disasters, pandemics and other similar events.

The broadband distribution and mobile service industries are changing rapidly and, therefore, the forward-looking statements
of expectations, plans and intent in this annual report are subject to a significant degree of risk. These forward-looking statements
and such risks, uncertainties and other factors speak only as of the date of this annual report, and we expressly disclaim any
obligation or undertaking to disseminate any updates or revisions to any forward-looking statement contained herein, to reflect
any change in our expectations with regard thereto, or any other change in events, conditions or circumstances on which any such
statement is based. Readers are cautioned not to place undue reliance on any forward-looking statement.
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DESCRIPTION OF OUR BUSINESS

e«

In this section, unless the context otherwise requires, the terms “we,” “our,” “our company” and “us” may refer, as the
context requires, to Cable & Wireless Communications Limited (C&W) or collectively to C&W and its subsidiaries. C&W is a
wholly-owned subsidiary of Liberty Latin America Ltd. (Liberty Latin America). Unless otherwise indicated, operational and
statistical data, including subscriber statistics, are as of December 31, 2017.

Overview

We are a leading telecommunications company with operations predominantly in the Caribbean and Latin America. The
communications and entertainment services that we deliver to our residential and business customers include mobile services,
broadband internet, video and telephony. In most of our operating footprint, we offer a “triple-play” of bundled services of digital
video, internet and telephony in one subscription. We are also focused on leveraging our full-service product suite to deliver fixed-
mobile convergence offerings. Available fixed service offerings depend on the bandwidth capacity of a particular system and
whether it has been upgraded for two-way communications.

Our business products and services also include enterprise-grade connectivity, data center, hosting and managed solutions, as
well as IT solutions with customers ranging from small and medium enterprises to international companies and governmental
agencies. We also operate an extensive sub-sea and terrestrial fiber optic cable network that connects over 40 markets in the region,
providing connectivity solutions both within and outside our operating footprint. Our networks include long-haul terrestrial
backbone and metro fiber networks that provide access to major commercial areas, wireless carrier cell sites and customers in key
markets throughout our operating footprint.

We are the largest fixed-line provider of high-speed broadband and video services across a number of our markets, including
Jamaica and Trinidad & Tobago. We also operate the largest telephony network in most of our markets where we provide residential
communications services. In addition, we offer mobile services throughout most of our operating footprint. We are a mobile network
operator in Panama and most of our Caribbean markets, including the Bahamas and Jamaica. As a network provider, we are able
to offer a full range of voice and data services, including value-added, data-based and fixed-mobile converged services.

We have expanded our footprint through new build projects and strategic acquisitions. Our new build projects consist of
network programs pursuant to which we connect additional homes and businesses to our broadband communications network. We
are also upgrading networks to make them two-way compatible and capable of delivering faster broadband connectivity. During
2017, we connected or upgraded approximately 254,000 additional homes and commercial premises. We have made strategic
acquisitions to drive scale benefits across our business, enhancing our ability to innovate and deliver quality services, content and
products to our customers, namely the acquisition of Columbus International Inc. (Columbus) on March 31, 2015. Additionally,
on May 16, 2016, we were acquired by a subsidiary of Liberty Global plc (Liberty Global). Our company was subsequently
contributed to Liberty Latin America as part of a split-off of Liberty Latin America from Liberty Global on December 29, 2017.

Our operations are provided through various consolidated subsidiaries, including the following subsidiaries where we own
less than 100%: Cable & Wireless Panama, SA (C&W Panama) (a 49.0%-owned entity that owns most of our operations in
Panama); The Bahamas Telecommunications Company Limited (BTC) (a 49.0%-owned entity that owns all of our operations in
the Bahamas); and Cable & Wireless Jamaica Limited (C&W Jamaica) (an 82.0%-owned entity that owns the majority of our
operations in Jamaica). On December 28, 2017, one of our subsidiaries made a public take-over offer to purchase all of the
outstanding stock units in C&W Jamaica not already owned through our subsidiaries at a price of $1.45 per share (in Jamaican
dollars). The offer closed on February 28, 2018. As a result of this offer, we acquired 1,629,734,373 of the issued and outstanding
ordinary stock units of C&W Jamaica that we did not already own, increasing our ownership in C&W Jamaica from 82.0% to
91.7%.

“Cable & Wireless” is a well-recognized and respected brand that has been in use for more than 70 years. C&W’s leading

‘»;" ‘} C&WNefworks

operating brands include the following:

@ C&WBusmess




Developments in the Business

On April 1, 2017, we completed the acquisition of the Carve-out Entities (the Carve-out Acquisition). The Carve-out
Acquisition impacts the comparability of our results of operations. For further information regarding the Carve-out Entities and
the Carve-out Acquisition, see note 5 to our consolidated financial statements.

During the third quarter of 2017, we acquired all of the issued and outstanding common shares of Cable & Wireless Barbados
Limited (an entity that owns the majority of our operations in Barbados) that we did not already own.

Hurricanes Irma and Maria impacted a number of our markets in the Caribbean, resulting in varying degrees of damage to
homes, businesses and infrastructure in these markets. The most extensive damage occurred in the British Virgin Islands, Dominica
and Anguilla, and to a lesser extent, Turks & Caicos, the Bahamas, Antigua and other smaller markets (collectively, the Impacted
Markets), including damage to power supply and transmission systems. For information regarding the impacts of Hurricanes
Irma and Maria, see Management’s Discussion and Analysis of Financial Condition and Results of Operations—QOverview—
Impacts of Hurricanes included in this annual report.

I-4



Operating Data

The following tables present certain operating data as of December 31, 2017, with respect to our networks. The tables reflect 100% of the data applicable to each of our
subsidiaries, regardless of our ownership percentage. For additional information regarding terms used in the following tables, see the Operating Data Glossary below.

Video
Two-way Enhanced Mobile

Homes Homes Customer Total Basic Video Video DTH Total Internet Telephony  Subscribers

Passed Passed Relationships RGUs Subscribers Subscribers Subscribers Video Subscribers  Subscribers (b)
Panama..........cccoooereenee. 541,500 541,500 179,200 307,300 — 47,900 29,700 77,600 104,500 125,200 1,682,300
Jamaica........coeeiriinne 458,300 448,300 233,300 447,900 — 102,500 — 102,500 168,500 176,900 953,700
The Bahamas (a) ............ 128,900 128,900 47,400 80,200 — 6,200 — 6,200 26,600 47,400 254,900
Barbados ..........ccccoueunee. 124,500 124,500 85,500 154,800 — 17,700 — 17,700 62,000 75,100 124,300
Trinidad & Tobago......... 316,000 316,000 156,300 281,200 — 107,400 — 107,400 124,300 49,500 —
Other (a) 362,400 342,600 207,900 310,400 11,700 66,700 — 78,400 129,200 102,800 401,300
Total......cooceveiinen 1,931,600 1,901,800 909,600 1,581,800 11,700 348,400 29,700 389,800 615,100 576,900 3,416,500

(a)  During September 2017, Hurricanes Irma and Maria caused significant damage to our operations, including the British Virgin Islands, Dominica and Anguilla, and to
a lesser extent, Turks & Caicos, the Bahamas, Antigua and other smaller markets, resulting in disruptions to our telecommunications services within these islands. With
the exception of the Bahamas, all of these markets are included in the “Other” category in the accompanying table. For the British Virgin Islands, Dominica and Anguilla,
where we are still in the process of assessing the impacts of the hurricanes on our networks and subscriber counts, the subscriber levels reflect the pre-hurricane RGU
(as defined below) counts as of August 31, 2017, adjusted for net known disconnects through December 31, 2017. As of December 31, 2017, services to most of our
fixed-line customers have not yet been restored in the British Virgin Islands, Dominica and Anguilla. While mobile services have been largely restored in these markets,
we are still in the process of completing the restoration of our mobile network infrastructure.

(b)  Mobile subscribers are comprised of the following:

Prepaid Postpaid Total
PANAIMA ..okt h bt e h ekt h ket h btttk e bt e ettt ne s 1,523,600 158,700 1,682,300
JAIMAICA ...tttk ek bt skt h ket sk bt h ekt e b sttt ne s 934,900 18,800 953,700
TRE BANAIMIAS ...ttt etttk b ekt h ekt b et h ekt e ettt nenenes 228,100 26,800 254,900
BAIDAGOS ...tttk b et h et h ekt h stttk ettt ne s 97,300 27,000 124,300
ORET ...ttt Rt h ekt h bt e h ket e Rkt ek h et h ekt eeh ettt n s nes 346,300 55,000 401,300
TOLAL ...tk h st h Rt a b skt h et a et e s ket h ettt ene 3,130,200 286,300 3,416,500
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Operating Data Glossary

»  Basic Video Subscriber — A home, residential multiple dwelling unit or commercial unit that receives our video service
over our broadband network either via an analog video signal or via a digital video signal without subscribing to any
recurring monthly service that requires the use of encryption-enabling technology. Encryption-enabling technology
includes smart cards, or other integrated or virtual technologies that we use to provide our enhanced service offerings.
We count RGUs on a unique premises basis. In other words, a subscriber with multiple outlets in one premises is counted
as one RGU and a subscriber with two homes and a subscription to our video service at each home is counted as two
RGUs. We exclude DTH subscribers (as defined below) from basic video subscribers.

* Direct-to-Home (DTH) Subscriber — A home, residential multiple dwelling unit or commercial unit that receives our
video programming broadcast directly via satellite.

*  Enhanced Video Subscriber — A home, residential multiple dwelling unit or commercial unit that receives our video
service over our broadband network or through a partner network via a digital video signal while subscribing to any
recurring monthly service that requires the use of encryption-enabling technology. Enhanced video subscribers are counted
on a unique premises basis. For example, a subscriber with one or more set-top boxes that receives our video service in
one premises is generally counted as just one subscriber. An enhanced video subscriber is not counted as a basic video
subscriber. As we migrate customers from basic to enhanced video services, we report a decrease in our basic video
subscribers equal to the increase in our enhanced video subscribers.

*  Fixed-line Customer Relationships — The number of customers who receive at least one of our video, internet or telephony
services that we count as RGUs, without regard to which or to how many services they subscribe. Fixed-line customer
relationships generally are counted on a unique premises basis. Accordingly, if an individual receives our services in two
premises (e.g., a primary home and a vacation home), that individual generally will count as two customer relationships.
We exclude mobile-only customers from customer relationships.

*  Homes Passed — Homes, residential multiple dwelling units or commercial units that can be connected to our networks
without materially extending the distribution plant, except for DTH homes. Certain of our homes passed counts are based
on census data that can change based on either revisions to the data or from new census results. We do not count homes
passed for DTH.

» Internet (Broadband) Subscriber — A home, residential multiple dwelling unit or commercial unit that receives internet
services over our networks, or that we service through a partner network. Our internet subscribers do not include customers
that receive services from dial-up connections.

*  Mobile Subscribers — Our mobile subscriber count represents the number of active subscriber identification module (SIM)
cards in service rather than services provided. For example, if a mobile subscriber has both a data and voice plan on a
smartphone this would equate to one mobile subscriber. Alternatively, a subscriber who has a voice and data plan for a
mobile handset and a data plan for a laptop (via a dongle) would be counted as two mobile subscribers. Customers who
do not pay a recurring monthly fee are excluded from our mobile telephony subscriber counts after periods of inactivity
ranging from 30 to 60 days, based on industry standards within the respective country. In a number of countries, our
mobile subscribers receive mobile services pursuant to prepaid contracts.

* Revenue Generating Unit (RGU) — RGU is separately a basic video subscriber, enhanced video subscriber, DTH
subscriber, internet subscriber or telephony subscriber. A home, residential multiple dwelling unit, or commercial unit
may contain one or more RGUs. For example, if a residential customer subscribed to our enhanced video service, fixed-
line telephony service and broadband internet service, the customer would constitute three RGUs. Total RGUs is the sum
of basic video, enhanced video, DTH, internet and telephony subscribers. RGUs generally are counted on a unique
premises basis such that a given premises does not count as more than one RGU for any given service. On the other hand,
if an individual receives one of our services in two premises (e.g., a primary home and a vacation home), that individual
will count as two RGUs for that service. Each bundled cable, internet or telephony service is counted as a separate RGU
regardless of the nature of any bundling discount or promotion. Non-paying subscribers are counted as subscribers during
their free promotional service period. Some of these subscribers may choose to disconnect after their free service period.
Services offered without charge on a long-term basis (e.g., VIP subscribers or free service to employees) generally are
not counted as RGUs. We do not include subscriptions to mobile services in our externally reported RGU counts. In this
regard, our RGU counts exclude our separately reported postpaid and prepaid mobile subscribers.

»  Telephony Subscriber — A home, residential multiple dwelling unit or commercial unit that receives voice services over
our networks, or that we service through a partner network. Telephony subscribers exclude mobile telephony subscribers.
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»  Two-way Homes Passed — Homes passed by those sections of our networks that are technologically capable of providing
two-way services, including video, internet and telephony services.

Additional General Notes to Table:

Most of our broadband communications subsidiaries provide telephony, broadband internet, data, video or other business-to-
business (B2B) services. We generally do not count customers of B2B services as customers or RGUs for external reporting
purposes.

While we take appropriate steps to ensure that subscriber statistics are presented on a consistent and accurate basis at any
given balance sheet date, the variability from country to country in (i) the nature and pricing of products and services, (ii) the
distribution platform, (iii) billing systems, (iv) bad debt collection experience and (v) other factors add complexity to the subscriber
counting process. We periodically review our subscriber counting policies and underlying systems to improve the accuracy and
consistency of the data reported on a prospective basis. Accordingly, we may from time to time make appropriate adjustments to
our subscriber statistics based on those reviews.

Fixed Network and Product Penetration Data (%)

Trinidad The

Panama Jamaica & Tobago Barbados Bahamas Other @

Network data:
Two-way homes passed ® ...................... 100% 98% 100% 100% 100% 95%
Homes passed: .........cccoovevevreeienieeiennnnns

Cable ..., 57% 60% 100% —% —% 51%

FTTX @ e —% 1% —% 100% 29% 4%

VDSL @ e 43% 39% —% —% 71% 45%
Product penetration:
Television @ ..o 9% 22% 34% 14% 5% 22%
Enhanced video ®.........oooovvivvieeeenn 100% 100% 100% 100% 100% 85%
Broadband internet ©.............cocoocveeieane 19% 38% 39% 50% 21% 38%
Fixed-line telephony © ..............cooccoo..... 23% 39% 16% 60% 37% 30%
Double-play 7 ... 35% 36% 23% 47% 43% 39%
Triple-play 7 ....ooooveeeeeeeeeeeeee 18% 28% 29% 17% 13% 5%

(1)  For additional information regarding the impacts of Hurricanes Irma and Maria, see —Operating Data above.
(2)  Percentage of total homes passed that are two-way homes passed.

(3)  Percentage of two-way homes passed served by a cable, fiber-to-the-home/-cabinet/-building/-node (FTTx) or digital
subscriber line (DSL) network, as applicable.“VDSL” refers to both our DSL and very high-speed DSL technology networks.

(4)  Percentage of total homes passed that subscribe to cable television services (basic video or enhanced video).
(5)  Percentage of cable television subscribers (basic video and enhanced video subscribers) that are enhanced video subscribers.

(6)  Percentage of two-way homes passed that subscribe to broadband internet or fixed-line telephony services, as applicable.

(7)  Percentage of total customers that subscribe to two services (double-play customers) or three services (triple-play customers)
offered by our operations (video, broadband internet and fixed-line telephony), as applicable.
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Video, Broadband Internet & Fixed-Line Telephony and Mobile Services

Trinidad The
Panama Jamaica & Tobago Barbados Bahamas Other
Video services:
X VDSL/ VDSL/ VDSL/ VDSL/
Network System ) ........oooooovioieeeeee, HFC HFC/ HFC FTTx FTTx HFC/
FTTX FTTX
Broadband internet service:
Maximum download speed offered (Mbps)............ 300 100 240 @ 1,000 300 50
Mobile services:
4 LTE/
Network Technology @ ..........ooeeveeovereeeeeeeeere. LTE LTE — LTE LTE HSPA+

(1)  These are the primary systems used for delivery of services in the countries indicated. “HFC” refers to hybrid fiber coaxial
cable networks.

(2)  Speeds of up to 1 Gbps are available in limited areas.
(3)  In certain areas, speeds of up to 300 Mbps are available.

(4)  Fastest available technology. “LTE” refers to the Long Term Evolution Standard.
Products and Services

We offer our customers a comprehensive set of converged mobile, broadband, video and fixed-line telephony services. In the
table below, we identify the services we offer in each of the countries in the Caribbean and Latin American where we have
operations.

Broadband Fixed-line
Mobile internet Video® telephony
ANGUILIA ... X X X X
Antigua & Barbuda.............cccoeiiiiiiiiiie e X X X X
Barbados .......coeeiiiiieiicecceeee e X X X X
British Virgin IS1ands...........cccccveviivieviiiieniiieeceeeeeeeeee X X X X
Cayman ISIands.........c..coveeeeiieiiiiieeececeecee e X X X X
CUTAGAO ...t eiiee ettt e ettt e et e et e e e eareeeeteeeeaaeeeeaseeeeaveeenanns X X X
DOMINICA. .....oiiviiiietieieetieete ettt ettt et et eae e e ereeareereeseereeseereereens X X X X
GIeNada.......oeivieiiiieieeeee ettt a e bbb e X X X X
JAMAICA ...ttt X X X X
IMOMESEITAL......eeeiiieiieeiieeiteeieete et teesiteeaeeseeesbeesaeesabeeseaeenseens X X X
Panama..........oocoiiiiiie e e X X X X
SEYCHEILES ...ttt X X X X
St. KittS & NEVIS..uiiiviiiiiiiciecieeieereete ettt eve et eve e ere e X X X X
St LUCIA ..ottt X X X X
St. Vincent & the Grenadings ...........c.ccceevveeveevrierieeeeieereceeereeee e X X X X
The Bahamas ..........c.cceeieiiieiiieiieiiceec e X X X X
Trinidad & TODAZO.......cveevieiieiieieeeceeceeee e X X X
TUIKS & CAICOS ....ovieiriiiiiiciieeieeeeete ettt ve e sne e X X X X

(1)  Video services are offered through HFC, FTTx, DTH and VDSL delivery platforms.

We believe that our ability to offer our customers greater choice and selection in bundling their services enhances the
attractiveness of our service offerings, improves customer retention, minimizes churn and increases overall customer lifetime
value.
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Residential Services

Mobile Services. We offer mobile services throughout most of our operating footprint. We are a mobile network provider in
Panama and most of our Caribbean markets, including the Bahamas and Jamaica. As a mobile network provider, we are able to
offer a full range of voice and data services, including value-added services. Where available, we expect our mobile services will
allow us to provide an extensive converged product offering with video, internet and fixed-line telephony, allowing our customers
connectivity in and out-of-the-home. We hold spectrum licenses as a mobile network provider, with terms typically ranging from
10 to 15 years.

Subscribers to our mobile services pay varying monthly fees depending on whether the mobile service is bundled with one
of our other services or includes mobile data services over their phones, tablets or laptops. Our mobile services are available on
a postpaid or prepaid basis, with most customers purchasing a prepaid plan. We offer our customers the option to purchase mobile
handsets with purchase terms typically related to whether the customer selects a prepaid or postpaid plan. Customers selecting a
prepaid plan or service pay in advance for a pre-determined amount of airtime and/or data and generally do not enter into a minimum
contract term. Customers subscribing to a postpaid plan generally enter into contracts ranging from 12 to 24 months. The long-
term contracts are often taken with a subsidized mobile handset. For each SIM card, we typically charge a one-time activation fee
to our prepaid customers. Calls within and out of network incur a separate charge if not covered within a prepaid plan or under a
postpaid monthly service plan. Our mobile services include voice, SMS and internet access via data plans.

Telephony Services. We are the incumbent fixed-line telephony service provider in many of our Caribbean markets and in
certain markets we are the sole fixed-line provider.

We offer multi-feature telephony service over our various fixed networks, including cable, FTTx and copper networks.
Depending on location, these services are provided via either circuit-switched telephony or voice-over-internet-protocol (VoIP)
technology. As the need arises, we are replacing obsolete switches with VoIP technology and older copper networks with modern
fiber optics, as we continue to develop and invest in new technologies that will enhance our customers’ experiences. These digital
telephony services cover international, local and domestic services.

Video Services. We offer video services in most of our residential markets, including Panama, Jamaica, Trinidad & Tobago,
Barbados and the Bahamas. To meet the demands of our customers, we have enhanced our video services with next generation,
market leading digital television platforms that enable our customers to control when and where they watch their programming.
These advanced services are delivered over our FTTx, VDSL and hybrid fiber coaxial cable networks and include a digital video
recorder (DVR), a video-on-demand (VoD) offering and an advanced electronic programming guide. In certain of our markets,
customers can pause their programming while a live broadcast is in progress and access a selection of channels through a
mobile application.

In most of our markets, customers have access to VoD, which offers thousands of movies and other video content, including
children’s programming, documentaries, adult programming, sports and television series. Our VoD service features content
available on a transaction basis and content available within the channel tiers, from basic and premium channels. Customers who
subscribe to our video service receive a VoD enabled set-top box without an additional monthly charge. We continue to develop
our VoD services to provide a growing collection of programming from leading local and international suppliers.

In several of our Caribbean markets and Panama, we offer a comprehensive internet streaming video service (branded “Flow
ToGo” and “+TV Go”) that allows our video customers to stream an increasing number of channels with a broadband connection
in and out of the home and on multiple devices.

All of our operations with fixed video services offer multiple tiers of digital video programming starting with a basic video
service (including digital audio channels). In addition, subscribers have the option to select extended and premium subscription
tiers. Fixed digital video services require a set-top box provided by us that also enables access to enhanced features such as VoD.
Subscribers to our basic video services pay a fixed monthly fee and generally can elect to receive, in most of our markets, a skinny
entry tier or take a basic tier with a minimum of 100 video channels, including a number of high definition (HD) channels.We
also offer a variety of premium channel packages combining channels and VoD. In the few markets where our analog service is
still available, subscribers to that service typically receive fewer channels than subscribers to our basic digital service, with the
number of channels dependent on their location. Subscribers to our digital services in each case receive the channels available
through our analog service. In all of our video operations, we continue to upgrade our systems to expand our digital services and
encourage our remaining analog subscribers to convert to a digital or premium digital service. Discounts to our monthly service
fees are generally available to any subscriber who selects a bundled service of at least two of the following services: video, internet
and fixed-line telephony.
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We tailor our video services in each country of operation based on local programing preferences, culture, demographics and
local regulatory requirements. Our channel offerings include the most relevant content to our subscribers, combining general
entertainment, sports, movies, documentaries, lifestyle, news, adult, children and foreign channels, as well as local, regional and
international broadcast networks.We also operate the leading Caribbean sports network, Flow Sports.

Broadband Internet Services. Our customers are increasingly using online communications. To support our customers’
expectations for seamless connectivity, we are expanding our networks to make ultrafast broadband available to more people. This
includes investment in the convergence of our fixed and mobile data systems and making wireless systems available in the home.
In 2017, we improved the connectivity of over 250,000 homes in Panama and other markets through our Network Extension
programs (as defined and described below). We also launched the Connect Box in various markets. The Connect Box is a next
generation WiFi and telephony gateway that enables us to maximize the impact of our ultrafast broadband networks by providing
reliable wireless connectivity anywhere in the home. This gateway can be self-installed and has an automatic WiFi optimization
function, which selects the best possible wireless frequency at any given time.

The internet speeds we offer are one of our differentiators, as customers spend more time streaming video and other bandwidth-
heavy services on multiple devices. As a result, we are continuing to invest in additional bandwidth and technologies to increase
internet speeds throughout our footprint. We have also increased our broadband internet speeds following upgrades to our networks,
notably in Panama and Jamaica. We plan to continue the upgrade and expansion of our fixed networks so that we can deploy high-
speed internet service to additional customers in the coming years.

Our residential subscribers access the internet via our copper, FTTx or hybrid fiber coaxial cable networks and with cable
modems connected to their internet capable devices, including personal computers, or wirelessly via the Connect Box. In each of
our markets, we offer multiple tiers of internet service. The speed of service depends on location and the tier of service selected
by our subscribers.

Our internet service generally includes email, address book and parental controls with value-added services available for
additional incremental charges. Our value-added services include security measures and online storage. Mobile broadband internet
services are also available through our mobile services described above. Subscribers to our internet service pay a monthly fee
based on the tier of service selected. In addition to the monthly fee, customers pay an activation service fee upon subscribing to
an internet service. This one-time fee may be waived for promotional reasons. We determine pricing for each different tier of
internet service through an analysis of speed, market conditions and other factors.

Business Services

We are one of the largest business service providers in our markets, and business services represent a significant portion of
our revenue. We offer cloud based integrated communication services, connectivity and wholesale solutions to carriers and
businesses throughout the Caribbean and in parts of Latin America via our sub-sea and terrestrial fiber optic cable networks. Our
systems include long-haul terrestrial backbone and metro fiber networks that provide access to major commercial zones, wireless
carrier cell sites and customers in key markets within our operating footprint. Our networks deliver critical infrastructure for the
transit of growing traffic from businesses, governments and other telecommunications operators across the region, particularly to
the high-traffic destination of the United States.
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With over 50,000 km of fiber optic cable, and a capacity of over 3 terabytes per second (Thps), we are able to carry large
volumes of voice and data traffic on behalf of our customers, businesses and carriers. Our networks also allow us to provide point-
to-point, clear channel wholesale broadband capacity services and IP transit, superior switching and routing capabilities and local
network services to telecommunications carriers, internet service providers (ISPs) and large corporations. In case of outages on
portions of the cable systems, our network provides inbuilt resiliency due to the capability of re-routing traffic. We are highly
regarded for our wholesale services. At the 2017 MEF Excellence Awards, we received the Best Network and Service Innovation
in the Caribbean and Latin America Award. In 2017, we were also recognized for our innovation and excellence in wholesale
services at the 2017 Global Carrier Awards where we received the Best Latin American Wholesale Carrier Award, having won
Best Caribbean Wholesale Carrier the previous four years, and won the Wholesale Service Innovation worldwide award category
in the Global Telecom Business Telecoms Innovation Awards.

Our business operations service small and medium business segments as well as larger corporate and enterprise organizations
including multi-national companies and governments. We also target specific industry segments, such as financial institutions, the
hospitality sector, education institutions and government ministries and agencies. We offer tailored solutions that combine our
standard services with value added features, such as dedicated customer care and enhanced service performance monitoring. Our
business products and services include voice, broadband, enterprise-grade connectivity, network security, unified communications
and a range of cloud based IT solutions, such as Infrastructure as a Service (IaaS), disaster recovery and other service offerings.
We also offer a range of data, voice and internet services to carriers, ISPs and mobile operators. Our extensive fiber optic cable
networks allow us to typically deliver redundant, end-to-end connectivity. It also allows us to provide business customers our
services over fiber lines and local networks; thereby, seamlessly connecting businesses anywhere in the region.

Our business services fall into five broad categories:

*  VoIP and circuit-switch telephony, on-premise and hosted private branch exchange solutions and conferencing options,
hosted contact center solutions;

» data services for internet access, virtual private networks, high capacity point-to-point, point-to-multi-point and multi-
point-to-multi-point services, managed networking services such as wide area networks and WiFi networks;

»  wireless services for mobile voice and data;

* interactive TV service with specialized channel lineups for targeted industries; and



» value added services, including cloud IT services such as disaster recovery as a service, backup services, and laaS;
managed network security services; and specialized services such as digital signage, retail analytics and location based
marketing.

We offer a comprehensive range of information and communication technology solutions to businesses and governmental
agencies, including a broad suite of cloud-based services, as well as a suite of commercial grade triple-play services. Our telephony
and telecommunication services include flexible call handling, teleconferencing, voice mail and other premium calling features,
as well as security, surveillance and backup services. We believe that the extensive reach of our network and assets, as well as our
comprehensive set of capabilities means that we are well-positioned to meet the needs of high-value business and government
customers that are increasingly searching for a single provider to manage their ever more complex communications, connectivity
and information technology needs.

We work with businesses to customize their information and communications services based on the needs of their business.
For these tailored services, we enter into individual multi-year agreements. We also have agreements to provide our services to
our business customers over fully managed and monitored network bandwidth, dedicated fiber lines and third-party fiber networks.
Our intermediate to long-term strategy is to enhance our capabilities and offerings in the business sector so we become a preferred
provider in the business market. To execute this strategy successfully, customer care is a key driver and, accordingly, we continually
strive to improve the capabilities of our shared service support centers.

Technology

In many of our markets, our broadband internet, video and fixed-line telephony services are transmitted over a hybrid fiber
coaxial cable network. This network is composed primarily of fiber networks that are connected to the home over the last few
hundred meters by coaxial cable. In several of our Caribbean markets, our services are transmitted over a fixed network consisting
of FTTx, VDSL or DSL copper lines. Over 90% of our networks allow for two-way communications and are flexible enough to
support our current services as well as new services.

We closely monitor our network capacity and customer usage. We continue to take actions and explore improvements to our
technologies that will increase our capacity and enhance our customers’ connected entertainment experience. These actions include:

*  recapturing bandwidth and optimizing our networks by:
> increasing the number of nodes in our markets;
> increasing the bandwidth of our hybrid fiber coaxial cable networks;
> converting analog channels to digital;
> bonding additional data over cable service interface specification (DOCSIS) 3.0 channels;
o deploying VDSL over our fixed telephony network;
> replacing copper lines with modern optic fibers; and
> using digital compression technologies.

» freeing spectrum for high-speed internet, VoD and other services by encouraging customers to move from analog to
digital services;

* increasing the efficiency of our networks by moving headend functions (encoding, transcoding and multiplexing) to cloud
storage systems;

» enhancing our network to accommodate further business services;
»  using our wireless technologies to extend services outside of the home;
»  offering remote access to our video services through laptops, smart phones and tablets;

» expanding the availability of next generation decoder boxes (such as Horizon TV) and related products, as well as
developing and introducing online media sharing and streaming or cloud-based video; and

»  testing new technologies.

We are engaged in network extension and upgrade programs. We collectively refer to these network extension and upgrade
programs as the “Network Extensions.” Through the Network Extensions, we are expanding our fixed networks pursuant to
which we connect or upgrade homes and businesses to our broadband communications network. In addition, we are seeking mobile
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service opportunities where we have established cable networks and expanding our fixed-line networks where we have a strong
mobile offering. This will allow us to offer converged fixed-line and mobile services to our customers.

We deliver high-speed data and fixed-line telephony over our various fixed networks, including cable, FTTx and copper
networks. These networks are further connected via our sub-sea and terrestrial fiber optic cable networks that provide connectivity
within and outside the region. Our sub-sea network cables terminating in the United States carry over 3 Tbps, which represent
less than 10% of their potential capacity based on current deployed technology, presenting us with significant growth opportunities.

Supply Sources
Content

With telecommunication companies increasingly offering similar services, content is one of the drivers for customers in
selecting a video services provider. Therefore, in addition to providing services that allow our customers to view programming
when and where they want, we are investing in content that matters the most to our customers. Our content strategy is based on:

» proposition (meeting and exceeding our customers’ expectations on entertainment);
»  product (making available the best content anywhere and anytime);

*  acquisition (investment in the best channels, VoD content and exclusive sports); and
*  partnering (strategic alignment with content partners and growth opportunities).

Except for our Flow Sports and Flow 1 entertainment services in the Caribbean, we license almost all of our programming
and on-demand offerings through distribution agreements with third-party content providers, including broadcasters and cable
programming networks. For such licenses, we generally pay a monthly fee on a per subscriber basis, with minimum guarantees
in certain cases through long-term programming licenses. For our distribution agreements, we seek to include the rights to offer
the licensed channels and programming to our customers through multiple delivery platforms including through our apps for IP
connected devices and websites. We also acquire rights to make available, in selected markets, basic and/or premium video services
to mobile and/or broadband subscribers that are not TV subscribers.

In seeking licenses for content, our primary focus is on partnering with leading international providers, such as Disney/ESPN,
Fox, Time Warner/HBO, Discovery, NBCU and Viacom. We also seek to carry key local broadcasters in each of our markets. For
our VoD services, we license a variety of programming, including Hollywood movies, music, children’s programming,
documentaries and local productions.

We also use exclusive content in order to differentiate our video proposition. We operate the leading Caribbean sports network,
Flow Sports. Since August 2016, Flow Sports has broadcast all of the Premier League games across our Caribbean markets as
part of a three-year exclusive agreement, over a combination of a basic service, Flow Sports (also distributed to other pay TV
operators), and a premium service, Flow Sports Premier (available exclusively to our customers). In 2017, Flow Sports announced
that it acquired, in partnership with another channel, the rights to the UEFA Champions League and Europa Cup in a three-year
agreement from June 2018. Flow Sports also broadcasts other leading sports in the region, including cricket and track and field.
Through the Flow Sports app, our video customers are able to watch Flow Sports content exclusively on-the-go and across multiple
screens.

Mobile Handsets and Customer Premises Equipment

We use a variety of suppliers for mobile handsets to offer our customers mobile services. For other customer premises
equipment, we purchase from a number of different suppliers with at least two or more suppliers providing our high-volume
products. Customer premises equipment includes set-top boxes, modems, WiFi routers, DVRs, tuners and similar devices. For
each type of equipment, we retain specialists to provide customer support. For our broadband services, we use a variety of suppliers
for our network equipment and the various services we offer.

Software Licenses

We license software products, including email and security software, as well as content, such as news feeds, from several
suppliers for our internet services. The agreements for these products require us to pay a per subscriber fee for software licenses
and a share of advertising revenue for content licenses. For our mobile network operations and our fixed-line telephony services,
we license software products, such as voicemail, text messaging and caller ID, from a variety of suppliers. For these licenses we
seek to enter into long-term contracts, which generally require us to pay based on usage of the services.
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Regulatory Matters

Video distribution, broadband internet, fixed-line telephony and mobile businesses are regulated in each of the markets in
which we operate, and the scope of regulation varies from market to market. Adverse regulatory developments could subject our
businesses to a number of risks. Regulation, including conditions imposed on us by competition or other authorities as a requirement
to close acquisitions or dispositions, could limit growth, revenue and the number and type of services offered and could lead to
increased operating costs and property and equipment additions. In addition, regulation may restrict our operations and subject
them to further competitive pressure, including pricing rules and restrictions, interconnect and other access obligations, and
restrictions or controls on content, including content provided by third parties. Failure to comply with current or future regulation
could expose our businesses to various penalties.

The video, broadband and telephony services provided by C&W are subject to regulation and enforcement by various
governmental and regulatory entities in each of the jurisdictions where such services are provided. The scope and reach of these
regulations are distinct in each market. Generally, we provide services in accordance with licenses and concessions granted by
national authorities pursuant to national telecommunication legislation and associated regulations. Certain of these regulatory
requirements are summarized below.

As the incumbent telecommunications provider in many of its jurisdictions, we are subject to significant regulatory oversight
withrespectto the provision of fixed-line and mobile telephony services. Generally, in these markets, we operate under a government
issued license or concession that enables us to own and operate our telecommunication networks, including the establishment of
wireless networks and the use of spectrum. These licenses and concessions are typically non-exclusive and have renewable multi-
year terms that include competitive, qualitative and rate regulation. Licenses and concessions are scheduled to expire over the
next two years in Jamaica, the Cayman Islands and Barbados. We believe we have complied with all local requirements to have
existing licenses renewed and have provided all necessary information to enable local authorities to process applications for renewal
in a timely manner. In addition, in some of the ECTEL (as defined below) states we are operating under expired licenses and have
applied for renewal of such licenses. We expect that such licenses will be granted or renewed, as applicable, on the same or
substantially similar terms and conditions in a timely manner. Pending issuance of new or renewed licenses or concessions, we
continue to operate on the same terms and conditions as prior to the licenses expiring. Spectrum is generally granted on a first
come-first served basis in the Caribbean, pursuant to completion of a pre-defined application process and on the basis of fixed
prices, as prescribed in the applicable legislation.

Rate regulation of our telephony services typically includes price caps that set the maximum rates we may charge to customers,
or legislation that requires consent from a regulator prior to any price increases. In addition, all regulators determine and set the
rates that may be charged by all telephony operators, including C&W, for interconnect charges, access charges between operators
for calls originating on one network that are completed through connections with one or more networks of other providers, and
charges for network unbundling services. In addition, in certain markets, regulators set, or are seeking to set, mobile roaming rates.

Inrecent years, a number of markets in which we operate have demonstrated an increased interest in regulating various aspects
of broadband internet services due to the increasing importance and availability of high speed broadband. As broadband internet
access has become a national priority for many of our markets, national regulators have demonstrated an increased focus on the
issues of network resilience, broadband affordability and penetration, quality of services and consumer rights. Certain regulators
are also seeking to mandate third-party access to our network infrastructure, including dark fiber and landing stations, as well as
to regulate wholesale services and prices. Any such decision and application to grant access to our network infrastructure may
strengthen our competitors by granting them the ability to access our network to offer competing products and services without
making the corresponding capital intensive infrastructure investment. In addition, any resale access granted to competitors on
favorable economic terms that are not set by the free market could adversely impact our ability to maintain or increase our revenue
and cash flows. The extent of any such adverse impacts ultimately will be dependent on the extent that competitors take advantage
ofthe resale access ultimately afforded to our network, the pricing mandated by regulatory authorities and other competitive factors
or market developments.

Asexamples of infrastructure sharing, the Office of Utilities Regulation in Jamaica is in the process of conducting a consultation
that could result in telecom facilities sharing rules that could require us to share our infrastructure (including dark fiber, ducts,
sub-sea cable landing stations and mobile network towers) with third parties, including our competitors without any requirement
of making a corresponding capital intensive infrastructure investment. We intend to appeal and dispute any such ruling. In addition,
the Eastern Caribbean Telecommunications Authority (ECTEL), the regulatory body for telecommunications in five Eastern
Caribbean States (Commonwealth of Dominica, Grenada, St. Kitts & Nevis, St. Lucia and St. Vincent and the Grenadines), has
adopted an Electronic Communications Bill that may have a material adverse impact on our operations in the ECTEL member
states. The proposed Electronic Communications Bill includes provisions relating to:
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* net neutrality principles mandating equal access to all content and applications regardless of the source and without
favoring, degrading, interrupting, intercepting, blocking access or throttling speeds;

»  subscription television rate regulation;
» regulations implementing market dominance rules;
» network unbundling at regulated rates; and

» mandated unbundled access to all landing station network elements at cost-based rates.

We currently cannot determine the impact these provisions will have on our operations because national regulators are required
to conduct extensive market reviews before adopting specific measures and these measures might be reconsidered in accordance
with the market reviews. It is currently unclear as to when the new legislation will be enacted. To become law, the legislation will
need to be passed by the Parliament of each ECTEL state, and there remains some concerns by St. Lucia and Grenada about the
impact of the legislation on operators like us. We expect that consensus on the final version of the bill will take some time. As
such, the timing and ultimate effect of the bill is unclear.

In Panama, as a result of a public consultation process, the regulator issued new guidelines and new quality goals for the
Internet Public Service, by Resolution AN No.11370-Telco of June 26,2017 and its modification, which went into effect in February
2018.

In addition to rate regulation, several markets in which we operate have imposed, or are considering imposing, regulations
designed to further encourage competition, including introducing requirements related to unbundling, network access to third
parties, and local number portability (LNP). LNP has been implemented in Panama, the Bahamas, the Cayman Islands and Jamaica
and is currently being contemplated or implemented in other jurisdictions, including Barbados and Trinidad & Tobago.

The pay television service provided in certain of our markets is subject to, among other things, subscriber privacy regulations,
data protection laws and regulations, and the must-carry rule (as defined below) and retransmission consent rights of broadcast
stations.

We are subject to universal service obligations in a number of markets. These obligations vary in specificity and extent, but
they are generally related to ensuring widespread geographic coverage of networks and that the populations of our individual
markets have access to basic telecommunication services at minimum quality standards. In a number of cases, we are required to
support universal access/service goals through contributions to universal service funds or participate in universal service related
projects. A bill to modify the Panama Universal Service Law (Law 59) has been submitted for consideration to the National
Assembly and a sub-commission has been formed to review it.

Another relevant bill in Panama relates to the consolidation of the Mobile Market, which has been approved in the first reading
and pending on the second and third reading in the National Assembly. The proposed bill would allow mobile consolidation to
three operators, which is currently set by law at four.

In addition to the industry-specific regimes discussed above, our operating companies must comply with both specific and
general legislation concerning, among other matters, data retention, consumer protection and electronic commerce. These operating
companies are also subject to national level regulations on competition and on consumer protection.

The acquisition of C&W by Liberty Global in May 2016 triggered regulatory approval requirements in certain jurisdictions
in which we operate. The regulatory authorities in certain of these jurisdictions, including the Bahamas, Trinidad & Tobago and
the Seychelles, have not completed their review of the acquisition or granted their approval. While we expect to receive all
outstanding approvals, such approvals may include binding conditions or requirements that could have an adverse impact on our
operations and financial condition.

In Trinidad & Tobago, we were required by the Telecommunications Authority of Trinidad and Tobago (TATT), in connection
with TATT’s approval of our acquisition of Columbus in March 2015, to dispose of our 49% shareholding in the Telecommunications
Services of Trinidad and Tobago Limited (TSTT). The disposal of our stake in TSTT is not complete and the deadline set by TATT
for such completion was recently extended to June 30, 2018. We cannot predict when, or if, we will be able to dispose of this
investment at an acceptable price. As such, no assurance can be given that we will be able to recover the carrying value of our
investment in TSTT.



Competition

We operate in an emerging region of the world, where market penetration of telecommunication services such as broadband
and mobile data is lower than in more developed markets. Generally, our markets are at a nascent stage of the global shift to a
“data-centric” world. Although there has been strong growth in data consumption in our key markets, data consumption in our
operating regions still lags significantly when compared to international benchmarks. We believe that we have the opportunity to
capitalize upon this underlying growth trend in the majority of our markets, and benefit from increasing penetration of our data
services, as well as economic growth, in all of our markets.

However, technological advances and product innovations have increased and are likely to continue to increase giving
customers several options for the provision of their telecommunications services. Our customers want access to high quality
telecommunication services that allow for seamless connectivity. Accordingly, our ability to offer converged services (video,
internet, fixed telephony and mobile) is a key component of our strategy. In many of our markets, we compete with companies
that are established in one or more communication products and services. Consequently, our businesses face significant competition.
In all markets, we seek to differentiate our telecommunications services by focusing on customer service, competitive pricing and
offering quality high-speed internet.

Mobile and Telephony Services

Consumers are increasingly moving to mobile services. In many of our markets we are either the leading or one of the leading
mobile providers. In the markets where we are one of the top mobile providers, we continue to seek additional bandwidth to deliver
our wide range of services to our customers and increase our LTE services. We face competition in all of our markets. We also
offer various calling plans, such as unlimited network, national or international calling, unlimited off-peak calling and minute
packages, including calls to fixed and mobile phones. In addition, we leverage our video and high-speed internet services to gain
mobile subscribers. In several of our markets, we expect to increase focus on converged services, including mobile, fixed-line,
broadband and video. We are also exploring opportunities to offer mobile services in markets where we currently only deliver
fixed products and mobility applications to our other services.

The market for fixed-line telephony services is mature in almost all of our markets. Changes in market share are driven by
the combination of price and quality of services provided and the inclusion of telephony services in bundled offerings. In most of
our markets, we are the incumbent telecommunications provider with long established customer relationships. In our other markets,
our fixed-line telephony services compete against the incumbent telecommunications operator in the applicable market. In these
markets, the incumbent operators have substantially more experience in providing fixed-line telephony, greater resources to devote
to the provision of such services and long-standing customer relationships. In all of our markets, we also compete with VoIP
operators offering services across broadband lines and over-the-top (OTT) telephony providers, such as WhatsApp. In many
countries, our businesses also face competition from other cable telephony providers, FTTx-based providers or other indirect
access providers.

Competition exists in both the residential and business fixed-line telephony products due to market trends, the offering of
carrier pre-select services, number portability, the replacement of fixed-line with mobile telephony and the growth of VoIP services,
as well as continued deregulation of telephony markets and other regulatory action, such as general price competition. Carrier pre-
select allows an end user whose telephone line is maintained by one service provider, usually the incumbent provider, to choose
to have certain of their calls automatically routed across a different provider’s network without the need for additional inputs or
equipment. Our fixed-line telephony strategy is focused around value leadership, and we position our services as “anytime” or
“any destination.” Our portfolio of calling plans includes a variety of innovative calling options designed to meet the needs of our
subscribers. In many of our markets, we provide product innovation, such as telephone applications that allow customers to make
and receive calls from their fixed-line call packages on smart phones. In addition, we offer varying plans to meet customer needs
and, similar to our mobile services, we use our telephony bundle options with our digital video and internet services to help promote
our telephony services and flat rate offers are standard.

With respect to mobile services, we face competition from Digicel Group Ltd. (Digicel) in most of our residential markets.
We also compete with subsidiaries of Telefonica, S.A. (Movistar (Movistar)) and América Movil, S.A.B. de C.V. (Claro Americas
(Claro)) in Panama. In addition, in the Bahamas, where we had previously been the only provider of mobile services, competition
has increased significantly due to the commercial launch of mobile services by a competitor during the fourth quarter of 2016.
We also face competition in the provision of broadband services from Cable Onda S.A. (Cable Onda) in Panama, Digicel in our
Caribbean markets and Cable Bahamas Limited (Cable Bahamas) in the Bahamas. These companies all have competitive pricing
on similar services, and the intensified level of competition we are experiencing in several of our markets has added increased
pressure on the pricing of our services. To attract and retain customers, we focus on providing quality services and premium
content, as well as converged services where customers can access content in and out-of-the home.
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Video Distribution

Our video services compete primarily with traditional free-to-air (FTA) broadcast television services, DTH satellite service
providers and other fixed-line telecommunications carriers and broadband providers, including operations offering (i) services
over hybrid fiber coaxial networks, (ii) DTH satellite services, (iii) internet protocol television (IPTV) over broadband internet
connections using asymmetric DSL or VDSL or an enhancement to VDSL called “vectoring,” (iv) IPTV over FTTx networks, or
(v) LTE services. Many of these competitors have a national footprint and offer features, pricing and video services individually
and in bundles comparable to what we offer.

OTT aggregators utilizing our or our competitors’ high-speed internet connections are also a significant competitive factor
as are other video service providers that overlap our service areas. The OTT video aggregators (such as HBO Go, Amazon Prime
and Netflix) offer VoD service for television series and movies, catch-up television and linear channels from broadcasters. In some
cases, these OTT services are provided free-of-charge. The content library of such services is offered on an unlimited basis for a
monthly fee. Typically these services are available on multiple devices in and out of the home. To enhance our competitive position,
we are developing cloud-based, next generation user interfaces based on advanced technologies and are providing our subscribers
with TV everywhere products and premium OTT video services. Our businesses also compete to varying degrees with other sources
of information and entertainment, such as online entertainment, newspapers, magazines, books, live entertainment/concerts and
sporting events.

Piracy and other unauthorized uses and distribution of content, including through web-based OTT applications, devices and
online platforms, also present challenges for our video business. These platforms illegally stream copyrighted content, for example,
Premier League games that can be viewed by anyone with an internet connection. While piracy is a challenge in most jurisdictions
in which we operate, it is particularly prevalent in jurisdictions that lack developed copyright laws and effective enforcement of
copyright laws.

We believe that our deep-fiber access, where available, provides us with several competitive advantages. For instance, our
cable networks allow us to concurrently deliver internet access, together with real-time television and VoD content, without
impairing our high-speed internet service. In addition, our cable infrastructure in most of our footprint allows us to provide triple-
play bundled services of broadband internet, television and fixed-line telephony services without relying on a third-party service
provider or network. Where mobile is available, our mobile networks, together with our fixed fiber-rich networks, will allow us
to provide a comprehensive set of converged mobile and fixed-line services. Our capacity is designed to support peak consumer
demand. In serving the business market, many aspects of the network can be leveraged at very low incremental costs given that
business demand peaks at a time when consumer demand is low, and peaks at lower levels than consumer demand. In response
to the continued growth in OTT viewing, we have launched a number of innovative video services, including Flow ToGo and +TV
Go.

Our ability to continue to attract and retain customers depends on our continued ability to acquire appealing content and
services on acceptable terms and to have such content available on multiple devices and outside the home. Some competitors have
obtained long-term exclusive contracts for certain sports programs, which limits the opportunities for other providers to offer such
programs. Other competitors also have obtained long-term exclusive contracts for programs, but our operations have limited access
to certain of such programming through select contracts with those companies. If exclusive content offerings increase through
other providers, programming options could be a deciding factor for subscribers on selecting a video service.

In this competitive environment, we enhance our offers with advanced digital services, such as DVR functionality, HD
channels, VoD and multiscreen services. In addition, we offer attractive content packages tailored to the particular market and
discounts for bundled services. To improve the quality of the programming in our packages, our operations periodically modify
their digital channel offerings. Where mobile is available, we are focusing on our converged service offerings. We use these
services, as well as bundles of our fixed-line services, as a means of driving video and other products where convenience and price
can be leveraged across the portfolio of services.

We compete with a variety of pay TV service providers, with several of these competitors offering double-play and triple-
play packages. Fixed-mobile convergence services are not a significant factor in most of our residential markets. In several of our
other markets, including Jamaica, Trinidad & Tobago and Barbados, we are the largest or one of the largest video service providers.
In these markets, our primary competition is from DTH providers, such as DIRECTV Latin America Holdings, Inc., and operators
of IPTV services over VDSL and FTTx, such as Digicel. In Panama, we compete primarily with Cable Onda, which offers video,
internet and fixed-line telephony over its cable network, and with the DTH services of Claro. To compete effectively, we invest
in leading mobile and fixed networks, and in content, where the Premier League is a main attraction for Flow Sports.



Broadband Internet

With respect to broadband internet services and online content, our businesses face competition in a rapidly evolving
marketplace from incumbent and non-incumbent telecommunications companies, mobile operators and cable-based ISPs, many
of which have substantial resources. The internet services offered by these competitors include both fixed-line broadband internet
services using cable, DSL or FTTx networks and wireless broadband internet services. These competitors have a range of product
offerings with varying speeds and pricing, as well as interactive services, data and other non-video services offered to homes and
businesses. With the demand for mobile internet services increasing, competition from wireless services using various advanced
technologies is a competitive factor. In several of our markets, competitors offer high-speed mobile data via LTE wireless networks.
In addition, other wireless technologies, such as WiFi, are available in almost all of our markets. In this intense competitive
environment, speed and pricing are key drivers for customers.

Our strategy is speed leadership. Our focus is on increasing the maximum speed of our connections as well as offering varying
tiers of services and prices, a variety of bundled product offerings and a range of value added services. We update our bundles
and packages on an ongoing basis to meet the needs of our customers. Our top download speeds generally range from 100 Mbps
to speeds of up to 300 Mbps. In Barbados, we also have speeds of up to 1 Gbps available. In many of our markets, we offer the
highest download speeds available via our cable and FTTx networks. The focus is on high-speed internet products to safeguard
our high-end customer base and allow us to become more aggressive at the low- and medium-end of the internet market. By fully
utilizing the technical capabilities of DOCSIS 3.0 technology on our cable systems, we can compete with local FTTx initiatives
and create a competitive advantage compared to DSL infrastructures and LTE initiatives on a national level. With the commercial
deployment of our next generation gateways that will enable DOCSIS 3.1 on our cable networks, we plan to further increase our
high-speed internet offers.

Where we are the incumbent telecommunications provider, we compete with cable operators, the largest of which are Cable
Onda in Panama and Cable Bahamas in the Bahamas. To a lesser extent, we experience competition from Digicel in certain of our
markets. To distinguish ourself from these competitors, we use our bundled offers with video and telephony to promote our
broadband internet services.

Business and Wholesale Services

We provide a variety of advanced, point-to-point, clear channel broadband capacity, IP, Multiprotocol Label Switching,
Ethernet and managed services over our owned and operated, technologically advanced, sub-sea fiber optic cable network. Our
sub-sea and terrestrial fiber routes combine to form a series of fully integrated networks that typically provide complete operational
redundancy, stability and reliability, allowing us in most cases to provide our clients with superior service and minimal network
downtime. Given the advanced technical state of the network combined with the challenges in securing the necessary governmental
and environmental licenses in all of our operating markets, we believe the network is unlikely to be replicated in the region.
Competing networks in the region connect fewer countries than we do and are either linear in design, or if ringed, have high latency
protection routes. In addition, our network as of December 31, 2017, utilized less than 10% of its design capacity, and we believe
that our ability to take advantage of this large unused carrying capacity, as well as the financial and time investment required to
build a similar network, and the potential delays associated with acquiring governmental permissions, makes it unlikely that our
network will be replicated in the near term.

We compete in the provision of B2B services with residential telecommunications operators as noted above, in addition to
regional and international service providers, particularly when addressing larger customers.

Properties

We own our sub-sea network in the region, and our subsidiaries and affiliates own or lease the fixed assets necessary for the
operation of their respective businesses, including office space, transponder space, head-end facilities, rights of way, cable television
and telecommunications distribution equipment, telecommunications switches, base stations, cell towers and customer premises
equipment and other property necessary for their operations. The physical components of their broadband networks require
maintenance and periodic upgrades to support the new services and products they introduce. Subject to these maintenance and
upgrade activities, our management believes that our current facilities are suitable and adequate for our business operations for
the foreseeable future.

Employees

As of December 31, 2017, we, including our consolidated subsidiaries, had an aggregate of approximately 7,400 full-time
equivalent employees. We believe that our employee relations are good.
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Legal Proceedings

We are a party to various legal proceedings that arise in the normal course of our business. While the results of such normal
course legal proceedings cannot be predicted with certainty, management believes that, based on our current knowledge, the
ultimate resolution of these matters would not likely have a material adverse effect on our business, financial condition or results
of operations. However, in view of the inherent difficulty of predicting the outcome of legal matters, we cannot state with confidence
what the eventual outcome of these pending matters will be, what the timing of the ultimate resolution of these matters will be or
what the eventual loss, fines or penalties related to any such pending matter may be.
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Independent Auditors’ Report

The Board of Directors
Cable & Wireless Communications Limited

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Cable & Wireless Communications Limited and its
subsidiaries, which comprise the consolidated statements of financial position as of December 31, 2017 and 2016, and the related
consolidated statements of operations, comprehensive income (loss), changes in owners’ equity, and cash flows for the year ended
December 31, 2017 and the nine months ended December 31, 2016, and the related notes to the consolidated financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance with
International Financial Reporting Standards as issued by the International Accounting Standards Board; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We conducted our audits
in accordance with auditing standards generally accepted in the United States of America. Those standards require that we plan
and perform the audits to obtain reasonable assurance about whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of material misstatement
of the consolidated financial statements, whether due to fraud or error. In making those risk assessments, the auditors consider
internal control relevant to the entity’s preparation and fair presentation of the consolidated financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management, as well as evaluating
the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial position
of Cable & Wireless Communications Limited and its subsidiaries as of December 31, 2017 and 2016, and the results of their
operations and their cash flows for the year ended December 31, 2017 and the nine months ended December 31,2016, in accordance
with International Financial Reporting Standards as issued by the International Accounting Standards Board.

/s/ KPMG LLP

Denver, Colorado
March 22,2018
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CABLE & WIRELESS COMMUNICATIONS LIMITED

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

December 31,

2017 2016

in millions

ASSETS
Current assets:
Cash and cash eqUIVALENLS........cc.ieciirieieiiee ettt e st esesseesessaensesnnens $ 266.1 $ 271.2
Trade and Other reCEIVADIES, NET.........cc.viiiiiiiiiiii ettt e e e e e eaeeeeaeeeenns 491.7 544.0
Prepaid EXPEINSES ....ecvvevieeieiieieitieteete et este et eae e et e et e b e e te et e sb e beesbaereesaeereesseereebesreebeeraebeesaens 46.3 69.6
Loans receivable — 1elated-party ..........ccoooeeriiieriiieieeeeeeee e e e — 86.2
Investment in TSTT (NOTE 10) ..ccueieiiiiieeiieie ettt e reebe e taeebeessaesebaessaesnseas — 93.2
OtNET CUITENT ASSELS ...vvivviiiieeirieitieeieesteesteesteesveestte ettt esteeesbeeseessseesseessseesssaasseessessseesseesssaesssessses 116.4 80.2
TOAl CUITEINE @SSELS .....eeeveeeeeereeeeeeeeeeeeeeeet et e et e et e e et e eeaeeeeeaeee e tseeeenseeeenaeeeensseeeenseeesneeeenseeeenes 920.5 1,144.4
Noncurrent assets:
Property and €qUIPIMENT, NEt.........ccvievieriiiieriiiieieeeeteetete et te et e steesesseesaesreessesseesesseessesssessessnens 2,877.3 2,776.8
GOOAWILL. ...t e ettt ettt ettt be st e b et et e e e s et ene e st eneeneeneeseanes 1,430.6 1,415.9
Intangible assets subject to amOrtization, NEt...........cceeieririeiieiereeee e 800.1 793.3
Investment in TSTT (NOLE 10) ..cveruiriiriiiiiiiiieieteeeteee ettt 93.2 —
OthEr NONCUITENE ASSCLS ....eeuvieureeieieetieieeteesteetetesetesessteseestesseesseseessesseessesseensesseensesssessesssessesssens 266.6 312.2
TOtAl NONCUITENT ASSELS ...vvveeevieieeeieieteee ettt eeteeeeeteeeeeteeeeeaeeeeeaeeeeetaesseneeeseseeeensseeseseeeesseseenseeeanns 5,467.8 5,298.2
TOTAL @SSELS ..ottt et e et e et e et e e e eaa e e e eaaaee e teeesnaeeesnaeeeeteeeenneeesenaeeesnaeeas 6,388.3 6,442.6
LIABILITIES
Current liabilities:
Trade and other PAYAbIEs.......c.ccooiiiiiiie ettt 154.3 201.9
Deferred revenue and advance Payments..........ccceeeererierieeierieiesieee sttt see e 142.8 133.0
Current portion of debt and finance lease obligations..........coceverviererereniinenienieiereeeeeeeeeeeene 164.3 100.8
Other accrued and current Habilities ..........ccceeiererieriieieieeieeeee et see e sre e seeeneens 502.0 476.2
Total CUITENt HADIIITIES ...ecvvevieeieiieeieiieieie ettt ettt e ettt e eseebeese e seesaesseennesseeneas 963.4 911.9
Noncurrent liabilities:
Noncurrent debt and finance lease obligations .............cocevieiieriiiiniieniieeeee e 3,714.3 3,447.7
Deferred revenue and advance Payments..........ccceeeererierieeierieiesieee sttt see e 276.1 261.8
Deferred tax Habilities ... ..ccveeiiiiieeiieciie ettt ettt e s ve et eseb e e tae et e e baesabeessaeesbeeseeenseas 278.5 230.0
Other NONCUITENE HADIIIEIES. .....eotieieiieieeieie ettt ae e e bessaesesnnens 157.7 185.3
Total NONCUITENT HHADIIILIES .....eeoivviiiiiiieceie ettt e et e e e naeeeenaeesenaeeeenns 4,426.6 4,124.8
INEE BSSEES ...ttt ettt et et e et e et e e et e e e e et e e e et e saeeatesaeetesaeeaseeaeeaeeneeteentestsentesaeenesaeenas $ 9983 $ 1,405.9
Commitments and contingencies
OWNERS’ EQUITY
Capital and reserves attributable to parent:
SRATE CAPIAL......evevieeeicteeeeteeet ettt ettt ettt ettt sttt ete et ess et eseeseae et eseetensete s ese et essasessesens $ 0.1 § 0.1
SHATE PIEIMIUML.......iiiieeiiieiieeieetee et eie et e et e ete et esetesbeesabeesseessseesseesseesnseesssassseesssesnseessseanseenseenns 453.4 453.4
RESEIVES ...ttt ettt et ettt e bt et e sb e et e e bt et e e bt et e e bt et e ene e bt ene e aeenteeaeeneas 158.2 562.9
TOtal PATENL™S @UILY ...veveeieietieiietiete et et e st ettt e e st e et e et e e e es e et e eneesteeneesseeneeeneensesseensesneensennnans 611.7 1,016.4
INONCONLIOIIING TNEEIESES. ....uvevieeieeeieieeiierieetetestesie st e ste et e e eeae st esae st essesseensesseessesseensesseesessaesennnens 386.6 389.5
TOtAl OWNETS” EQUILY +..vevevivirieierieeetiteteeeeteet ettt eeeetessetessetessete s eseeseseebeseeseseebessesessessssesesesesessesens $ 9983 $  1,405.9

The accompanying notes are an integral part of these consolidated financial statements.
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CABLE & WIRELESS COMMUNICATIONS LIMITED

CONSOLIDATED STATEMENTS OF OPERATIONS

Nine months

Year ended ended
December 31, December 31,
2017 2016 (a) (b)

in millions

REVEIIUE ... ettt e e et e st e e et eeeeaeeese e e eeseaeeeaeaeeeseneeeesaaeesaaneeesereeessaeesaane $ 23257 $ 1,735.5
Operating costs and expenses:
Employee and other staff @XPenSes .......ccevveieiiieirineninineseseteere ettt 349.0 2733
Mobile access and INtETCONNECE COSES ......ieurirtiriirieieriieniesieerteetenteeite st eete st eeee st esteseeeneesbeeeeseee 222.3 178.9
INEEWOTK COSES ...ttt sttt ettt et et ettt beebe bbb sttt b e eneen 176.4 114.1
Programming EXPENSES ........ceuerueruerieieieieieiieiteieete st sttt ste st sse s ese et et et et sae bbb et nenaens 149.7 98.1
EqUIPMENt SAIES EXPEISES ..c.veuvititetiteteieiteiteiteteett et ste sttt sttt ettt et bt bt sbe s bt sbe b sbeseesenee 93.9 74.6
Managed SETVICES COSES .....eruirriiiriiiiiereieiietet ettt st sttt sttt ettt eae st bbb sae s b naens 74.3 54.1
Depreciation and amOTtiZAtION .........ccuevveieieeeirirerenieet ettt ettt ettt st sr e naene 573.0 354.7
IMPAITTENE EXPEIISE ...enveeutitieiieiiete ettt ettt ettt et b et sb et e s bt en e et e et e ebee bt sstenaeeatesaeeneesbeensenbeas 30.9 744.9
Other OPETAtING EXPEISES ....euvevertertertetetetetettesteseeteete st stestestestestensentestesteseesesbesbessesbenbesaentensenee 455.1 384.5
Other OPErating INCOIMIE. ......couevuiriiriirieieieieteret ettt sttt et et saesa e e e sene (6.8) (42.1)
2,117.8 2,235.1
Operating iNCOME (10SS) ....cviiuiiiiiirieiicieiie ettt ettt ettt re e sbeereesaeesaesreensesaeas 207.9 (499.6)
Financial income (expense):
FINANCE CXPEISE ...uveevvieieerietieti ettt ettt ettt ettt et e e te et e s te e b e eteeabeetsesbeessebeessesteessesaeensesreensenseas (465.5) (251.7)
FINANCE INCOME ..ottt ettt ettt b et sb e bt s b bbb neens 59.1 25.9
(406.4) (225.8)
L0SS DETOTE INCOIME TAXES ....eeuviiieiieiieiiieecieeeire et eetee et e e e eveesteeeveeetaeeveeeteeeabeessaeeareeesaeeaseenes (198.5) (725.4)
INCOME tAX EXPEIISE ....veeuvirieerieteeteeteeeteeteesteetesteeteeteesbeeteeseetseseesseeseessesseessesssessesssessessseseesseseans (96.8) (17.2)
INEE L0SS 1.ttt ettt ettt b bbb b bbbt e e nee (295.3) (742.6)
Net earnings attributable to noncontrolling INterests............cccevervevierierieiieiinreieineneeeee e (49.8) (54.8)
Net 1088 attributable t0 PATENL.......cc.everiririririnereetet ettt $ (345.1) $ (797.4)

(a)  As further described in note 1, effective December 31, 2016, C&W changed its fiscal year end from March 31 to
December 31.

(b)  Asreclassified — see note 1.

The accompanying notes are an integral part of these consolidated financial statements.
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CABLE & WIRELESS COMMUNICATIONS LIMITED

CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS

Nine months

Year ended ended
December 31,  December 31,
2017 2016 (a)

in millions

L0SS OF the PETIOA ....vvovieeieiieiieiieiieieeteetet ettt ettt ettt sbesb st esbesaeseeseeseeseeseesensesens $ (295.3) $ (742.6)
Other comprehensive loss:

Items that will not be reclassified to net earnings (loss) in subsequent periods:

Actuarial losses in the value of defined benefit pension plans ...........cccccooeveviiiiiiieienieiens (42.8) 8.1
Income tax related to items that will not be reclassified to net earnings (loss) in subsequent
PETIOAS ..ottt ettt ettt (6.3) —
Total items that will not be reclassified to net earnings (loss) in subsequent periods........... (49.1) (8.1)
Items that may be classified to net earnings (loss) in subsequent periods:
Foreign currency translation adjustments ............cocoeveriruirieniesiesiesieieieieeee et 3.1 (30.9)
Fair value movements in available-for-sale financial assets...........cccoceeeveveerieiierieneerieeieienns 0.3 3.1
Income tax related to items that may be reclassified to net earnings (loss) in subsequent
PETIOMS. ¢ttt ettt ettt b e bttt bbbttt et a e a e at bbbt bt b e b st entenbenaen — —
Total items that may be classified to net earnings (loss) in subsequent periods.................... 34 (27.8)
Other COMPIENENSIVE LOSS.......ccieiieiieiieierii ettt ettt ettt etee b e eseessesseenseees (45.7) (35.9)
COMPIENENSIVE 10SS ...ttt ettt ene ettt see s e tesaessenean (341.0) (778.5)
Comprehensive income attributable to noncontrolling interests..........c..ocvevvereerereeresceerenieenienns (48.1) (57.0)
Comprehensive 1oss attributable to Parent...........c.ccuevveeriiiieciiieeeiieeeeeteeeeere e $ (389.1) $ (835.5)

(a)  As further described in note 1, effective December 31, 2016, C&W changed its fiscal year end from March 31 to
December 31.

The accompanying notes are an integral part of these consolidated financial statements.
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Balance at April 1, 2016.....
Loss for the period...........

Other comprehensive loss

CABLE & WIRELESS COMMUNICATIONS LIMITED

CONSOLIDATED STATEMENTS OF CHANGES IN OWNERS’ EQUITY

Settlement of Columbus Put Option............ccccccvevreurennnne.
Dividends paid.........ccoocveeierieieiieiecieeeee e

Merger with LG Coral Mergerco and LGE Coral

MEIZEICO ..conevieiieeieeie e,
Exercise of share-based awards.........

Cancellation of treasury shares in connection with the

Liberty Global Transaction............

Share-based compensation and other

Balance at December 31, 2016 (a).......

Balance at January 1, 2017 ..................
Loss for the year..........cccevveeverenne.
Other comprehensive loss..................
C&W Barbados NCI Acquisition......
Dividends paid........cccoeoieviiininnnnene

Share-based compensation and other

Balance at December 31, 2017 ............

(a)

The accompanying notes are an integral part of these consolidated financial statements.

Foreign Capital Total
Share Share currency and other  Accumulated parent’s Noncontrolling Total owners’
capital premium  translation reserves deficit equity interests equity
in millions
$§ 2238 § 2603 § (157.8) $§ 3,723.0 $ (3,0309) § 1,0184 $ 3846 $ 1,403.0
— — — — (797.4) (797.4) 54.8 (742.6)
— (33.7) 3.1 (7.5) (38.1) 2.2 (35.9)
— — — 775.7 206.8 982.5 — 982.5
— — (193.8) (193.8) (52.1) (245.9)
(221.6) 218.9 3.0 — 0.3 — 0.3
— — — — 11.9 11.9 — 11.9
2.1) (25.8) — — 31.0 3.1 — 3.1
— — — — 29.5 29.5 — 29.5
$ 0.1 4534 $ (188.5) $ 4,501.8 $§ (3,750.4) $ 1,0164 $ 3895 § 1,405.9
$ 0.1 4534 $ (188.5) $ 4,501.8 $§ (3,750.4) $ 1,0164 $ 3895 § 1,405.9
— — — — (345.1) (345.1) 49.8 (295.3)
— — 4.6 0.3 (48.9) (44.0) (1.7) 45.7)
— — — (21.0) — (21.0) (18.6) (39.6)
— — — — — — (31.3) (31.3)
— — (0.8) — 6.2 54 (1.1) 4.3
$ 0.1 4534 $ (184.7) $ 4481.1 $ (4,138.2) § 611.7 § 386.6 $ 998.3
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CABLE & WIRELESS COMMUNICATIONS LIMITED

CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash flows from operating activities:
INEE LOSS ..ttt sttt b et b et bbbt b e ettt b et ne

Adjustments to reconcile net loss to net cash provided by operating activities:

INCOME tAX EXPEIISE. ....uevieiiiieeiiie ettt e et ee ettt e ettt e ettt e st eeseteeeentbeesasteeesseeeanseeeansnaeensseennnns

Share-based compensation expense

Depreciation, amortization and impairment

INEEIEST EXPEIISE ...cueitiiieiiietieti ettt ettt ettt et ettt ettt e et et ebtesae et e saeesnesbeenbesueennesanenteeas

TEETESE INCOMIE. ... it ettt e et e et e s e e e e et e e e eaeeesaaeesaateesenaeeesaaeeseneeesanes

Amortization of debt financing costs and discounts
Realized and unrealized losses (gains) on derivative instruments
Foreign currency transaction losses (gains)
Losses on debt modification and extinguishment
Gains on disposal of property and equipment

Losses on disposal of property and equipment

Changes in:

Receivables and other operating assets

Payables and accruals

Cash provided by operating activities

INEEIEST PAIA......eeiieeieiiciieieetet ettt ettt st et e st e st e s te e b e e seesbeeseesseesseseessesseessesseensesseensenseas

INCOME tAXES PAI.....cuviitierieticctietieete ettt ettt ettt et b e te e b e ete et e eseebeessesteessesaeensesreessenaeas

Net cash provided by operating activities

Cash flows from investing activities:

Capital EXPENAITUIES........cevieuiieiieiiectieeeeie ettt ettt ste b e e te e b e eteesbeeseebeessesseesaesaeessesaeessesseas

Loans to affiliates and other related parties

Sale of available-for-sale investments

Other investing activities

Net cash used by investing activities

Nine months

Year ended ended
December 31, December 31,
2017 2016 (a)

in millions

$  (2953) $ (742.6)
96.8 17.2
7.8 287
603.9 1,099.6
245.1 200.7
(13.6) (9.9)
8.8 75
(45.5) 1.1
224 (14.9)
189.2 424
— (14.2)
15 0.5
1.3 2.3)
822.4 613.8
136.5 (34.3)
(326.8) (117.5)
632.1 462.0
(237.0) (164.3)
(75.9) (56.6)
319.2 241.1
(405.1) (363.1)
— (54.4)
— 20.4
(2.6) 8.3
S (407.7) $ (388.8)

The accompanying notes are an integral part of these consolidated financial statements.
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CABLE & WIRELESS COMMUNICATIONS LIMITED

CONSOLIDATED STATEMENTS OF CASH FLOWS — (Continued)

Cash flows from financing activities:

Borrowings of debt..........ccocveerieiiiiiiiiiicece e
Repayments of debt and finance lease obligations ..........c..c..c.......
Payment of financing costs and debt premiums...........cccoceveennnee.
Cash payment related to C&W Barbados NCI Acquisition...........
Dividends paid to shareholders............coccoveieiiieieiieieiiceceee e
Dividends paid to noncontrolling interests ..........cc.cecevevenercnuenne.
Change in cash collateral ............c.ccoovvevieiiiiiiciiiceceeeee,
Proceeds from exercise of share-based awards..........c..cocceerennnne.
Other fiNancing aCtiVItieS ........c.eevveevieieriieeeire e eee e

Net cash provided by financing activities...........ccccecevverennenne.

Cash and cash equivalents:

Beginning of period ...........cccoeevieriiicieniieieeeeeee e
End of period........c.cceevvieiieiiieieiiceeeeeeee e

(a)  As further described in note 1, effective December 31, 2016,

December 31.

Nine months

Year ended ended
December 31, December 31,
2017 2016 (a)

in millions

............................................. $ 16716 $ 17112
............................................. (1,409.0) (1,182.4)
............................................. (103.1) (31.8)
............................................. (32.3) —
............................................. — (193.8)
............................................. (31.3) (52.1)
............................................. (11.2) (7.6)
............................................. — 11.9
............................................. 0.3 2.9)
............................................. 85.0 252.5
............................................. (1.6) (1.1)
............................................. .1 103.7
............................................. 2712 167.5
............................................. $ 266.1 $ 2712

C&W changed its fiscal year end from March 31 to

The accompanying notes are an integral part of these consolidated financial statements.
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CABLE & WIRELESS COMMUNICATIONS LIMITED
Notes to Consolidated Financial Statements
December 31, 2017 and 2016

(1) Basis of Presentation

Cable & Wireless Communications Limited (C&W) is a provider of mobile, broadband internet, fixed-line telephony and
video services to (i) residential and business-to-business (B2B) customers in 18 countries, primarily in Latin America and the
Caribbean, (ii) B2B services in certain other countries in Latin America and the Caribbean and (iii) wholesale communication
services over its sub-sea and terrestrial fiber optic cable networks that connect over 40 markets in the region. C&W is a wholly-
owned subsidiary of LGE Coral Holdco Limited (LGE Coral Holdco), a subsidiary of Liberty Latin America Ltd. (Liberty Latin

America), as further described in note 16. In these notes, the terms “C&W,” “we,” “our,” “our company” and “us” may refer, as
the context requires, to C&W or collectively to C&W and its subsidiaries.

As described in note 16, our former ultimate parent company, Liberty Global plc (Liberty Global) completed a split-off of
its former wholly-owned subsidiary Liberty Latin America on December 29, 2017. Accordingly, our ultimate parent is Liberty
Latin America.

C&W is incorporated and domiciled in the United Kingdom (U.K.). The address of our registered office is Griffin House, 161
Hammersmith Road, London W6 8BS.

Effective December 31, 2016, we changed our fiscal year end from March 31 to December 31 to coincide with our ultimate
parent’s fiscal year end.

Effective January 1, 2017, we changed our reportable segments. For additional information, see note 26.

Our annual consolidated financial statements have been prepared in accordance with International Financial Reporting
Standards as issued by the International Accounting Standards Board (IASB-IFRS), on a historical cost basis except for available
for sale investments and derivative instruments, which are measured at fair value. Certain assets are stated at the lower of their
carrying amount and fair value less costs to sell.

We have prepared the accounts on a going concern basis.
Unless otherwise indicated, convenience translations into United States (U.S.) dollars are calculated as of December 31, 2017.
Management approval

These consolidated financial statements were authorized for issue by management on March 22, 2018 and reflect our
consideration of the accounting and disclosure implications of subsequent events through such date.
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CABLE & WIRELESS COMMUNICATIONS LIMITED
Notes to Consolidated Financial Statements — (Continued)
December 31, 2017 and 2016

Reclassifications

During 2017, we revised the presentation of our consolidated statement of operation for the nine months ended December 31,
2016 to align with the presentation policies of Liberty Latin America. Accordingly, certain prior period amounts have been
reclassified to conform with the current period presentation. Both the previously reported and revised presentation are in accordance
with IASB-IFRS and the reclassifications had no impact on our statement of financial position or statement of cash flows as
previously reported.

Nine months ended December 31, 2016

As previously Reclass As
reported adjustments  reclassified

in millions

REVEIUC ... e e et e e e e e e e e e eee e e sereeeeesaneen $ 1,7355 $ — $ 11,7355
Operating costs and expenses:
Employee and staff eXPenses ........cvecerverierierieiiere st 2733 — 2733
Mobile access and INtErCONNECE COSES ........ovirririiriiiierriiierieeeeste e ere e eveenns 154.0 24.9 178.9
Programming EXPENSES .......ecueerueruierierieieeierteetestestessesseessesesesseeeesseensenseensenseenes 102.7 (4.6) 98.1
INEEWOTK COSES.....uviiuiirieiiiitieieite ettt et e st et e et esbeete et e eteebeesaesaeessesseessesseessesseessenseens 99.9 14.2 114.1
Managed SETVICES COSTS....vruurrririrnriaiertieteeiesteseessesseessesseessesssenseessenseessenseensenseenes 74.6 (20.5) 54.1
Equipment Sales EXPEeNSES.........ccuiiuieriieieriieiieieeecie ettt ee et essesre e 74.6 — 74.6
Depreciation and amortiZation............ccveeeeeieriercienieiiene e 354.7 — 354.7
IMPAITMENT EXPEIISEC ....vveuvieierieerierieeteeteeteeteesteereesteereebeereesbeessesseessesseessasseessesseenns 744.9 — 744.9
Other OPErating EXPEISES .....erveererrrererteeteeierteseersestessesstessesssesseesesseessenseensesseenes 398.5 (14.0) 384.5
Other Operating INCOME........cceecvierierieteereeeerteereesreeteeteereesseessesseessesreessesseessesseenns (42.1) — (42.1)
2,235.1 — 2,235.1
OPETALING LOSS ....eviiiiieeieiieeieeteet ettt ettt ss e te e s e teesbesaeesseeraesaeennas (499.6) — (499.6)
Financial income (expense):
FINANCE EXPENSE.....civiceiiiieeiitieiicteeteete ettt et et ettt te e teeesesbeessesveessesreessesreenns (251.7) — (251.7)
FINANCE INCOMIE ..ottt ettt 25.9 — 25.9
(225.8) — (225.8)
L 0SS DEfOTE INCOME TAXES .....uvveeieeerieiiiieieeeiie et eeee et e seeeteesreeeteesareebeesebeeree e (725.4) — (725.4)
INCOME tAX EXPEIISE ....ovviereerieeiietieireeteeteeeeeteeteesteeeaesteessebeessesseessesseesseeseesseesaesseeseas (17.2) — (17.2)
INEELOSS ..ttt ettt ettt ettt ettt e e e et et e s et et era e eneereereenea $ (742.6) $ — 3 (742.6)

(2) Accounting Changes and Recent Pronouncements

First-time Application of Accounting Standards

The application of the following accounting standards did not have a material impact on our consolidated financial statements:

Applicable for
Standard/ fiscal years

Interpretation Title beginning on or after
IAS 7

(amendments) Disclosure Initiative January 1, 2017
IAS 12

(amendments) Recognition of Deferred Tax Assets for Unrealized Losses January 1, 2017
Annual

improvements Annual Improvements to IFRSs 2014-2016 Cycle — various standards January 1, 2017
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New Accounting Standards, Not Yet Effective

Except for the following accounting standards that are relevant to our company, there were no additional standards and
interpretations issued by the International Accounting Standards Board (IASB) that are not yet effective for the current reporting
period that we see as relevant for our company. We have not early adopted the accounting standards that are relevant for us.

Applicable for
Standard/ fiscal years

Interpretation Title beginning on or after
IFRS 2

(amendments) Classification and Measurement of Share-based Payment Transactions January 1, 2018 (a)
IFRS 9 Financial Instruments January 1, 2018 (b)
IFRS 15 Revenue from Contracts with Customers January 1, 2018 (c)
IFRS 15

(amendments) Clarifications to IFRS 15 Revenue from Contracts with Customers January 1, 2018 (c)
IFRS 16 Leases January 1, 2019 (d)
IFRIC 23 Uncertainty over Income Tax Treatments January 1, 2019 (e)

(a)  InJune 2016, the IASB issued amendments to IFRS 2, Share-based Payments (IFRS 2), which includes new requirements
for (i) the accounting of share-based payment transactions with a net settlement feature for withholding tax obligations, (ii)
consideration of vesting conditions on the measurement of a cash-settled share based payment transaction and (iii) the
accounting where a modification to the terms and conditions of a share-based payment transaction changes its classification
from a cash-settled to equity-settled award. We adopted the amendments to IFRS 2 effective January 1, 2018. The adoption
ofthe amendments to IFRS 2 did not have a material impact on our consolidated financial statements and related disclosures.

(b)  InlJuly 2014, the IASB issued IFRS 9, Financial Instruments (IFRS 9), which introduces an approach for the classification
and measurement of financial assets according to their cash flow characteristics and the business model in which they are
managed, and provides a new impairment model based on expected credit losses. [IFRS 9 also includes new regulations
regarding the application of hedge accounting to better reflect an entity’s risk management activities, especially with regard
to managing non-financial risks. We adopted IFRS 9 effective January 1, 2018. The adoption of IFRS 9 did not have a
material impact on our consolidated financial statements and related disclosures.

(¢) In May 2014, the IASB issued IFRS 15, Revenue from Contracts with Customers (IFRS 15), which requires an entity to
recognize the amount of revenue to which it expects to be entitled for the transfer of promised goods or services to customers.
IFRS 15 will replace existing revenue recognition guidance when it becomes effective for annual reporting periods beginning
on or after January 1, 2018. This new standard permits the use of either the retrospective or cumulative effect transition
method. We adopted IFRS 15 effective January 1, 2018 using the cumulative effect transition method. The following revenue
recognition policies were impacted by the adoption of IFRS 15 (i) long-term capacity contracts, (ii) time-limited discounts
and free service periods provided to our customers, (iii) certain upfront fees charged to our customers and (iv) subsidized
handset plans. The impacts are discussed below:

*  Weenter into certain long-term capacity contracts with customers where the customer pays the transaction consideration
at inception of the contract. Under current accounting standards, we do not impute interest for advance payments from
customersrelated to services that are provided over time. Under IFRS 15, payment received from a customer significantly
in advance of the provision of services is indicative of a financing component within the contract. If the financing
component is significant, interest expense will accrete over the life of the contract with a corresponding increase to
revenue.

*  When we enter into contracts to provide services to our customers, we often provide time-limited discounts or free
service periods. Under current accounting standards, we recognize revenue net of discounts during the promotional
periods and do not recognize any revenue during free service periods. Under IFRS 15, revenue recognition for those
contracts that contain substantive termination penalties will be accelerated, as the impact of the discounts or free service
periods will be recognized uniformly over the contractual period. For contracts that do not have substantive termination
penalties, we will continue to record the impacts of partial or full discounts during the applicable promotional periods.

*  When we enter into contracts to provide services to our customers, we often charge installation or other upfront fees.
Under current accounting standards, installation fees related to services provided over our cable networks are recognized
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December 31, 2017 and 2016

as revenue during the period in which the installation occurs to the extent these fees are equal to or less than direct
selling costs. Under IFRS 15, these fees will generally be deferred and recognized as revenue over the contractual
period for those contracts with substantial termination penalties, or for a period of time the upfront fees convey a
material right for month-to-month contracts and contracts that do not include substantive termination penalties.

+ IFRS 15 will require the identification of deliverables in contracts with customers that qualify as performance
obligations. The transaction price receivable from customers will be allocated between our performance obligations
under contracts on a relative standalone selling price basis. Under current accounting standards, when we offer handsets
under a subsidized contract model, upfront revenue recognition is limited to the upfront cash collected from the customer
as the remaining monthly fees to be received from the customer, including fees associated with the handset, are contingent
upon delivering future airtime. This limitation will no longer be applied under IFRS 15. The primary impact on revenue
reporting will be that when we sell subsidized handsets together with airtime services to customers, revenue allocated
to handsets and recognized when control of the device passes to the customer will increase and revenue recognized as
services are delivered will decrease.

IFRS 15 will also impact our accounting for certain upfront costs directly associated with obtaining and fulfilling customer
contracts. Under our current policy, these costs are expensed as incurred unless the costs are in the scope of other accounting
standards that allows for capitalization. Under IFRS 15, the upfront costs associated with contracts that have substantive
termination penalties and a term of one year or more will be recognized as assets and amortized to other operating expenses
over the applicable period benefited.

The cumulative effect recorded upon the adoption of IFRS 15 on January 1, 2018 did not have a material impact on our
financial position. The ultimate impact of adopting IFRS 15 for both revenue recognition and costs to obtain and fulfill
contracts depends on numerous factors, including (i) the promotions and offers that were in place at December 31, 2017
and during subsequent periods after the adoption of IFRS 15 and (ii) our assessment of whether or not our contracts are
enforceable or contain substantive termination penalties. Based upon our current product offerings, and our assessment that
in many instances our contracts are not enforceable or do not contain substantive termination penalties, we do not expect
the ongoing impact following the adoption of IFRS 15 to have a material impact to our consolidated statement of operations
or statement of financial position.

In January 2016, the IASB issued IFRS 16, Leases (IFRS 16), which supersedes IAS 17 Leases (IAS 17). IFRS 16 will
result in lessees recognizing lease assets and lease liabilities on the statement of financial position, with lease assets to
reflect the right-of-use and corresponding lease liabilities reflecting the present value of the lease payments. IFRS 16 will
also result in additional disclosures about leasing arrangements and eliminate the classification of leases as either operating
leases or finance leases for a lessee. IFRS 16 requires lessees and lessors to recognize and measure leases at the beginning
of the earliest period presented using a modified retrospective approach. The modified retrospective approach also includes
a number of optional practical expedients an entity may elect to apply. IFRS 16 also replaces the straight-line operating
lease expense for those leases accounted for under IAS 17 with a depreciation charge for the lease asset and an interest
expense on the lease liability. This change aligns the lease expense treatment for all leases. The new standard is effective
for annual reporting periods beginning on or after January 1, 2019, while early adoption is permitted if IFRS 15 is applied.
We will adopt IFRS 16 on January 1, 2019. Although we are currently evaluating the effect that IFRS 16 will have on our
consolidated financial statements and related disclosures, we expect the main impact of the adoption of this standard will
be the recognition of lease assets and lease liabilities in our consolidated statement of financial position for those leases
previously accounted for as operating leases and the replacement of operating lease expense with a depreciation charge for
right-of-use assets and interest expense on lease liabilities, resulting in a front-loaded total lease expense versus the straight-
line operating lease expense. We expect that the impact of the adoption of IFRS 16 will increase cash flows from operating
activities and decrease cash flows from financing activities on the consolidated statement of cash flows, as all principal
payments on lease liabilities will be presented within financing activities.

We evaluated the impact of applying this accounting standard on our consolidated financial statements and do not believe
the impact of the adoption of this standard will be material.
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(3) Summary of Significant Accounting Policies

Estimates

The preparation of financial statements in conformity with IASB-IFRS requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the reported amounts
of revenue and expenses during the reporting period. Estimates and assumptions are used in accounting for, among other things,
the valuation of acquisition-related assets and liabilities, allowances for uncollectible accounts, programming expenses, deferred
income taxes and related valuation allowances, loss contingencies, fair value measurements, impairment assessments, capitalization
of internal costs associated with construction and installation activities, useful lives of long-lived assets and actuarial liabilities
associated with certain benefit plans. Actual results could differ from those estimates.

The estimates and underlying assumptions are reviewed on a continuing basis. Revisions to accounting estimates are recognized
in the year in which the estimate is revised and in any future periods affected.

Reclassifications
Certain prior period amounts have been reclassified to conform to the current year presentation.
Principles of Consolidation

The accompanying consolidated financial statements include our accounts and the accounts of all voting interest entities where
we exercise a controlling financial interest through the ownership of a direct or indirect controlling voting interest. Intercompany
accounts and transactions have been eliminated in consolidation.

The following list of subsidiaries only includes those companies whose results or financial position principally affect our
consolidated financial statements at December 31, 2017.

Ownership Country of

Name of subsidiary interest incorporation Area of operation
The Bahamas Telecommunications Company Limited

(BTC) (Q) v 49% The Bahamas The Bahamas
Cable & Wireless Jamaica Limited (C&W Jamaica) (b)..... 82% Jamaica Jamaica
Cable & Wireless Panama, SA (C&W Panama) (a) ............ 49% Panama Panama
Cable & Wireless (Barbados) Limited (C&W Barbados).... 100% Barbados Barbados
Cable & Wireless (Cayman Islands) Limited .............c..c....... 100% Cayman Islands Cayman Islands
Cable and Wireless (West Indies) Limited (CWWI)............. 100% England Caribbean
Cable & Wireless Limited..........ccoereieinininincncncncneennes 100% England England
Sable International Finance Limited (Sable)......................... 100% Cayman England
Cable and Wireless International Finance B.V. (CWIF)....... 100% Netherlands England
Columbus International Inc..........cccceeveeievieciniiniininieeeeennen 100% Barbados Caribbean/Latin America
Columbus Communications Trinidad Limited ...................... 100% Trinidad & Tobago Trinidad & Tobago
Columbus Communications Jamaica Limited........................ 100% Jamaica Jamaica
Columbus Networks, Limited...........cccoovvivivviiiiiieieeecnen, 100% Barbados Caribbean/Latin America
Coral-U.S. Co-Borrower LLC (Coral-U.S.) ...........ccoeuvne.. 100% United States United States

(a) We regard BTC and C&W Panama as subsidiaries because we control the majority of their Board of Directors through
respective shareholders’ agreements.

(b)  For information regarding an increase in our ownership in C&W Jamaica subsequent to December 31, 2017, see note 27.
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Cash and Cash Equivalents and Restricted Cash

Cash and cash equivalents include cash on hand and demand deposits, which have a maturity of three months or less at the
time of acquisition. Cash and cash equivalents are measured at cost. The details of our cash and cash equivalents are set forth as
follows:

December 31,
2017 2016
in millions

$ 2535 8§ 252.8
12.6 18.4
$ 266.1 $ 271.2

Restricted cash includes cash held in escrow and cash pledged as collateral. Cash that is restricted to a specific use is classified
as current or noncurrent based on the expected timing of the disbursement. At December 31, 2017 and 2016, our current and long-
term restricted cash balances aggregated $38.3 million and $28.2 million, respectively.

Trade Receivables

Our trade receivables are initially measured at fair value and subsequently reported at amortized cost, net of an allowance for
impairment of trade receivables. The allowance for impairment of trade receivables is estimated based upon our assessment of
anticipated loss related to uncollectible accounts receivable. We use a number of factors in determining the allowance, including,
among other things, collection trends, prevailing and anticipated economic conditions and specific customer credit risk. The
allowance is maintained until either payment is received or the likelihood of collection is considered to be remote.

For additional information regarding our trade and other receivables, see note 8.
Inventory

Inventory is stated at the lower of cost or net realizable value. Cost is the price paid, less any rebates, trade discounts or
subsidies. Cost is based on the first-in, first-out principle. For inventory held for sale, net realizable value is determined based on
the estimated selling price, less costs to sell.

Investments

We account for our investment in Telecommunications Services of Trinidad and Tobago Limited (TSTT) using the cost
method. We continually perform reviews to determine whether a decline in fair value below the cost basis of our investment in
TSTT is other-than-temporary. The primary factors we consider in our determination are the extent and length of time that the fair
value of the investment is below our company’s carrying value and the financial condition, operating performance and near-term
prospects of the investee, changes in the valuation subsequent to the balance sheet date, and the impacts of exchange rates, if
applicable. If a decline in fair value of this investment is deemed to be other-than-temporary, the cost basis is written down to fair
value through our consolidated statements of operations.

We account for our investment in U.K. Government Gilts using the available-for-sale method. Available-for-sale securities
are measured at fair value. Changes in the fair value of available-for-sale securities are reflected in other comprehensive income
or loss until sold or other-than-temporarily impaired, at which time the amounts are reclassified from accumulated other
comprehensive income or loss into finance income or expense in our consolidated statements of operations.

For additional information regarding our fair value measurements, see note 7. For additional information regarding these
investments, see notes 10 and 18.

Financial Instruments

Cash and cash equivalents, current trade and other receivables, other current assets, trade and other payables, and other accrued
and current liabilities are initially recognized at fair value and subsequently carried at amortized cost. Due to their short maturities,
the carrying values of these financial instruments approximate their respective fair value. The carrying amounts of trade receivables
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with a remaining term of more than one year are included in noncurrent assets, and the carrying amounts of these receivables
approximate their fair value.

The carrying amounts of loans and other receivables with a remaining term of more than one year are recognized initially at
fair value, plus any directly attributable transaction costs. Subsequent to initial recognition, loans and other receivables are measured
at amortized cost using the effective interest method, less any impairment losses.

For information regarding how we arrive at certain of our fair value measurements, see note 7.
Fair value through profit or loss

Financial assets and liabilities recorded at fair value through profit or loss include financial assets and liabilities that are held-
for-trading and those designated upon initial recognition. Financial assets and liabilities are classified as held-for-trading if they
are acquired for the purpose of selling in the near term or if designated as such by the company. These financial assets are initially
recognized at fair value. Subsequent gains or losses related to changes in fair value are recognized in finance income or expense,
respectively, in our consolidated statements of operations.

Debt

Debt is recognized initially at fair value, net of transaction costs incurred. Borrowings are subsequently stated at amortized
cost. Any difference between the proceeds (net of transaction costs) and the redemption value of our debt is recognized in our
consolidated statements of operations over the respective term of the borrowings using the effective interest method.

Derivative Instruments

All derivative instruments are recorded in our consolidated statements of financial position at fair value. In general, we enter
into derivative instruments to manage interest rate exposure and foreign currency exposure in connection with our borrowings.
We do notapply hedge accounting to our derivative instruments. Accordingly, changes in the fair values of our derivative instruments
are recored in realized and unrealized gains or losses on derivative instruments within either finance income or expense, as
applicable, in our consolidated statements of operations.

The net cash received or paid related to our derivative instruments is classified as an operating, investing or financing activity
in our consolidated statements of cash flows based on the objective of the derivative instrument and the classification of the
applicable underlying cash flows. For derivative contracts that are terminated prior to maturity, the cash paid or received upon
termination that relates to future periods is classified as a financing activity in our consolidated statements of cash flows.

For information regarding our derivative instruments, including our policy for classifying cash flows related to derivative
instruments in our consolidated statements of cash flows, see note 6.

Property and Equipment

Property and equipment are measured at cost less accumulated depreciation and any accumulated impairment losses. When
parts of an item of property and equipment have different useful lives, they are accounted for as separate items (major components)
of property and equipment. We capitalize costs associated with the construction of new cable and mobile transmission and
distribution facilities and the installation of new cable services. The nature and amount of labor and other costs to be capitalized
with respect to construction and installation activities involves significant judgment. In addition to direct external and internal
labor and materials, we also capitalize other costs directly attributable to our construction and installation activities, including
dispatch costs, quality-control costs, vehicle-related costs and certain warechouse-related costs. The capitalization of these costs is
based on time sheets, time studies, standard costs, call tracking systems and other verifiable means that directly link the costs
incurred with the applicable capitalizable activity. We continuously monitor the appropriateness of our capitalization policies and
update the policies when necessary to respond to changes in facts and circumstances, such as the development of new products
and services and changes in the manner that installations or construction activities are performed. Installation activities that are
capitalized include (i) the initial connection (or drop) from our cable system to a customer location, (ii) the replacement of a drop
and (iii) the installation of equipment for additional services, such as digital cable, telephone or broadband internet service. The
costs of other customer-facing activities, such as reconnecting customer locations where a drop already exists, disconnecting
customer locations and repairing or maintaining drops, are expensed as incurred. Financing costs capitalized with respect to
construction activities were not material during any of the periods presented.
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Items of property and equipment are depreciated from the date they are available for use or, in respect of self-constructed
assets, from the date that the asset is completed and ready for use. Depreciation is computed on a straight-line basis over the
estimated useful lives of each major component of an item of property and equipment. Useful lives used to depreciate our property
and equipment are assessed periodically and are adjusted when warranted. The useful lives of cable and mobile transmission and
distribution systems that are undergoing a rebuild are adjusted such that property and equipment to be retired will be fully depreciated
by the time the rebuild is completed. Land is not depreciated.

The estimated useful lives of our major components of property and equipment are as follows:

Estimated useful

life at
December 31, 2017
DISIIDULION SYSLEIMIS .....viuviiurieiieiictietectte et ete sttt et et e e te e b e eteebeeteebeessesteessesaeessesteessesssensesssenseessenseessanseenes 3 to 25 years
Support equipment and BUILIAINES..........c.ocvieiirieiieieieeeee ettt esaeereesbesseesesseensesnnes 3 to 40 years
CuStOMEr PreMiSES CQUIPITICNL ........ccvieurerueerreiteeteiteeteeteeseeseeeseessesseessesseessesseessesseessesssesseessesesssenseessesseeses 3 to 5 years

Property and equipment are reviewed at each reporting date to determine whether there is any indication of impairment. Such
indicators may include (i) the impact of natural disasters, such as hurricanes, (ii) an expectation of a sale or disposal of a long-
lived asset or asset group, (iii) adverse changes in market or competitive conditions, (iv) an adverse change in legal factors or
business climate in the markets in which we operate and (v) operating or cash flow losses. Impairment exists when the carrying
value exceeds the recoverable amount. The recoverable amount is the higher of fair value less costs to sell or value in use. For
purposes of impairment testing, assets are grouped together into the smallest group of assets that generates cash inflows from
continuing use that are largely independent of the cash inflows from other assets or groups of assets (cash-generating units). We
generally measure fair value by considering (i) sale prices for similar assets, (ii) discounted estimated future cash flows using an
appropriate discount rate and/or (iii) estimated replacement cost. Assets to be disposed of are recorded at the lower of their carrying
amount or fair value less costs to sell. Impairment losses are reversed if the reasons for the impairment loss no longer exist or the
impairment loss has decreased.

Additions, replacements and improvements that extend the asset life are capitalized. Repairs and maintenance are expensed
as incurred.

Gains and losses due to disposals are included in other operating income or expense, as applicable, in our consolidated
statements of operations.

We recognize a liability for asset retirement obligations in the period in which it is incurred if sufficient information is available
to make a reasonable estimate of fair values. Asset retirement obligations primarily relate to assets placed on leased wireless towers
and other premises. For additional information regarding our asset retirement obligations, see note 14.

Intangible Assets

Our primary intangible assets relate to goodwill, customer relationships, licensing and operating agreements, software costs
and trade names. Goodwill and intangible assets with indefinite useful lives are not amortized, but instead are tested for impairment
annually, or more frequently when there is an indication that it may be impaired. Intangible assets with finite lives are amortized
on a straight-line basis over their respective estimated useful lives to there estimated residual values, and reviewed for impairment
when circumstances warrant. Useful lives used to amortize our intangible assets that are subject to amortization are assessed
periodically and are adjusted when warranted.

Goodwill represents the excess purchase price over the fair value of the identifiable net assets acquired in a business
combination. Goodwill is allocated to cash-generating units that are expected to benefit from the synergies of the related business
combination. For each cash-generating unit, if the recoverable amount (i.e. the higher of fair value less costs to sell or value in
use) of the cash-generating unit is less than its carrying amount, the impairment loss is allocated first to reduce the carrying amount
ofany goodwill and then to the other assets pro-rata on the basis of the carrying amount of each asset. An impairment loss recognized
for goodwill is not reversed in a subsequent period.

Customer relationships and trade names are recognized at their fair values in connection with business combinations and are
amortized over their estimated useful lives ranging from 4 to 15 years.
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We capitalize internal and external costs directly associated with the development of internal-use software. We also capitalize
costs associated with the purchase of software licenses. Maintenance and training costs, as well as costs incurred during the
preliminary stage of an internal-use software development project, are expensed as incurred. Capitalized internal-use software
costs are amortized on a straight-line basis over their applicable estimated useful lives, which are approximately three years.

Additions, replacements and improvements that increase the future economic benefits embodied in the specific asset to which
it relates are capitalized. All other expenditures, including expenditures on internally generated brands, are expensed as incurred.

Leasing

Leases are classified as a finance lease whenever the terms of the lease transfer substantially all of the risks and rewards of
ownership to us. Property and equipment acquired by way of a finance lease is initially stated at an amount equal to the lower of
their fair value or the present value of the minimum lease payments at inception of the lease. Property and equipment under a
finance lease is amortized on a straight-line basis over the shorter of the lease term or estimated useful life of the asset and is
included in depreciation and amortization expense in our consolidated statements of operations. The asset is subject to impairment
assessment as a component of the applicable cash-generating unit to which it relates. Lease obligations, net of finance charges,
are included in debt and finance lease obligations in our consolidated statements of financial position and the interest component
of lease payments over the term of the lease is included in our consolidated statements of operations.

All other leases are classified as operating leases with payments being recognized in our consolidated statements of operations
on a straight-line basis over the term of the lease.

Provisions

Provisions represent liabilities for which the timing of settlement and/or amount are uncertain. A provision is recognized when
(i) a present legal or constructive obligation as a result of a past event exists, (ii) it is probable that an outflow of resources will
be required to settle the obligation and (iii) a reliable estimate can be made of the amount of the obligation.

For additional information regarding our provisions, see note 14.
Employee Benefit Plans

Certain of our subsidiaries maintain various employee defined benefit plans. Defined benefit pension plan costs are determined
using actuarial methods and are accounted for using the projected unit credit method, which incorporates management’s best
estimates of future salary levels, other cost escalations, retirement ages of employees, and other actuarial factors. Our net asset or
liability in respect of defined benefit pension plans represents the fair value of the plan assets, less the present value of the defined
benefit obligations. The fair value of plan assets and the projected benefit obligation for each plan are calculated annually by
independent qualified actuaries. Defined benefit assets are only recognized to the extent they are deemed recoverable.

Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are recognized in full
in the period in which they arise in our consolidated statements of comprehensive income or loss together with returns on plan
assets, excluding net interest that is recorded in our consolidated statements of operations. These remeasurements are not
subsequently reclassified to profit or loss.

Other movements in the net pension surplus or deficit of the applicable plan are recognized in other operating expenses in
our consolidated statements of operations. These generally comprise current and past service costs, including those arising from
settlements and curtailments, and net interest amounts representing the change in the present value of plan obligations and plan
assets resulting from the unwinding of discounts.

Certain of our subsidiaries participate in externally managed defined contribution pension plans. A defined contribution plan
is a pension plan under which we have no further obligation once the fixed defined contribution has been paid to the third-party
administrator of the plan. Contributions under our defined contribution pension plan are recognized as incurred in other operating
expenses in our consolidated statements of operations.

For additional information regarding our pension plans, see notes 18 and 25.
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Foreign Currency Translation and Transactions

The presentation currency of our company is the U.S. dollar. The functional currency of our foreign operations generally is
the applicable local currency for each foreign subsidiary and equity method investee. Assets and liabilities of foreign subsidiaries
(including intercompany balances for which settlement is not anticipated in the foreseeable future) are translated at the spot rate
in effectat the applicable reporting date. With the exception of certain material transactions, the amounts reported in our consolidated
statements of operations are translated at the average exchange rates in effect during the applicable period. The resulting unrealized
cumulative translation adjustment, net of applicable income taxes, is recorded in foreign currency translation reserve in our
consolidated statements of changes in owners’ equity. With the exception of certain material transactions, the cash flows from our
operations in foreign countries are translated at the average rate for the applicable period in our consolidated statements of cash
flows. The impacts of material transactions generally are recorded at the applicable spot rates in our consolidated statements of
operations and cash flows. The effect of exchange rates on cash balances held in foreign currencies are separately reported in our
consolidated statements of cash flows.

Transactions denominated in currencies other than our or our subsidiaries’ functional currencies are recorded based on exchange
rates at the time such transactions arise. Changes in exchange rates with respect to amounts recorded in our consolidated statements
of financial position related to these non-functional currency transactions result in transaction gains and losses that are reflected
in our consolidated statements of operations as unrealized (based on the applicable period end exchange rates) or realized upon
settlement of the transactions within financial income or expense. For additional information, see note 17.

Revenue Recognition

Service Revenue — Fixed Networks. We recognize revenue from video, broadband internet and fixed-line telephony services
over our fixed network to customers in the period the related services are provided. Installation revenue (including reconnect fees)
related to services provided over our fixed networks is generally recognized as revenue in the period during which the installation
occurs to the extent these fees are equal to or less than direct selling costs, which costs are expensed as incurred. To the extent
installation revenue exceeds direct selling costs, the excess revenue is deferred and amortized over the expected life of the subscriber
relationship.

Sale of Multiple Products and Services. We sell video, broadband internet, fixed-line telephony and, in most of our markets,
mobile services to our customers in bundled packages at a rate lower than if the customer purchased each product on a standalone
basis. Revenue from bundled packages generally is allocated proportionally to the individual services based on the relative
standalone price for each respective service.

Mobile Revenue — General. Consideration from mobile contracts is allocated to the airtime service element and the handset
service element based on the relative standalone prices of each element. The amount of consideration allocated to the handset is
limited to the amount that is not contingent upon the delivery of future airtime services. Certain of our operations that provide
mobile services offer handsets under a subsidized contract model, whereby upfront revenue recognition is limited to the upfront
cash collected from the customer as the remaining monthly fees to be received from the customer, including fees that may be
associated with the handset, are contingent upon delivering future airtime services.

Mobile Revenue — Airtime Services. We recognize revenue from mobile services in the period the related services are provided.
Payments received from pre-pay customers are recorded as deferred revenue prior to the commencement of services and are
recognized as revenue as the services are rendered or usage rights expire.

Mobile Revenue — Handset Revenue. Arrangement consideration allocated to handsets is recognized as revenue when the
goods have been delivered and title has passed.

Business-to-Business (B2B) Revenue. We defer upfront installation and certain nonrecurring fees received on B2B contracts
where we maintain ownership of the installed equipment. The deferred fees are amortized into revenue on a straight-line basis
over the term of the arrangement or the expected period of performance.

Promotional Discounts. For subscriber promotions, such as discounted or free services during an introductory period, revenue
is recognized only to the extent of the discounted fees charged to the subscriber, if any.

Subscriber Advance Payments and Deposits. Payments received in advance for the services we provide are deferred and
recognized as revenue when the associated services are provided.

Sales, Use and Other Value-Added Taxes (VAT). Revenue is recorded net of applicable sales, use and other value-added taxes.
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Income Taxes

The income taxes of C&W and its subsidiaries are presented on a separate return basis for each tax-paying entity or group
based on the local tax law.

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities at undiscounted values. The tax rates and tax laws used to compute the amounts are those that are enacted or substantively
enacted as of the statement of financial position date.

Generally, deferred taxes are recognized for any temporary differences between the tax base and the IASB-IFRS base, except
in situations where goodwill is not recognized for tax purposes.

Deferred tax assets are recognized for deductible temporary differences and tax loss and interest carryforwards, if it is probable
that future taxable earnings will be available against which the unused tax losses or temporary differences can be utilized. However,
deferred tax assets are not recognized if the deferred tax asset arises from the initial recognition of an asset or liability in a transaction
that is not a business combination and at the time of the transaction affects neither accounting earnings nor taxable earnings.

The recoverability of the carrying value of deferred taxes is determined based on management’s estimates of future taxable
earnings. If it is no longer probable that enough future taxable earnings will be available against which the unused tax losses or
temporary differences can be used, an impairment in a corresponding amount is recognized on the deferred tax assets.

Deferred taxes are measured at the tax rates that are expected to apply to the period when the asset is realized or the liability
is settled, based on tax rates that have been enacted or substantively enacted as of the statement of financial position date.

If the changes in the value of assets or liabilities are recognized in a separate component of equity, the change of value of the
corresponding deferred tax assets and liabilities are also recognized in this separate component of equity (instead of income tax
expense).

Deferred tax assets and liabilities are offset in our consolidated statements of financial position if there is a legally enforceable
right to offset current tax liabilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable
entity.

For additional information regarding our income taxes, see note 15.
Litigation Costs

Legal fees and related litigation costs are expensed as incurred.

(4) Financial Risk Management

Overview
We have exposure to the following risks that arise from our financial instruments:

e Credit Risk
*  Liquidity Risk
e Market Risk

Our exposure to each of these risks, the policies and procedures that we use to manage these risks and our approach to capital
management are discussed below.

Credit Risk

We are exposed to the risk that our customers or the counterparties to our derivative instruments, undrawn debt facilities, trade
accounts receivables and cash investments will default on their obligations to us. We manage the credit risk associated with our
trade receivables by performing credit verifications, following established dunning procedures and engaging collection agencies.
Concentration of credit risk with respect to trade receivables is limited due to the large number of customers and their dispersion
across many different countries, with the exception of $53.6 million and $58.1 million at December 31,2017 and 2016, respectively,
due from a single government. For information regarding the aging of our trade receivables, see note 8. We manage the credit risk
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associated with the counterparties to our derivative instruments, undrawn debt facilities and cash investments through the evaluation
and monitoring of the creditworthiness of, and concentration of risk with, the respective counterparties. In this regard, credit risk
associated with our derivative instruments and undrawn debt facilities is spread across a relatively broad counterparty base of
banks and financial institutions. We have not posted collateral under the derivative instruments. Most of our cash currently is
invested in either (i) AAArated money market funds, including funds that invest in government obligations or repurchase agreements
serviced by such obligations, or (ii) overnight deposits with banks having a minimum credit rating of A- by Standard & Poor’s or
an equivalent rating by Moody’s Investor Service. Where local financial sector constraints restrict our ability to meet the above
criteria for our cash holdings, cash may be deposited with one of the three highest rated financial institutions locally for operational
purposes until such time as the above investments are made. To date, neither the access to nor the value of our cash and cash
equivalent balances have been adversely impacted by liquidity problems of financial institutions.

At December 31, 2017, our exposure to counterparty credit risk included (i) derivative assets with an aggregate fair value of
$16.6 million, (ii) cash and cash equivalent and restricted cash balances of $304.4 million, (iii) gross trade accounts receivable
balances of $472.9 million and (iv) aggregate undrawn debt facilities of $706.5 million.

We have entered into derivative instruments under agreements with each counterparty that contain master netting arrangements
that are applicable in the event of early termination by either party to such derivative instrument. The master netting arrangements
under each of these master agreements are limited to the derivative instruments governed by the relevant master agreement.

While we currently have no specific concerns about the creditworthiness of any counterparty for which we have material
credit risk exposures, the current economic conditions and uncertainties in global financial markets have increased the credit risk
of our counterparties and we cannot rule out the possibility that one or more of our counterparties could fail or otherwise be unable
to meet its obligations to us. Any such instance could have an adverse effect on our cash flows, results of operations, financial
condition and/or liquidity.

Although we actively monitor the creditworthiness of our key vendors, the financial failure of a key vendor could disrupt our
operations and have an adverse impact on our revenue and cash flows.

Our maximum exposure to credit risk is represented by the carrying amounts of our financial assets. We do not believe there
is any significant credit risk associated with these financial instruments.

Liquidity Risk

We are exposed to the risk that we will encounter difficulty in meeting our financial obligations. In addition to cash and cash
equivalents, our primary sources of liquidity are cash provided by operations and access to the available borrowing capacity of
our various debt facilities. For additional information related to our debt, see note 12.

Our liquidity is generally used to fund (i) interest payments on the C&W Notes and C&W Credit Facilities (each as defined
and described in note 12), (ii) property, equipment and intangible assets additions, (iii) corporate general and administrative
expenses, (iv) obligations under our employee benefit plans and (v) income tax payments. From time to time, we may also require
liquidity in connection with (i) acquisitions and other investment opportunities, (ii) loans to Liberty Latin America, (iii) capital
distributions to Liberty Latin America or (iv) the satisfaction of contingent liabilities.

Our ability to service or refinance our debt and to maintain compliance with the leverage covenants in our credit agreements
and indentures is dependent primarily on our ability to maintain or increase our Covenant EBITDA (as defined in note 23) and to
achieve adequate returns on our property, equipment and intangible asset additions and acquisitions. In addition, our ability to
obtain additional debt financing is limited by incurrence-based leverage covenants contained in our various debt instruments. For
example, if our Covenant EBITDA were to decline, our ability to obtain additional debt could be limited. No assurance can be
given that we would have sufficient sources of liquidity, or that any external funding would be available on favorable terms, or at
all, to fund any such required repayment. At December 31, 2017, we were in compliance with our debt covenants.

We use budgeting and cash flow forecasting tools to ensure that we will have sufficient resources to timely meet our liquidity
requirements. We also maintain a liquidity reserve to provide for unanticipated cash outflows.
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The following table provides the timing of expected cash payments based on the contractually agreed upon terms for our
financial liabilities as of December 31, 2017. The amounts are based on interest rates, interest payment dates and contractual
maturities in effect as of December 31, 2017, as applicable.

Payments due during the year ending December 31:
2018 2019 2020 2021 2022 Thereafter Total
in millions

Debt:

Principal .....coooeiiieiie § 1595 $ 2461 $ 391 $ 1349 $§ 7751 § 2,5459 $ 3,900.6

INtETESt ..ot 220.4 219.0 204.5 201.1 197.3 448.4 1,490.7
Derivative instruments:

Principal-related (2)......ccccceeereeeenncns — 4.1) — — 2.6 — (L.5)

Interest-related (b) .....cccocevererenennnn 25.0 19.9 18.1 18.0 17.7 36.7 135.4
Finance lease obligations:

Principal .....ccoocovieiiiiiies 4.9 7.6 0.2 — — — 12.7

Interest....c.oeveevieenieniieieceeeee 0.3 0.1 — — — — 0.4
Trade and other payables...................... 154.3 — — — — — 154.3
Current tax liabilities .........cccccccveeeenne. 34.0 — — — — — 34.0
Provisions (€) .....cccevveveerverieeienireieeene 13.2 0.1 — — — 36.0 49.3
Other accrued and current liabilities..... 376.1 25.5 — — — — 401.6

Total ..o $§ 9877 $§ 5142 $ 2619 $ 3540 $ 9927 § 3,067.0 $ 6,177.5

(a)  Includes the principal-related cash flows of our cross-currency swap contracts.
(b)  Includes the interest-related cash flows of our cross-currency and interest rate swap contracts.

(c)  The amounts included in periods later than 2022 represent payments associated with our network-related asset retirement
obligations.

The following table provides the timing of expected cash payments based on the contractually agreed upon terms for our
financial liabilities as of December 31, 2016. The amounts are based on interest rates, interest payment dates and contractual
maturities in effect as of December 31, 2016, as applicable.

Payments due during the year ending December 31:
2017 2018 2019 2020 2021 Thereafter Total
in millions

Debt:

Principal .....ccoooieiiieie $§ 957 $ 547 $ 2276 $ 383 $ 12840 § 1,892.7 $ 3,593.0

INtETESt..vovveeieeieeieeieieteeeeeeee e 237.7 235.8 233.3 215.9 165.6 114.7 1,203.0
Derivative instruments:

Principal-related (2)......ccccceveveeeenncns — — 13.2 — — — 13.2

Interest-related (b) .....cccocevererenennnn 23.7 22.1 22.0 18.7 18.6 18.6 123.7
Finance lease obligations:

Principal .....ccccoviiiniiiee 5.1 9.7 0.7 — — — 15.5

Interest.....coceevierieeniieieiceieeeee 0.5 0.2 — — — — 0.7
Trade and other payables...................... 201.9 — — — — — 201.9
Current tax liabilities ..........cccccvverveennenn. 62.7 — — — — — 62.7
Provisions ..........ccceeeevevienieeieneeeee 15.9 — — — — 35.2 51.1
Other accrued and current liabilities..... 322.8 — — — — — 322.8

Total ..o $§ 9660 $§ 3225 $§ 4968 $ 2729 §$ 14682 § 2,061.2 $ 5587.6
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(a)  Includes the principal-related cash flows of our cross-currency swap contracts.
(b)  Includes the interest-related cash flows of our cross-currency and interest rate swap contracts.

(c)  The amounts included in periods later than 2021 represent payments associated with our network-related asset retirement
obligations.

Market Risk
Interest Rate Risks

We are exposed to changes in interest rates primarily as a result of our borrowing activities, which include fixed-rate and
variable-rate borrowings by our subsidiaries. Our primary exposure to variable-rate debt is through the LIBOR-indexed C&W
Credit Facilities, as defined and further described in note 12. Regulators in the U.K. have announced that LIBOR will be phased
out by the end 0f2021. Our loan documents contain customary provisions that contemplate alternative calculations of the applicable
base rate once LIBOR is no longer available. We do not expect that these alternative calculations will be materially different from
what would have been calculated under LIBOR.

In general, we seek to enter into derivative instruments to protect against increases in the interest rates on our variable-rate
debt. Accordingly, we have entered into various derivative transactions to reduce exposure to increases in interest rates. We use
interest rate derivative contracts to exchange, at specified intervals, the difference between fixed and variable interest rates calculated
by reference to an agreed-upon notional principal amount. At December 31, 2017, we effectively paid a fixed interest rate on 97%
of our total debt. The final maturity dates of our various portfolios of interest rate derivative instruments generally fall short of the
respective maturities of the underlying variable-rate debt. In this regard, we use judgment to determine the appropriate maturity
dates of our portfolios of interest rate derivative instruments, taking into account the relative costs and benefits of different maturity
profiles in light of current and expected future market conditions, liquidity issues and other factors. For additional information
regarding the impacts of these interest rate derivative instruments, see note 6.

Weighted Average Variable Interest Rate. At December 31, 2017, the outstanding principal amount of our variable-rate
indebtedness aggregated $2.2 billion, and the weighted average interest rate (including margin) on such variable-rate indebtedness
was approximately 4.84%, excluding the effects of interest rate derivative contracts, deferred financing costs, original issue
discounts and commitment fees, all of which affect our overall cost of borrowing. Assuming no change in the amount outstanding,
and without giving effect to any interest rate derivative contracts, deferred financing costs, original issue discounts and commitment
fees, a hypothetical 50 basis point (0.50%) increase (decrease) in our weighted average variable interest rate would increase
(decrease) our annual interest expense and cash outflows by $11 million. As discussed above and in note 6, we use interest rate
derivative contracts to manage our exposure to increases in variable interest rates. In this regard, increases in the fair value of these
contracts generally would be expected to offset most of the economic impact of increases in the variable interest rates applicable
to our indebtedness to the extent and during the period that principal amounts are matched with interest rate derivative contracts.

Foreign Currency Risk

We are exposed to foreign currency exchange rate risk in situations where our debt is denominated in a currency other than
the functional currency of the operations whose cash flows support our ability to repay or refinance such debt. Although we
generally seek to match the denomination of our and our subsidiaries’ borrowings with the functional currency of the operations
that are supporting the respective borrowings, market conditions or other factors may cause us to enter into borrowing arrangements
that are not denominated in the functional currency of the underlying operations (unmatched debt). Our policy is generally to
provide for an economic hedge against foreign currency exchange rate movements, whenever possible and cost effective to do so,
by using derivative instruments to synthetically convert unmatched debt into the applicable underlying currency. For additional
information regarding the terms of our derivative instruments, see note 6.

In addition to the exposure that results from unmatched debt, we are exposed to foreign currency risk to the extent that we
enter into transactions denominated in currencies other than our or our subsidiaries’ respective functional currencies (non-functional
currency risk), such as equipment purchases and programming contracts. Changes in exchange rates with respect to amounts
recorded in our consolidated statements of financial position related to these items will result in unrealized (based upon period-
end exchange rates) or realized foreign currency transaction gains and losses upon settlement of the transactions. Moreover, to the
extent that our revenue, costs and expenses are denominated in currencies other than our respective functional currencies, we will
experience fluctuations in our revenue, costs and expenses solely as aresult of changes in foreign currency exchange rates. Generally,
we will consider hedging non-functional currency risks when the risks arise from agreements with third parties that involve the
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future payment or receipt of cash or other monetary items to the extent that we can reasonably predict the timing and amount of
such payments or receipts and the payments or receipts are not otherwise hedged. In this regard, we have not hedged any non-
functional currency risks related to our revenue, operating costs and expenses and/or property, equipment and intangible asset
additions as of December 31, 2017.

We also are exposed to unfavorable and potentially volatile fluctuations of the U.S. dollar (our presentation currency) against
the currencies of our operating subsidiaries when their respective financial statements are translated into U.S. dollars for inclusion
in our consolidated financial statements. Cumulative translation adjustments are recorded in foreign currency translation as a
separate component of equity. Any increase (decrease) in the value of the U.S. dollar against any foreign currency that is the
functional currency of one of our operating subsidiaries will cause us to experience unrealized foreign currency translation losses
(gains) with respect to amounts already invested in such foreign currencies. Accordingly, we may experience a negative impact
on our comprehensive earnings or loss and equity with respect to our holdings solely as a result of foreign currency translation.
Our primary exposure to foreign currency risk during the year ended December 31, 2017 was to (i) the British pound sterling,
related to the 2019 C&W Senior Notes (as defined and described in note 12), and (ii) the Jamaican dollar and the Trinidad &
Tobago dollar, as 15% and 7% of our reported revenue during the period was derived from subsidiaries whose functional currencies
are the Jamaican dollar and the Trinidad & Tobago dollar, respectively. In addition, our reported operating results are impacted by
changes in the exchange rates for other local currencies in Latin America and the Caribbean. We generally do not hedge against
the risk that we may incur non-cash losses upon the translation of the financial statements of our operating subsidiaries and affiliates
into U.S. dollars.

The relationship between (i) the British pound sterling, the Jamaican dollar and the Trinidad & Tobago dollar and (ii) the U.S.
dollar, which is our presentation currency, is shown below, per one U.S. dollar:

As of December 31,
2017 2016
Spot rates:
British pound StEITINg ........ccccceeiiiiiiiiin i 0.7394 0.8100
JamMaICaAN dOIAT ......cueiiiiiiiciie ettt 124.58 128.77
Trinidad & Tobago dOLIAT .......cceiiiiiiiiii ettt 6.7635 6.6806
Nine months
Year ended ended
December 31, December 31,
2017 2016
Average rates:
British pound StEITING ........ccccceiriiirinii ettt 0.7767 0.7547
JAMAICAN AOILAT ...ttt sttt ettt s et eae e 128.15 126.53
Trinidad & Tobago dOLIAr........ccceciiiiiririiieecee ettt 6.7508 6.6541

Other Risk
Inflation and Foreign Investment Risk

We are subject to inflationary pressures with respect to labor, programming and other costs. While we attempt to increase our
revenue to offset increases in costs, there is no assurance that we will be able to do so. Therefore, costs could rise faster than
associated revenue, thereby resulting in a negative impact on our operating results, cash flows and liquidity. The economic
environment in the respective countries in which we operate is a function of government, economic, fiscal and monetary policies
and various other factors beyond our control that could lead to inflation. We are unable to predict, with any meaningful long term
degree of certainty, the extent that price levels might be impacted in future periods by the current state of the economies in the
countries in which we operate.
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Sensitivity Information

Information concerning the sensitivity of the fair value of certain of our more significant derivative instruments to changes
in market conditions is set forth below. The potential changes in fair value set forth below do not include any amounts associated
with the remeasurement of the derivative asset or liability into the applicable functional currency. For additional information, see
notes 6 and 7 to our consolidated financial statements.

Cross-currency and Interest Rate Derivative Contracts
Holding all other factors constant, at December 31, 2017:

i.  aninstantaneous increase (decrease) in the relevant base rate of 50 basis points (0.50%) would have increased (decreased)
the aggregate fair value of the our cross-currency and interest rate derivative contracts by approximately $60 million; and

ii. an instantaneous increase (decrease) of 10% in the value of the British pound sterling relative to the U.S. dollar would
have decreased (increased) the aggregate fair value of the our cross-currency and interest rate derivative contracts by
approximately £17 million ($23 million).

(5) Acquisitions

In connection with the Liberty Global acquisition of C&W in 2016 (the Liberty Global Transaction) (as further described
innote 16) and our acquisition of Columbus International Inc. and its subsidiaries (collectively, Columbus) in 2015 (the Columbus
Acquisition), certain entities (the Carve-out Entities) that held licenses granted by the U.S. Federal Communications Commission
(the FCC) were transferred to entities not controlled by C&W (collectively, New Cayman). The arrangements with respect to the
Carve-out Entities, which were executed in connection with the Columbus Acquisition and the Liberty Global Transaction,
contemplated that upon receipt of regulatory approval, we would acquire the Carve-out Entities. On March 8, 2017, the FCC
granted its approval for our acquisition of the Carve-out Entities. Accordingly, on April 1, 2017, subsidiaries of C&W acquired
the Carve-out Entities (the Carve-out Acquisition) for an aggregate purchase price of $86.2 million, which represents the amount
due under notes receivable that were exchanged for the equity of the Carve-out Entities.

We have accounted for the Carve-out Acquisition using the acquisition method of accounting, whereby the total purchase
price was allocated to the acquired identifiable net assets of the Carve-out Entities based on assessments of their respective fair
values, and the excess of the purchase price over the fair values of these identifiable net assets was allocated to goodwill. A summary
of the purchase price and opening consolidated balance sheet for the Carve-out Entities at the April 1, 2017 acquisition date is
presented in the following table. The opening balance sheet presented below reflects our final purchase price allocation (in millions):

Cash and Cash EQUIVALETILS ...........c.cviiiiiiitietietectect ettt ettt ettt eteete et e b e b e b e b e s essessessessessessesseseeseesessesessessesseses $ 1.0
ONET CUITENE @SSELS ....veueeueeueeuieeietiettetieteete et et e testestete s eeestestesees e et eeseese et eesess et ansensensensensentaneeseeneaseeseesessesseseasansensenes 34.1
Property and EQUIPIMENL...........ccueriieieriieiere et ete st e e st et e steebe et esseeseesseeseesseessesseaseesseassesseessesseessenseensesseessenseensenns 156.1
GOOAWIIL () ..vevvetieeteteeie ettt ettt ettt ettt e e be et e s te e b e e teeabeetseabeessenseessesbeesseseeasesasessesteessesssessenssensesssensesssensenns 22.7
DIETEITEA TAX ASSELS....evieuiieiieiieieiietterte et e st etesteetesteetesseessesseesseeseesseessenseassasseassesseassesseassesseessesseassenseensenseensenseensenns 20.5
Other accrued and CUITent HADIIITIES. .........c.eecuiiuieiiiieeieie ettt ettt ettt et esre e e s te e e e steessesteeasesteesseessensens (86.3)
Deferred tax HADIIILIES ....cviiiuiiieiiccii ettt ettt e et e e e ete e s taeeaeeetaeeaeesaseenbeesassenseeseseesaesaseeseesaseenns (32.5)
Other NONCUITENT TIADIIIEIES ......c.eecviiiiiciiciicie ettt ettt ettt e ere e te et e s aeesaesteessesteessesssessesssesseessensenns (29.4)
TOLAl PUICRASE PIICE ....vievieiiitiirietietiitietietest ettt et ett e et eteeteeteeteeteeseebeebessesbessessessessessessessesseseessesaeseesessessessesensessans $ 86.2

(@)  The goodwill recognized in connection with the acquisition of the Carve-out Entities is primarily attributable to synergies
arising from the acquisition.

(6) Derivative Instruments and Financial Liabilities
Derivative Instruments

In general, we seek to enter into derivative instruments to protect against (i) increases in the interest rates on our variable-rate
debt and (ii) foreign currency movements with respect to borrowings that are denominated in a currency other than the functional
currency of the borrowing entity. In this regard, we have entered into various derivative instruments to manage interest rate exposure
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and foreign currency exposure with respect to the U.S. dollar (8$), the British pound sterling (£), the Jamaican dollar (JMD) and
the Colombian peso (COP).

The following table provides details of the fair values of our derivative instrument assets and liabilities:

December 31, 2017 December 31, 2016
Current (a) Long-term (a) Total Current (a) Long-term (a) Total
in millions
Assets:
Cross-currency and interest rate
derivative contracts..................... $ 08 $ 377§ 385 $ — 8 19.1 $ 19.1
Embedded derivatives:
Sable Senior Notes redemption
(0] 015 o) s W — 26.0 26.0 — 13.0 13.0
Columbus Senior Notes
redemption option..............c...... — — — — 35.6 35.6
$ 08 § 63.7 $ 645 § — § 677 $ 67.7

Liabilities — Cross-currency and

interest rate derivative
contracts (b) $ 214 § 152 $ 36.6 § 155 § 205 $ 36.0

(a)  Our current and noncurrent derivative assets are included in other current assets and other noncurrent assets, respectively,
and our current and noncurrent derivative liabilities are included in other accrued and current liabilities and other noncurrent
liabilities, respectively, in our consolidated statements of financial position.

(b)  We consider credit risk relating to our and our counterparties’ nonperformance in the fair value assessment of our derivative
instruments. In all cases, the adjustments take into account offsetting liability or asset positions. The changes in the credit
risk valuation adjustments associated with our cross-currency and interest rate derivative contracts resulted in net gains
(losses) of ($0.5 million) and $1.6 million during the year ended December 31, 2017 and nine months ended December 31,
2016. These amounts are included in realized and unrealized gains (losses) on derivative instruments within financial income
(expense) in our consolidated statements of operations. For further information regarding our fair value measurements, see
note 7.

The details of our realized and unrealized gains (losses) on derivative instruments, included in financial income (expense) in
our consolidated statements of operations, are as follows:

Nine months

Year ended ended
December 31, December 31,
2017 2016

in millions

Cross-currency and interest rate derivative CONTIACES.........c.vecvereeriieeerieeiesieeeesreeeesteenesteesesseens $ 29 $ (6.6)

EMDBedded deriVAtIVES ......c..ocuiiuiiciiciicieeie ettt ettt v et et ereeeteeaeeeteeaaesteensesteensenreens 42.6 17.6

Accretion of Columbus Put Option (@)........c.ccuieieriiecierieieieeieseeie et eeesre e sreesee e esaesseeseseees — (12.1)
TOLAL ...ttt ettt ettt ettt ettt r ettt ettt et et e et er et ne et ne et eneete e et et ete s eneeens $ 455 8§ (1.1)

(a)  The Columbus Put Option is defined and described below.

The net cash received or paid related to our derivative instruments is classified as an operating, investing or financing activity
in our consolidated statements of cash flows based on the objective of the derivative instrument and the classification of the
applicable underlying cash flows. For derivative contracts that are terminated prior to maturity, the cash paid or received upon
termination that relates to future periods is classified as a financing activity. Our cash outflows related to derivative instruments
during the year ended December 31, 2017 and nine months ended December 31, 2016 were $15.9 million and $8.3 million,
respectively, and are classified as operating activities in our consolidated statements of cash flows.
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Counterparty Credit Risk

We are exposed to the risk that the counterparties to our derivative instruments will default on their obligations to us. We
manage these credit risks through the evaluation and monitoring of the creditworthiness of, and concentration of risk with, the
respective counterparties. In this regard, credit risk associated with our derivative instruments is spread across a relatively broad
counterparty base of banks and financial institutions. Collateral has not been posted by either party under the derivative instruments
of our subsidiary borrowing groups. At December 31, 2017, our exposure to counterparty credit risk included derivative assets
with an aggregate fair value of $16.6 million.

We have entered into derivative instruments under agreements with each counterparty that contain master netting arrangements
that are applicable in the event of early termination by either party to such derivative instrument. The master netting arrangements
under each of these master agreements are limited to the derivative instruments governed by the relevant master agreement within
each individual borrowing group and are independent of similar arrangements of our other subsidiary borrowing groups.

Under our derivative contracts, it is generally only the non-defaulting party that has a contractual option to exercise early
termination rights upon the default of the other counterparty and to set off other liabilities against sums due upon such termination.
However, in an insolvency of a derivative counterparty, under the laws of certain jurisdictions, the defaulting counterparty or its
insolvency representatives may be able to compel the termination of one or more derivative contracts and trigger early termination
payment liabilities payable by us, reflecting any mark-to-market value of the contracts for the counterparty. Alternatively, or in
addition, the insolvency laws of certain jurisdictions may require the mandatory set off of amounts due under such derivative
contracts against present and future liabilities owed to us under other contracts between us and the relevant counterparty.
Accordingly, it is possible that we may be subject to obligations to make payments, or may have present or future liabilities owed
to us partially or fully discharged by set off as a result of such obligations, in the event of the insolvency of a derivative counterparty,
even though it is the counterparty that is in default and not us. To the extent that we are required to make such payments, our ability
to do so will depend on our liquidity and capital resources at the time. In an insolvency of a defaulting counterparty, we will be
an unsecured creditor in respect of any amount owed to us by the defaulting counterparty, except to the extent of the value of any
collateral we have obtained from that counterparty.

In addition, where a counterparty is in financial difficulty, under the laws of certain jurisdictions, the relevant regulators may
be able to (i) compel the termination of one or more derivative instruments, determine the settlement amount and/or compel,
without any payment, the partial or full discharge of liabilities arising from such early termination that are payable by the relevant
counterparty or (ii) transfer the derivative instruments to an alternative counterparty.

Details of our Derivative Instruments
Cross-currency Derivative Contracts

The following table sets forth the total notional amounts and the related weighted average remaining contractual lives of our
cross-currency swap contracts, which are held by Sable, at December 31, 2017:

Notional amount due Notional amount due = Weighted average
from counterparty to counterparty remaining life
in millions in years
$ 108.3 JMD 13,817.5 5.0
$ 354 COP 106,000.0 4.6
£ 146.7 $ 194.3 1.2

Interest Rate Derivative Contracts

As noted above, we enter into interest rate swaps to protect against increases in the interest rates on our variable-rate debt.
Pursuant to these derivative instruments, we typically pay fixed interest rates and receive variable interest rates on specified notional
amounts. At December 31,2017, the U.S. dollar equivalent of the notional amounts of our interest rate swap contracts was $2,925.0
million, which includes forward-starting derivative instruments, and the related weighted average remaining contractual life was
6.3 years.
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Basis Swaps

Our basis swaps involve the exchange of attributes used to calculate our floating interest rates, including (i) the benchmark
rate, (ii) the underlying currency and/or (iii) the borrowing period. We typically enter into these swaps to optimize our interest rate
profile based on our current evaluations of yield curves, our risk management policies and other factors. At December 31, 2017,
the U.S. dollar equivalent of the notional amounts of our basis swaps was $1,825.0 million and the related weighted average
remaining contractual life was 0.9 years.

Impact of Derivative Instruments on Borrowing Costs

The impact of the derivative instruments, excluding forward-starting derivative instruments, on our borrowing costs at
December 31, 2017 was an increase of 47 basis points.

Embedded Derivatives

The redemption term pursuant to the Sable Senior Notes (as defined and described in note 12) represents an embedded derivative
instrument, which requires bifurcation from the debt instrument. The bifurcated amount is carried at fair value in our consolidated
statements of financial position. Any gain or loss associated with the recurring valuation of the embedded derivative instrument
is recorded in realized and unrealized gains or losses on derivative instruments in our consolidated statements of operations. In
connection with the redemption of the Columbus Senior Notes (as defined and described in note 12) in September 2017, we
recorded a loss on debt extinguishment related to the write-off of the Columbus Senior Notes redemption option.

Financial Liabilities

As part of the Columbus Acquisition, the Principal Vendors entered into lock-up and put option arrangements in respect of
their issued consideration shares until 2019 (the Columbus Put Option). Our liability for the Columbus Put Option was valued
on initial recognition using the present value technique of the future liability. In connection with the Liberty Global Transaction,
the Columbus Put Option was settled through the issuance of Liberty Global and LiLAC shares (each as further described in note
16) and reflected as a capital contribution from our parent company.

Reconciliations of the movements of the Columbus Put Option, held at amortized cost, are as follows (in millions):

Balance at APTLil 1, 2016, .....cocieiiuiiieiiiiiitietiiet ettt ettt ettt ettt et et e b e bbb esbestessesseseeseesseseeseereeseeseebebessessensas $ 970.4
EQUILY SEHICIMENT .....cvviviiiiiciiciccteete ettt ettt ettt ettt et e et et e e bt e veeae e beeseesaeessesteessesteessesssessesssenseessenseans (982.5)
Accretion of Columbus PUL OPHION ......ccuieiiriieiiiieiieteeee ettt ettt et et e e seessesseessesseensesssessessnensens 12.1

Balance at DECEMDET 31, 2016 ......oonoieeieeeeeeee e e et $ —

(7)  Fair Value Measurements

We measure our derivative instruments at fair value and we use the available-for-sale method to account for our investment
in U.K. Government Gilts. The reported fair values of our derivative instruments as of December 31, 2017 likely will not represent
the value that will be paid or received upon the ultimate settlement or disposition of these assets and liabilities, as we expect that
the values realized generally will be based on market conditions at the time of settlement, which may occur at the maturity of the
derivative instrument or at the time of the repayment or refinancing of the underlying debt instrument.

We disclose fair value measurements according to a fair value hierarchy that prioritizes the inputs to valuation techniques
used to measure fair value into three broad levels. Level 1 inputs are quoted market prices in active markets for identical assets or
liabilities that the reporting entity has the ability to access at the measurement date. Level 2 inputs are inputs other than quoted
market prices included within Level 1 that are observable for the asset or liability, either directly or indirectly. Level 3 inputs are
unobservable inputs for the asset or liability. We record transfers of assets or liabilities into or out of Levels 1, 2 or 3 at the beginning
of the quarter during which the transfer occurred. During 2017, no such transfers were made.

All of our Level 2 inputs (interest rate futures, swap rates and certain of the inputs for our weighted average cost of capital
calculations) and certain of our Level 3 inputs (non-interest rate liquidity curves and credit spreads) are obtained from pricing
services. These inputs, or interpolations or extrapolations thereof, are used in our internal models to calculate, among other items,
yield curves, forward interest and currency rates and weighted average cost of capital rates. In the normal course of business, we
receive market value assessments from the counterparties to our derivative contracts. Although we compare these assessments to
our internal valuations and investigate unexpected differences, we do not otherwise rely on counterparty quotes to determine the
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fair values of our derivative instruments. The midpoints of applicable bid and ask ranges generally are used as inputs for our
internal valuations.

In order to manage our interest rate and foreign currency exchange risk, we have entered into various derivative instruments,
as further described in note 6. The recurring fair value measurements of these derivative instruments are determined using discounted
cash flow models. Most of the inputs to these discounted cash flow models consist of, or are derived from, observable Level 2
data for substantially the full term of these derivative instruments. This observable data mostly includes interest rate futures and
swap rates, which are retrieved or derived from available market data. Although we may extrapolate or interpolate this data, we
do not otherwise alter this data in performing our valuations. We incorporate a credit risk valuation adjustment in our fair value
measurements to estimate the impact of both our own nonperformance risk and the nonperformance risk of our counterparties.
Effective January 1, 2017, we incorporated a Monte Carlo based approach into our calculation of the value assigned to the risk
that we or our counterparties will default on our respective derivative obligations. Previously, we used a static calculation derived
from our most current mark-to-market valuation to calculate the impact of counterparty credit risk. The adoption of a Monte Carlo
based approach did not have a material impact on the overall fair value of our derivative instruments. Our and our counterparties’
credit spreads represent our most significant Level 3 inputs and these inputs are used to derive the credit risk valuation adjustments
with respect to these instruments. As we would not expect changes in our or our counterparties’ credit spreads to have a significant
impact on the valuations of these instruments, we have determined that these valuations fall under Level 2 of the fair value hierarchy.
Due to the lack of Level 2 inputs for the valuation of the U.S. dollar to Jamaican dollar cross-currency swaps (the Sable Currency
Swaps) held by Sable, we believe this valuation falls under Level 3 of the fair value hierarchy. The Sable Currency Swaps are our
only Level 3 financial instruments. The Sable Currency Swaps at December 31, 2017 and 2016 were a liability of $21.9 million
and $10.7 million, respectively. The change in the fair value of the Sable Currency Swaps resulted in net losses of $11.2 million
and $10.7 million during the year ended December 31, 2017 and nine months ended December 31, 2016, respectively, which are
reflected in realized and unrealized losses or gains on derivative instruments in finance expense or income, as applicable, in our
consolidated statements of operations. Our credit risk valuation adjustments with respect to our cross-currency and interest rate
swaps are quantified and further explained in note 6.

Our investment in the U.K. Government Gilts falls under Level 1 of the fair value hierarchy. At December 31,2017 and 2016,
the carrying value of our investment in the U.K. Government Gilts, which is included in other noncurrent assets in our consolidated
statements of financial position, was $37.2 million and $32.3 million, respectively.

The recurring fair value measurements of the embedded derivative associated with the Sable Senior Notes is determined using
observable Level 2 data applying a binomial tree/lattice approach based on the Hull-White single factor interest rate term structure
model. Under this approach, an interest rate lattice is constructed according to a given short-rate volatility and mean reversion
constant as implied by the market at each valuation date.

Fair value measurements are also used in connection with nonrecurring valuations performed in connection with acquisition
accounting and impairment assessments. The nonrecurring valuations include the valuation of cash-generating units, customer
relationship and other intangible assets and property and equipment. Unless the cash-generating unit has a readily determinable
fair value, the valuation of cash-generating units is based at least in part on discounted cash flow analyses. With the exception of
certain inputs for our weighted average cost of capital and discount rate calculations that are derived from pricing services, the
inputs used in our discounted cash flow analyses, such as forecasts of future cash flows, are based on our assumptions, which are
consistent with a market participant’s approach. The valuation of customer relationships is primarily based on an excess earnings
methodology, which is a form of a discounted cash flow analysis. The excess earnings methodology for customer relationship
intangible assets requires us to estimate the specific cash flows expected from the customer relationship, considering such factors
as estimated customer life, the revenue expected to be generated over the life of the customer relationship, contributory asset
charges and other factors. Tangible assets are typically valued using a replacement or reproduction cost approach, considering
factors such as current prices of the same or similar equipment, the age of the equipment and economic obsolescence. All of our
nonrecurring valuations use significant unobservable inputs and therefore fall under Level 3 of the fair value hierarchy. During
the year ended December 31, 2017, we performed nonrecurring valuations related to the acquisition accounting for the Carve-out
Entities. During the nine months ended December 31,2016, we (i) performed a nonrecurring valuation for the purpose of determining
the fair value of our investment in TSTT and (ii) recorded an impairment of $4.0 million related to certain sub-sea cable system
assets, in connection with the fair value established in negotiations to attempt to sell these assets to an unrelated third-party.

In September 2017, Hurricanes Irma and Maria impacted a number of our markets in the Caribbean, resulting in varying
degrees of damage to homes, businesses and infrastructure in these markets. The most extensive damage occurred in the British
Virgin Islands, Dominica and Anguilla, and to a lesser extent, Turks & Caicos, the Bahamas, Antigua and other smaller markets
(collectively, the Impacted Markets). The effects of the hurricanes were deemed to constitute triggering events with respect to
the need to assess certain assets for impairment. Nonrecurring valuations were performed in connection with these impairment

I1-27



CABLE & WIRELESS COMMUNICATIONS LIMITED
Notes to Consolidated Financial Statements — (Continued)
December 31, 2017 and 2016

assessments for certain cash-generating units within C&W for purposes of assessing goodwill impairments. The nonrecurring
valuations for impairment assessments used significant unobservable inputs and therefore fall under Level 3 of the fair value
hierarchy. We used a discount rate of 10% in the valuation of the cash-generating units. These valuations used projected cash flows
that reflected the significant risks and uncertainties associated with our recovery from Hurricanes Irma and Maria, including
variables such as (i) the length of time it will take to restore the power and transmission systems, (ii) the number of people that
will leave these islands for an extended period or permanently and the associated impact on customer churn, (iii) the amount of
potential insurance recoveries and (iv) the estimated capital expenditures required to restore the damaged networks in the Impacted
Markets. For additional information regarding the impairment charges related to the hurricanes, see note 11.

As part of our annual goodwill impairment assessment in the fourth quarter o 2017, we used a market-based valuation approach
to determine the fair value of certain cash-generating units. The fair value of a cash-generating unit using a market-based approach
is estimated based upon a market multiple typically applied to the cash-generating unit’s earnings before net financial expense
(income), income taxes and depreciation, amortization and impairment, as adjusted for share-based compensation, provisions and
provision releases related to significant litigation and other operating items. We determine the market multiple for each cash-
generating unit taking the following into consideration: (i) public company trading multiples for entities with similar business
characteristics as the respective cash-generating unit, a “trading multiple,” and (ii) multiples derived from the value of recent
transactions for businesses with similar operations and in geographically similar locations, a “transaction multiple.” For additional
information regarding impairment charges resulting from the annual goodwill assessments, see note 11.

Other than our debt and finance lease obligations, which are described further in note 12, the carrying values of our financial
assets and liabilities approximate their respective fair values, generally due to their short maturities.

Pre-tax amounts recognized in our consolidated statements of operations for the year ended December 31, 2017 and nine
months ended December 31, 2016 related to our financial assets and liabilities are as follows:

Other Impact on
X statement of earnings
Finance Finance operations (loss) before
income expense effects income taxes

in millions

Year ended December 31, 2017:
Derivative assets and liabilities carried at fair value through our

consolidated statement oOf OPErations..............cc.oovvvveeveveerererennnn. $ (45.5) § — 8 — 8 (45.5)
Assets carried at cost or amortized cost:
Trade 1eCeivables (8).....coeevverrieuinieniinieieneeie e — — 57.3 57.3
Loan receivable..... oo (8.6) — — (8.6)
Cash and cash equivalents ..........cccccoeeviiviiiiiiiiiniiiis (5.0) — — (5.0)
Liabilities carried at fair value .......ccoceverienenieniiieneeneeeeeee — 10.9 — 10.9
Liabilities carried at cost or amortized COSt ........cocuvevrieriircienieenneenns — 243.0 — 243.0
$ (59.1) § 2539 § 573 $ 252.1
Nine months ended December 31, 2016:
Derivative assets and liabilities carried at fair value through our
consolidated statement of OPErations................cceveveveveverererereennnnn. $ — $ (11.0) $ — $ (11.0)
Assets carried at cost or amortized cost:
Trade receivables (8)......cooiveiiiiiiiiiiiii — — 42.2 42.2
Loan receivable ... (8.0) — — (8.0)
Cash and cash equivalents ........ccooeverininiecinineeecce (1.9) — — (1.9)
Liabilities carried at fair Vallue .....cccccevvveeveeriiinienieeeeeeeeeeeeeee — 8.8 — 8.8
Liabilities carried at cost or amortized COSt .......ccoecueiiiiiiiiiiiiee. — 211.5 — 211.5
$ ©9) $ 2093 $ 422 % 241.6

(a)  The other statement of operations effects for trade receivables represent provisions for impairment of trade receivables and
are included in other operating expenses in our consolidated statements of operations.
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A reconciliation of the movements in the valuation basis of our financial instruments measured at fair value is as follows:

Financial
assets at fair
value through
earnings (loss)

Available-for-
sale financial

Financial
liabilities at
fair value
through

earning (loss)

assets for the period for the period Total
in millions
Balance at January 1, 2017 ......c.coooveieuiieieeieeeeeeeeeee e $ 323 § 677 $ (36.0) $ 64.0
Redemption — Columbus Senior Notes redemption option.... — (65.2) — (65.2)
Fair value gain (10SS) ......cccccvvevuiieeciieieieceece e, — 46.1 (0.6) 45.5
Cash PAYMENLS........cccueriieiiriieieeiee e seeens — 15.9 — 15.9
Fair value gain recognized in other comprehensive loss........ 1.8 — — 1.8
Foreign currency translation adjustments ..........c..c.ccocevennnne. 3.1 — — 3.1
Balance at December 31, 2017 .....ccoovimioviieieceeeeeeeeeeee $ 372§ 645 § (36.6) $ 65.1
Financial
Financial liabilities at
assets at fair fair value
Available-for-  value through through
sale financial earnings (loss) earning (loss)
assets for the period for the period Total
in millions
Balance at April 1, 2016 .......cocoeivieriiieieieieieeeeeeee e $ 571§ 309 $ $ 88.0
Sale of available-for-sale investment .............c.cccoecvevreenrennenne. (23.3) — — (23.3)
Novation of Interest rate SWap.........ceceevereereerereerereeneennnes — — (18.6) (18.6)
Fair value gain (10SS) ......cccoeeeviieieviiiieiiceeieceee e — 36.8 (25.7) 11.1
Cash PAYMENLS........cccueiiieieiieieecee e — — 8.3 8.3
Fair value gain recognized in other comprehensive loss........ 3.1 — — 3.1
Foreign currency translation adjustments ............c.ccocvevennene (4.6) — (4.6)
Balance at December 31, 2016 .........c.ccoveveverieeieeieeeeeeee $ 323 § 677 $ (36.0) $ 64.0
(8) Trade and Other Receivables

The details of our trade and other receivables, net, are set forth below:

Current trade and other receivables:

December 31,
2017 2016
in millions

Trade 1ECEIVADIES — ZIOSS ..c.vicviiiieiiitieiie ettt ettt ettt e et et et e te e s e teeaseereesseereesesseeseessesseesnens $ 4729 % 439.8
Allowance for impairment of trade receivables ............oceviriieriecieiieieccec e (102.9) (81.1)
Trade rECEIVADIES, T .......eiiieiiiieiie ettt ettt et e e et e e et e e s e e s eneeeseateeesaaessreeesans 370.0 358.7
Other TECEIVADIES () ..eiivviiciieeiiiiiiieeie et ettt ettt ettt e et et e eve e teeeabe e taeeaseestseeaseeeseeeeseeseeearens 49.7 116.1
UNDIIIEA TEVENUE ..ottt ettt ettt ettt ste e e s te e b e s teesbesteeaseeteenseereenns 72.0 69.2
Total current trade and Other reCeIVabIes, NET........ccuviiiiiiieiiieeeeeeeeee ettt eeeeee e e eeee e e e e e 491.7 544.0
Noncurrent — trade and other receivVables ..........cciciiiiieiiiiiiieeceece e 3.1 2.9
Total trade and Other TECEIVADIES.........cc.eiieriiiieiecieie ettt s be e seesnens $ 4948 3 546.9
(a)  Other receivables primarily include VAT receivables and, at December 31, 2016, amounts due from New Cayman. For

additional information, see note 23.
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The detailed aging of current trade receivables and related impairment amounts as of December 31,2017 and 2016 is set forth
below:

December 31, 2017 December 31, 2016
Gross trade  Allowance for  Gross trade  Allowance for
receivables impairment receivables impairment

in millions

Days past due:

CULTENE -ttt $ 638 $ — 3 227§ —

L= 30 e e e 88.8 .7 119.3 2.0)

31 200 et 52.2 54 47.8 2.1)

61 =00 e 304 (7.4) 334 3.5

OVET 0.ttt 237.7 (88.4) 216.6 (73.5)
TOtAL .. $ 4729 $ (102.9) $ 4398 $ (81.1)

Based on historic default rates, we believe that no impairment allowance is necessary in respect of trade and other receivables
not past due. Due to the nature of the telecommunications industry, balances relating to interconnection with other carriers often
have lengthy settlement periods. Generally, interconnection agreements with major carriers result in both receivables and payables
balances with the same counterparty. Industry practice is that receivable and payable amounts relating to interconnection revenue
and costs for a defined period are agreed between counterparties and settled on a net basis.

The following table shows the development of the allowance for impairment of trade receivables:

Nine months

Year ended ended
December 31, December 31,
2017 2016

in millions

Allowance at beginning 0f PEriod ..........cc.eeieviieiiiiieiicieee et $ 81.1 $ 81.2
Provisions for impairment of 1€CeiVabIes ...........ccceviiieriiiieriieieeeee e 49.1 35.9
WIite-01F Of TECEIVADIES......ccuiiciiceiiiiciciece ettt et et et ereeaeeaeas (35.9) (35.2)
Reclassification from held-for-sale.............ocoviiiiiiiiinicieeeeee e 4.0 —
Foreign currency translation adjustments ............c.cceeeevuiiieiiieieiieeieereee et 4.6 (0.8)

Allowance at end Of PEIiOd..........cociiuiriiriiiiieicieteeete ettt te e seereeaeeaeesenas $ 1029 § 81.1

When a trade receivable is uncollectible, it is written off against the allowance account. Provisions for impairment of trade
receivables are included in other operating expenses in our consolidated statements of operations.

(9)  Other Assets

The details of our other current assets are set forth as follows:

December 31,
2017 2016
in millions

RESIIICTEA CASN ()....vevieeeeieeeteeeeteee ettt ettt ettt e et ee et et ete et ete et eas et eas et esseseaseteseseenete e $ 383 § 25.5
BTN 00} (o) TSP 28.1 253
INCOME tAXES TECEIVADIC. ... ccuiiiieeiiiicii ettt ettt et e e b eaa e beesa e beesbesbeesseeseenns 16.5 11.0
OhET CUITENE ASSELS. ...eevieutieeietreierteeeeeteestesitetestteteeseeseesseseessesseansesseensesseensesnsensesssenseensensennsensennes 335 18.4

TORALL ..ottt ettt ettt et ettt ettt et et e teeaeeteeteete et e ete et et et et et et enterteneerserseneereenas $ 1164 $ 80.2
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(a)  Restricted cash primarily includes funding for seniority provisions in Panama and cash collateral related to certain loans in
Barbados.

(b) Inventory is primarily composed of mobile handsets and other device equipment. Inventory is not pledged as security or
collateral against any of our borrowings. The cost of inventory held for sale that was expensed during the year ended
December 31, 2017 and nine months ended December 31, 2016 was $92.2 million and $90.3 million, respectively.

The details of our other noncurrent assets are set forth as follows:

December 31,
2017 2016
in millions

DETIVALIVE INSLIUMENLS .....eeviivieiieiietieteetietestestetestestestessesteseeseeseeseeseesessessessessessessessessessessessessessesensens $ 63.7 $ 67.7
Loans receivable — related-party............ccooiiieriiiiiiiiciecreee ettt ettt ene 60.5 54.4
PrePaid @XPEINSES. ... eevieeieniieiieti et ete ettt ettt ettt ettt ettt e st e te et e s e et e nseenaenseenseeseenseeneenes 38.4 23.8
Available-for-sale financial ASSELS (8)........ccevvieeeriieiiriieieirieeerie ettt eresre e re b e re s aeenns 37.2 323
Deferred INCOME tAXES ....ouvieuieeieieeiieie ettt ete st ete et e bt este st estesseeneesseesesseesesneensesssenseensenseensenseenes 36.9 2.1
Net defined DENEfit ASSELS .......cc.ciiiriiiieiiiieieeiet ettt ettt sre e st eabeste e b e steesbesseesseeseenns 15.8 16.3
Prepaid LiICENSE fEES (D) ...evieieiieiirieie ettt st st r et nbe s s s enes — 101.9
Other NONCUITENE ASSCES (C) ..vvevievriirieiiirieteiieeteeteeteetesteestesteesesseessesseesesseesseessesseessesseessesseessenseenns 14.1 13.7

TORALL .. euteeteetettet ettt ettt ettt ettt et et e st e st e st e st e st et b eseesees e et e ebe s e b e b e b e b enbenbe st ensensentestesaeseeneeseens $ 266.6 $ 312.2

(a)  Amounts relate to the U.K. Government Gilts, which are held as security against certain noncurrent employee benefit plan
liabilities. For additional information, see note 18.

(b)  Amount represents a deposit for mobile spectrum license agreements that became effective during the fourth quarter of
2017. Accordingly, these license fees were transferred to our licensing and operating agreements intangible assets in 2017.

(¢)  Includes restricted cash of nil and $2.7 million, respectively, that represents funding for seniority provisions in Panama.

(10) Investment in TSTT

In connection with our acquisition of Columbus in March 2015, certain conditions were included in the regulatory approval
of the transaction from the Telecommunications Authority of Trinidad and Tobago (TATT), including the requirement that we
dispose of our 49%-held investment in TSTT by a deadline set by the TATT, which was recently extended to June 30, 2018. We
cannot predict when, or if, we will be able to dispose of this investment at an acceptable price. As such, no assurance can be given
that we will be able to recover the carrying value of our investment in TSTT.

Due to management’s assessment that the sale of our investment in TSTT during the next 12 months is not probable and the
likelihood that further extensions of the deadline set by the TATT are likely if our ongoing efforts to sell our ownership interest in
TSTT are not successful, we have reclassified the investment to noncurrent assets in our consolidated statement of financial position
as of December 31, 2017. Notwithstanding our inability to sell our ownership interest in TSTT during 2017, under IASB-IFRS
no indicators of potential impairment of our investment in TSTT were noted at December 31, 2017.

During the nine months ended December 31, 2016, in connection with the regulatory approval process, TSTT granted an
independent valuation of their business, which resulted in an impairment charge of $35.1 million that we recorded to reduce the
carrying value of our investment in TSTT to $93.2 million. The fair value determination that supported this impairment charge
was made using discounted cash flows and precedent transactions methodologies. The key assumptions used in determining the
market value of the equity of TSTT were its historical earnings (based on audited financial statements for fiscal years 2016, 2015
and 2014), 5-year projections and industry specific information, including comparable transaction multiples for the telecom industry.
The significant rates used in the estimations of value are as follows:

DISCOUNE TALE TANZE ....vevveveeeviereereeteete et e eteeteeeteesteeteeseeteeaseeseeseesseseeaseeseeasesseessesteessesssessesssesseessenseessenseensesseensesris 9.5% - 10.5%
Terminal SrOWth TALE TANEE ....c..eoueruirtiitiiteit ittt ettt ettt b ettt a et e et et e st e st e bt ebeebe e bt sbeebesbe st et eaeneennan 1.0% -2.5%
IMUIIPLIE TANZE (Q)...vveveeeririeeiiete ettt ettt ettt ettt et et et e ete et e eaeebeeateeseeaeesaeeseesteessesssesseessenseessenseessenseensesseensenris 2.6x - 7.0x
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(a)  Represents multiples based on comparable transactions applied to last twelve months earnings before interest, income taxes,
depreciation and amortization.

(11) Long-lived Assets

Hurricane-related Impairment

In September 2017, certain of our operations in the Caribbean were severely impacted by Hurricanes Irma and Maria, with
the most extensive damage occurring in the Impacted Markets. Based on our estimates of the impacts on our operations from these
hurricanes, we recorded impairment charges of $14 million to reduce the carrying values of our property and equipment. These
impairment charges are based on our assessments of currently available information and, accordingly, it is possible that further
impairment charges could be required if the adverse impact of the hurricanes or estimated costs of recovery are greater than
expected.

For additional information regarding the impact of the hurricanes and the fair value methods and related assumptions used in
our impairment assessments, see note 7.

Property and Equipment, Net

Changes during the year ended December 31, 2017 in the carrying amounts of our property and equipment, net, are as follows:

Support
equipment, Customer
Distribution buildings premises Assets under
systems and land equipment Other construction Total
in millions

Cost:

January 1, 2017 .cooooiiiiie $ 47484 $ 967.8 $ 3974 § 417 $ 2446 $  6,399.9
ACqUiSItionS ......ccoevveeeeveerennenne. 117.9 32.8 0.1 2.6 33 156.7
Additions ........ccooereieieieie, 345 29.2 44.0 23 279.8 389.8
Retirements and disposals ......... (62.0) (3.4) (6.4) — (0.2) (72.0)
Impairment ..........cccceveeeeeenene (56.3) (8.5) 0.2) 0.5) — (65.5)
Transfers .......ccoceevvveeeeecreeeneeennen. 261.1 64.3 60.4 (6.2) (377.8) 1.8
Foreign currency translation...... 25.1 (0.9) 3.6 0.2) (0.8) 26.8

December 31, 2017 ........coeuveneene. $ 5,068.7 $ 1,081.3 $ 4989 $ 397 § 1489 $ 6,837.5

Accumulated depreciation:

January 1, 2017 ccoooeieiieeee $ 2,802.6 $ 5969 § 2234 § 02 § — $ 3,623.1
Depreciation ...........cccceeeverneeennns 296.4 41.9 62.4 — — 400.7
Impairment ............cccoeuveveeneennns (45.6) (5.3) — — — (50.9)
Retirements and disposals ......... (58.0) (1.6) (4.8) — — (64.4)
Transfers......cccoocevveveceeieineennnn, 4.5) 30.1 4.1 0.2) — 29.5
Foreign currency translation...... 19.8 1.0 1.4 — — 222

December 31, 2017 ....ccceveeennene. $ 3,010.7 $ 663.0 § 286.5 $ — § — $  3,960.2

Property and equipment, net:

December 31, 2017 ....cccovvueeuenene $ 2,058.0 $ 4183 $ 2124 § 39.7 $ 1489 § 2,8773
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Changes during the nine months ended December 31, 2016 in the carrying amounts of our property and equipment, net, are

as follows:

Cost:

April 1,2016....ccceeieiiiinee
Additions .........ccceeevevieeiennnnnn.
Retirements and disposals ......
Transfers (a).......cccceevevverveennnns
Foreign currency translation...

December 31, 2016....................

Accumulated depreciation:

April 1,2016 ..o
Depreciation ...........ccceeveanens
Impairment .........c.cccccecerennenne.
Retirements and disposals ......
Transfers (a).......cccceeveveervennnnns
Foreign currency translation...

December 31, 2016....................

Property and equipment, net:
December 31, 2016....................

Support
equipment, Customer
Plant and buildings premises Assets under
equipment and land equipment Other construction Total
in millions
.. $ 54108 $ 488.3 $ — S — $ 2699 § 6,169.0
45.9 6.2 25.2 4.4 239.1 320.8
(59.9) (5.0) — (0.5) — (65.4)
(636.9) 488.3 374.1 37.8 (262.6) 0.7
(11.5) (10.0) (1.9) — (1.8) (25.2)
.. $ 4,7484 $ 967.8 $ 3974 § 417 $ 2446 $ 6,399.9
.. 3 3,196.9 §$ 2158 $ — $ — — $ 3,412.7
215.8 36.1 254 0.2 — 2717.5
4.0 — — — — 4.0
(40.1) (2.0) — — — 42.1)
(582.8) 353.0 199.4 — — (30.4)
8.8 (6.0) (1.4) — — 1.4
.. $ 2,802.6 $ 5969 § 2234 $ 02 $ — $ 3,623.1
.. $ 1,945.8 $ 3709 $ 1740 $ 415 $ 2446 $ 2,776.8

(a)  Amounts include (i) transfers from assets under construction for certain assets put into service during the current period,
(i1) transfers related to new asset categories established in connection with the Liberty Global Transaction (as defined and
described in note 16), (iii) transfers of customer premises equipment from inventory and (iv) the reclassification of our
Barbados fiber network from assets held for sale.

During the year ended December 31, 2017 and nine months ended December 31, 2016, we recorded non-cash increases to
our property and equipment related to assets acquired under finance leases of $3.9 million and $19.4 million, respectively. Most
of these amounts relate to assets included in our support equipment, buildings and land category. Depreciation of assets under
finance leases is included in depreciation and amortization in our consolidated statements of operations.

II-33



CABLE & WIRELESS COMMUNICATIONS LIMITED
Notes to Consolidated Financial Statements — (Continued)
December 31, 2017 and 2016

Intangible Assets Subject to Amortization, Net

Changes during the year ended December 31, 2017 in the carrying amounts of our finite-lived intangible assets are as follows:

Licensing
and
Customer operating Brand
relationships Software agreements names Total

in millions

Cost:

January 1, 2017 ..o $ 695.5 $ 475.1 $ 108.7 $ 822 $ 13615
ACQUISIEIONS ...eeveeevieeieieeiecieeie e — 5.0 — — 5.0
AddItiONS ..o — 49.7 — — 49.7
Retirements and disposals...........ccccveeveereevennne. (22.4) .7 (58.9) — (83.0)
Transfers (a) ...ceceeeveeveerieeeeeee e e 2.3 31.9 104.3 — 138.5
Foreign currency translation ..............ccoccvevvenneene. (1.2) 34 1.6 0.2 4.0

December 31, 2017 ...ocoovevieieeeieeeeeeeeeee e $ 6742 $ 563.4 § 1557 $ 824 $§ 14757

Accumulated amortization:

January 1, 2017 c.ccooveeieiieieieeeeeeee e $ 142.6 $ 3672 § 48.0 $ 104 $ 568.2
AMOTHIZALION ..o 87.5 54.8 18.8 11.2 172.3
Retirements and disposals...........c.ccceeeveereerennene. (22.1) (1.7 (53.4) — (77.2)
Transfers......cccevevieieriieieseeeereeee e 1.7 12.0 (0.6) — 9.7
Foreign currency translation ..............ccoeceeveeneene. (0.3) 2.5 0.1 0.3 2.6

December 31, 2017 ...ooveiveiiriiieiieeieeeeieeene $ 206.0 $ 4348 $ 129 $ 219 $ 675.6

Intangible assets subject to amortization, net:
December 31, 2017 ......ccoveiveviniiiiciccnecne $ 4682 $ 128.6 $ 142.8 $ 60.5 $ 800.1

(a)  Balance includes the transfer of prepaid license fees from other noncurrent assets related to mobile spectrum license
agreements that became effective during the fourth quarter of 2017.
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Changes in the carrying amounts of our finite-lived intangible assets during the nine months ended December 31, 2016 are
as follows:

Licensing
and
Customer operating Brand
relationships Software agreements names Total
in millions

Cost:

APl 1, 2016 o $ 640.6 $ 3640 $ 1132 $ 89.1 § 1,206.9
AdAItioNS .c..eveeiiiieeeeeee e — 30.0 1.2 — 31.2
Retirements and disposals ...........cccceeeveevierenene. (7.4) (1.0) — (5.8) (14.2)
TranSTers .....covevieeeiecieee e 17.3 84.3 (15.4) 0.9 87.1
Foreign currency translation and other................ 45.0 2.2) 9.7 (2.0) 50.5

December 31, 2016 ...cc.ooueveviniieeeeeecececee $ 6955 $ 4751 $ 108.7 $ 822 % 1,361.5

Accumulated amortization:

ADPIIL 1, 2016 ..o $ 57.1 % 2735 $ 399 § 82 3§ 378.7
AMOTtIZAtION ......veviieieeieieie e 23.6 36.6 9.7 73 77.2
Retirements and disposals ...........cccccvevvvevenennnnn. (7.4) (0.3) — (5.8) (13.5)
Transfers ......covevviieeeiiecceceeeeeee e 19.4 59.3 (14.4) (0.9) 63.4
Foreign currency translation and other................ 49.9 (1.9) 12.8 1.6 62.4

December 31, 2016 .....cooeeeveeriiieieieeeeeeeeeeee $ 1426 $ 3672 § 480 $ 104 $ 568.2

Intangible assets subject to amortization, net:
December 31, 2016 ......ccoveiviinirinieineeneceene $ 5529 § 1079 § 60.7 § 71.8 § 793.3

Goodwill

Goodwill is allocated to our cash-generating units, as defined and further described below, as follows:

December 31,
Cash-generating unit Reportable segment 2017 2016

in millions

INEEWOTKS ...ttt Networks and LatAm  $ 751.0 $ 729.0
JAMAICA ..o Jamaica 168.8 162.9
Trinidad & TODAZO ....c.eovvievieiieiiiieceeee e Trinidad & Tobago 160.4 161.7
(313 1o Vo JO USRS Ventures and other 97.0 97.0

1,177.2 1,150.6
OBRCT ... ettt ettt ettt ettt ettt et et e et e b et et st st e st e st et b e st st ke eteereete b e ebeebeebebe b essensenes 253.4 265.3

§ 14306 § 14159

As discussed further below, during our annual goodwill impairment test, we concluded impairments were necessary at our
Bahamas cash-generating unit primarily as a result of greater than expected impacts of competition and, in the case of one smaller
cash-generating unit, a longer expected recovery period from Hurricane Irma.
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Changes in the carrying amount of our goodwill are set forth below:

Nine months

Year ended ended
December 31, December 31,
2017 2016

in millions

Balance at beginning Of PEriOd...........cvivuiiiiiiiiiiiiciccieee ettt ettt et e eeete e eteeseereens $ 1,4159 § 2,143.7
IMPAITINEAL ......eviviiieiiciieieet ettt ettt ettt et st e b e te e b e eaa e beesaesbeessasseessesseessesseessesseensesssensenseas (16.7) (705.7)
Acquisitions and related adjuStments...........ccoceveeviiiieieiriiieiteee ettt ettt eaees 274 —
Foreign currency translation adjustments ............cccceeveeriiiieniieieniieiesieeeeere e eee e seeseeese e 4.0 (22.1)

Balance at end Of PEriOq.......c.ccviiuiiiiiiiiiiceece ettt ettt ettt et eraens $ 1,4306 $ 1,415.9

We perform annual impairment reviews of the carrying value of goodwill in each of the reportable segments in which we
operate. For the purpose of impairment testing, assets are grouped at the lowest level for which there are separately identifiable
cash inflows, known as cash-generating units. We have principally determined our cash-generating units to be the country in which
the business operates with the exception of those segments that have discrete service lines and cash inflows, which are monitored
by management on that basis.

2017 Impairment

We performed the annual impairment review effective October 1, 2017. In performing the review, the recoverable amounts
of our cash-generating units were predominantly determined based on the fair value less costs of disposal, estimated using a market-
based valuation approach. In connection with our 2017 annual impairment analysis, we recorded a $16.7 million goodwill
impairment charge, including a $13.5 million charge to our Bahamas cash-generating unit.

2016 Impairment

For 2016, we performed the annual impairment review effective October 1, 2016. In performing the review, the recoverable
amounts of the cash-generating unit was determined based on the fair value less costs of disposal, estimated using the business
enterprise value of the respective cash-generating unit. The fair value measurement was categorized as Level 3 fair value based
on the inputs in the valuation technique used. The business enterprise value for each cash-generating unit was estimated using
discounting cash flows, which used discount rates dependent on the weighted average cost of capital of the respective cash-
generating unit. In connection with our 2016 annual impairment analysis, we impaired the value of goodwill in our Trinidad &
Tobago and Networks cash-generating units by $586.7 million and $115.9 million, respectively.

The key assumptions used in the 2016 impairment review and the estimated recoverable amount of the cash-generating unit
over its carrying value are as follows:

Trinidad &
Networks Tobago Jamaica Curacao

Key assumptions:

DISCOUNE TALE .....cvevieiiieteite ettt 11.0% 11.0% 12.0% 8.5%

INCOME tAX TALE ..ot 23.2% 25.0% 25.0% 22.0%

Long-term growth rate...........ccceeeevieeieriieienie e 3.00% 3.48% 3.28% 2.97%

Capitalization multiple...........ccoeveeiieieiiiiece e 12.5x 13.3x 11.5x 18.1x
Change required for carrying amount to equal recoverable

amount (in MILIONS) ......c.cveveveveeeeereeeeeeeeeteeeee e N.A N.A $  1,5721 § 92.1

The cash flow projections included specific estimates for 10 years and a long-term growth rate thereafter. The terminal growth
rate reflects a normalized level based on the tenth year in the model, consistent with the assumptions that a market participant
would make.
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Our impairment review results of the recoverable amounts of our cash-generating units are sensitive to anumber of assumptions,
including those key assumptions noted in the table above. We do not believe a reasonably possible change, in isolation, of any of
the key assumptions would cause the carrying values of the cash-generating units not deemed impaired to exceed their respective
business enterprise value.

If, among other factors, (i) our enterprise value or Liberty Latin America’s equity values were to decline significantly or (ii)
the adverse impacts of economic, competitive, regulatory or other factors, including macro-economic and demographic trends,
were to cause our results of operations or cash flows to be worse than anticipated, we could conclude in future periods that additional
impairment charges are required in order to reduce the carrying values of our goodwill and, to a lesser extent, other long-lived
assets.

Depreciation, Amortization and Impairment

Depreciation, amortization and impairment expense is composed of the following:

Nine months

Year ended ended
December 31, December 31,
2017 2016

in millions

DEPIECIAtION EXPEIISE. ...cuveviirieerireesteeteeteeteeteeteesteesseteessesseessaeseessaeseesseeseesseessesseessesseessesseassesseans $ 400.7 $ 2717.5
AMOTTIZATION EXPEIISE ....uvevrerrieeierieieeteeteestesteestesseestesseasesseessesseessesssessesssessesssessesssesssessesseensessees 172.3 77.2

Total depreciation and aMOTtIZAION..............ceceuiieeriiiieitieiecte ettt et ee e aeseeeaeeneas 573.0 354.7
IMPAITTNENT EXPEIISE. ... eeuvieeieiieeiertietertteteseestestessesssesessseseassesseessesseessesssessesssessessessesssessenssessenns 30.9 744.9

Total depreciation, amortization and IMPAITMENL.............cc.eeeervireerriereerreeeesreeeesreeresreeseereens $ 603.9 $ 1,099.6

(12) Debt and Finance Lease Obligations

The U.S. dollar equivalents of the components of our debt are as follows:

December 31, 2017
Weighted Unused Estimated fair value (c) Principal amount
average borrowing
interest capacity December 31, December 31, December 31, December 31,
rate (a) ®) 2017 2016 2017 2016
in millions
C&W Notes (d) .ooeveeeeiieeieieieceeieceeee 7.09% $ — 3 1,749.7 $§ 2,319.6 §$ 1,6484 §$§ 2,181.1
C&W Credit Facilities (d)........ccccccevvevveennnnn. 4.86% 706.5 2,216.4 1,427.9 2,212.2 1,411.9
Vendor financing (€) .......ccceceeeveeeevereenenenn 4.05% — 40.0 — 40.0 —
Total debt before discounts and deferred
fiNancing COStS .....vvveveviveieireeeeeeeeena, 579% $ 7065 $ 4,006.1 $ 37475 § 39006 $ 3,593.0
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The following table provides a reconciliation of total debt before discounts and deferred financing costs to total debt and

finance lease obligations:

December 31, December
2017 31,2016

in millions

Total debt before discounts and deferred financing COSES.........c.ocvvevvieieriiiieriieiececiere e $ 3,900.6 $ 3,593.0
Discounts and deferred fiNancCing COSLS ........oeririeririierieierieere et 34.7) (60.0)
Total carrying amount 0f debt..........cc.cciviiiiiiiiiiiicceeeeeee et 3,865.9 3,533.0
Finance 1€aSe ODIIZAtIONS ........c.eeciiiieriiiieie ettt et st e s st esseesaesseensesseenseeneenes 12.7 15.5
Total debt and finance 1ease ObliGAtioNS............ccuevveeriiiiiiiieiiitieieie ettt e e eenens 3,878.6 3,548.5
Less: Current maturities of debt and finance lease obligations ............cccceeeeevircieririenieiecieie e, (164.3) (100.8)
Long-term debt and finance lease 0bligations ............c.ccveeiiriieiiiieriieeeie ettt $ 3,7143 '§ 34477
(a)  Represents the weighted average interest rate in effect at December 31, 2017 for all borrowings outstanding pursuant to

(b)

(©)

(d)

(e)

each debt instrument, including any applicable margin. The interest rates presented represent stated rates and do not include
the impact of derivative instruments, deferred financing costs, original issue discounts and commitment fees, all of which
affect our overall cost of borrowing. Including the effects of derivative instruments, original issue premiums or discounts
and commitment fees, but excluding the impact of financing costs, the weighted average interest rate on our indebtedness
was 6.33% at December 31, 2017. For information regarding our derivative instruments, see note 6.

Unused borrowing capacity under the C&W Credit Facilities includes $575.0 million under the C&W Revolving Credit
Facility (as defined and described below), which represents the maximum availability without regard to covenant compliance
calculations or other conditions precedent to borrowing. At December 31, 2017, the full amount of unused borrowing
capacity under the C&W Credit Facilities was available to be borrowed, both before and after consideration of the completion
of the December 31, 2017 compliance reporting requirements, which include leverage-based payment tests and leverage
covenants.

The estimated fair values of our debt instruments are determined using the average of applicable bid and ask prices (mostly
Level 1 of the fair value hierarchy) or, when quoted market prices are unavailable or not considered indicative of fair value,
discounted cash flow models (mostly Level 2 of the fair value hierarchy). The discount rates used in the cash flow models
are based on the market interest rates and estimated credit spreads of the applicable entity, to the extent available, and other
relevant factors. For additional information regarding fair value hierarchies, see note 7.

As discussed in note 11, Hurricanes Irma and Maria impacted a number of our markets in the Caribbean, resulting in varying
degrees of damage to the homes, businesses and infrastructure in these markets. The operations of the Impacted Markets,
together with certain of our other operations, support the debt outstanding under the C&W Notes and the C&W Credit
Facilities. We expect that the effects of the hurricanes will not impact our ability to comply with the terms of the C&W
Notes and the C&W Credit Facilities.

Represents amounts owed pursuant to interest-bearing vendor financing arrangements that are used to finance certain of
our operating expenses. These obligations are generally due within one year and include VAT that was paid on our behalf
by the vendor. Our operating expenses for the year ended December 31, 2017 include $40.0 million that were financed by
an intermediary and are reflected as a hypothetical cash outflow within net cash provided by operating activities and a
hypothetical cash inflow within net cash provided by financing activities in our consolidated statements of cash flows.
Repayments of vendor financing obligations are included in repayments of debt and finance lease obligations in our
consolidated statements of cash flows.

General Information

Credit Facilities. Our borrowing group has entered into one or more credit facility agreements with certain financial institutions.

Each of these credit facilities contain certain covenants, the more notable of which are as follows:

Our credit facilities contain certain consolidated net leverage ratios, as specified in the relevant credit facility, which are
required to be complied with on an incurrence and/or maintenance basis;
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*  Our credit facilities contain certain restrictions which, among other things, restrict the ability of the members of the
borrowing group to (i) incur or guarantee certain financial indebtedness, (ii) make certain disposals and acquisitions, (iii)
create certain security interests over their assets, in each case, subject to certain customary and agreed exceptions and
(iv) make certain restricted payments to their direct and/or indirect parent companies (and indirectly to C&W or Liberty
Latin America) through dividends, loans or other distributions, subject to compliance with applicable covenants;

*  Our credit facilities require that certain members of the borrowing group guarantee the payment of all sums payable under
the relevant credit facility and for first-ranking security to be granted over the shares in such guarantors and over certain
intercompany loans;

* In addition to certain mandatory prepayment events, the instructing group of lenders under the relevant credit facility
may cancel the commitments thereunder and declare the loans thereunder due and payable after the applicable notice
period following the occurrence of a change of control (as specified in the relevant credit facility);

*  Our credit facilities contain certain customary events of default, the occurrence of which, subject to certain exceptions
and materiality qualifications, would allow the instructing group of lenders to (i) cancel the total commitments, (ii)
accelerate all outstanding loans and terminate their commitments thereunder and/or (iii) declare that all or part of the
loans be payable on demand;

*  Our credit facilities require members of the borrowing group to observe certain affirmative and negative undertakings
and covenants, which are subject to certain materiality qualifications and other customary and agreed exceptions; and

* In addition to customary default provisions, our credit facilities generally include certain cross-default and cross-
acceleration provisions with respect to other indebtedness of members of the borrowing group, subject to agreed minimum
thresholds and other customary and agreed exceptions.

Senior Notes. In general, our senior notes (i) are senior obligations of each respective issuer within the borrowing group that
rank equally with all of the existing and future senior debt of such issuer and are senior to all existing and future subordinated debt
of each respective issuer within the borrowing group and (ii) contain, in most instances, certain guarantees from other members
of the borrowing group (as specified in the applicable indenture). In addition, the indentures governing our senior notes contain
certain covenants, the more notable of which are as follows:

»  Our notes contain certain customary incurrence-based covenants. In addition, our notes provide that any failure to pay
principal prior to expiration of any applicable grace period, or any acceleration with respect to other indebtedness of the
issuer or certain subsidiaries, over agreed minimum thresholds (as specified under the applicable indenture), is an event
of default under the respective notes;

»  Our notes contain certain restrictions that, among other things, restrict the ability of the members of the borrowing group
to (i) incur or guarantee certain financial indebtedness, (ii) make certain disposals and acquisitions, (iii) create certain
security interests over their assets, in each case, subject to certain customary and agreed exceptions and (iv) make certain
restricted payments to its direct and/or indirect parent companies (and indirectly to C&W or Liberty Latin America)
through dividends, loans or other distributions, subject to compliance with applicable covenants; and

» Ifthe relevant issuer or certain of its subsidiaries (as specified in the applicable indenture) sell certain assets, such issuer
must offer to repurchase the applicable notes at par, or if a change of control (as specified in the applicable indenture)
occurs, such issuer must offer to repurchase all of the relevant notes at a redemption price of 101%.
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C& W Notes

The details of our outstanding notes as of December 31, 2017 are summarized in the following table:

Qutstanding principal
amount
Interest Borrowing US. $ Estimated Carrying
C&W Notes Maturity rate currency equivalent fair value value (a)

in millions

Sable Senior Notes (b) .................... August 1, 2022 6.875% $ 7500 $ 7500 $ 8003 $ 7312
2027 C&W Senior Notes............... September 15,2027  6.875% $  700.0 700.0 7349 694.2
2019 C&W Senior Notes (C).......... March 25, 2019 8.625% £ 1467 198.4 2145 198.4

T ee e e e ee e ees e ee e eeeeeeeee e esese e $ 1,6484 $ 1,7497 $ 1,6238

(a)  Amounts are net of deferred financing costs and discounts, as applicable.

(b) Interest on the Sable Senior Notes is payable semi-annually on February 1 and August 1.

(c)  The 2019 C&W Senior Notes are non-callable and interest is payable annually on March 25.
Financing Transactions

2027 C&W Senior Notes. In August 2017, C&W Senior Financing Designated Activity Company (C&W Senior Financing)
issued the 2027 C&W Senior Notes. Interest is payable semi-annually on January 15 and July 15. C&W Senior Financing, which
was created for the primary purpose of facilitating the offering of the 2027 C&W Senior Notes, is a special purpose financing
entity that is 100% owned by a third-party.

C&W Senior Financing used the proceeds from the 2027 C&W Senior Notes to fund a new term loan (the C&W Financing
Loan) with a subsidiary of C&W as the borrower and certain other C&W subsidiaries as guarantors. The call provisions, maturity
and applicable interest rate for the C&W Financing Loan are the same as those for the 2027 C&W Senior Notes. C&W Senior
Financing’s obligations under the 2027 C&W Senior Notes are secured by interests over (i) certain of C&W Senior Financing’s
bank accounts and (ii)) C&W Senior Financing’s rights under the C&W Financing Loan. C&W Senior Financing is prohibited from
incurring any additional indebtedness, subject to certain exceptions under the applicable indenture. C&W Senior Financing is
dependent upon payments from C&W in order to service its payment obligations under the 2027 C&W Senior Notes.

The C&W Financing Loan creates a variable interest in C&W Senior Financing for which C&W is the primary beneficiary.
As aresult, C&W is required to consolidate C&W Senior Financing and, accordingly, the C&W Financing Loan is eliminated in
our consolidated financial statements.

Subject to the circumstances described below, the Sable Senior Notes and 2027 C&W Senior Notes are non-callable until
August 1, 2018 and September 15, 2022, respectively. At any time prior to August 1, 2018, in the case of the Sable Senior Notes,
and September 15, 2022, in the case of the 2027 C&W Senior Notes, Sable and C&W Senior Financing may redeem some or all
of the applicable notes by paying a “make-whole” premium, which is generally the present value of all remaining scheduled interest
payments to August 1, 2018 or September 15, 2022 (as applicable) using the discount rate (as specified in the indenture) as of the
redemption date plus 50 basis points, and in the case of the Sable Senior Notes is subject to a minimum 1% of the principal amount
outstanding at any redemption date prior to August 1, 2018.
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Sable and C&W Senior Financing (as applicable) may redeem some or all of the Sable Senior Notes and 2027 C&W Senior

Notes, respectively, at the following redemption prices (expressed as a percentage of the principal amount) plus accrued and unpaid
interest and additional amounts (as specified in the indenture), if any, to the applicable redemption date, as set forth below:

Redemption price
Sable Senior 2027 C&W

Notes Senior Notes
12-month period commencing: August 1 September 15
2018 ettt h bbbt h e b bbbt ettt en e eb bbb ebes 105.156% N.A.
2009 e bttt 103.438% N.A.
2020 ettt ettt et a e a et b b bbb ettt eae et eaeeueenes 101.719% N.A.
2021 ettt ettt ettt h bt bbbt b ettt ettt en e bt bt ebe b ebes 100.000% N.A.
2022 e et ettt 100.000% 103.438%
2023 e ettt ettt e h bt a e et a et ettt eae et eae bt enes N.A. 101.719%
2024 ..ttt h bbbt b et b bttt st eb bt ebeeheebes N.A. 100.859%
2025 and theTEaTteT ......c.evveuirieiirieiricirtcrc ettt et N.A. 100.000%

C&W Credit Facilities

The C&W Credit Facilities are the senior secured credit facilities of certain of our subsidiaries. The details of our borrowings

under the C&W Credit Facilities as of December 31, 2017 are summarized in the following table:

Facility
amount Outstanding Unused
(in borrowing principal borrowing  Carrying
C&W Credit Facility Maturity Interest rate currency) amount capacity (a)  value (b)
in millions
C&W Term Loan
B-3 Facility (¢)....... January 31, 2025 LIBOR + 3.50% $ 1,825.0 $ 11,8250 $ — $ 1,815.0
C&W Revolving
Credit Facility (d) .. June 30, 2023 LIBOR +3.25% $ 625.0 50.0 575.0 50.0
C&W Regional various dates ranging
Facilities (€) ........... from 2018 to 2038 3.73% () $ 338.6 337.2 131.5 337.1
TOtAL. e s e $ 22122 $ 7065 $ 2,202.1
(@)  The amount related to the C&W Revolving Credit Facility represents the maximum availability without regard to covenant

(b)

(©)

(d)

(e)

®

compliance calculations or other conditions precedent to borrowing. At December 31,2017, based on the applicable leverage-
based restricted payment tests and leverage covenants, the full amount of unused borrowing capacity under the C&W Credit
Facilities was available to be borrowed.

Amounts are net of discounts and deferred financing costs, where applicable.

The C&W Term Loan B-3 Facility was issued at 99.5% of par and is subject to a London Interbank Offered Rate (LIBOR)
floor of 0.00%. Subsequent to December 31, 2017, we entered into a new $1,875.0 million term loan that was primarily
used to refinance the existing C&W Term Loan B-3 Facility. For additional information, see note 27.

The C&W Revolving Credit Facility has a fee on unused commitments of 0.5% per year. The outstanding principal amount
was borrowed in 2017 to fund a portion of the contribution to the CWSF (as defined and discussed in note 18).

Represents certain amounts borrowed by C&W Panama, C&W Jamaica, C&W Barbados, Cable & Wireless Dominica
Limited and BTC (collectively, the C&W Regional Facilities).

Represents a blended weighted average rate for all C&W Regional Facilities.
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2017 Transactions

In March 2017, C&W Panama issued $100.0 million of subordinated debt. The term loan bears interest at 4.5%, payable on
a semi-annual basis, and matures in March 2021. The proceeds from the term loan were used for general corporate purposes.

In May 2017, we entered into the C&W Term Loan B-3 Facility, a $1,125.0 million term loan facility. The net proceeds from
the C&W Term Loan B-3 Facility were used to prepay in full the $1,100.0 million outstanding principal amount under the C&W
Term Loans (as further described below). In connection with these transactions, we recognized a loss on debt extinguishment, net,
of $28.2 million. This loss includes (i) the write-off of $22.7 million of unamortized discounts and deferred financing costs and
(ii) the payment of $5.5 million of third-party costs. In connection with the C&W Term Loan B-3 Facility financing, certain lenders
of the C&W Term Loans novated a $929.1 million principal amount under the C&W Term Loan B-3 Facility, representing a non-
cash financing transaction.

In July 2017, the commitments under the C&W Term Loan B-3 Facility were increased by $700.0 million (the C&W Term
Loan B-3 Facility Add-on). The C&W Term Loan B-3 Facility Add-on was issued at 99.5% of par with the same maturity and
interest rate as the C&W Term Loan B-3 Facility.

The net proceeds from the C&W Term Loan B-3 Facility Add-on and the C&W Financing Loan were used (i) to redeem in
full the $1,250.0 million outstanding principal amount of certain senior notes (the Columbus Senior Notes) and (ii) for general
corporate purposes. In connection with these transactions, we recognized a loss on debt extinguishment, net, of $161.0 million.
This loss includes (i) the payment of $85.1 million of redemption premiums, (ii) the write-off of $65.2 million related to the
Columbus Senior Notes redemption option and (iii) the write-off of $10.7 million of unamortized discounts and deferred financing
costs.

2016 Transactions

On May 17, 2016, we assumed obligations under a credit agreement dated May 16, 2016, which included the “C&W Term
Loans” and the C&W Revolving Credit Facility.

A portion of the proceeds from the C&W Term Loans and amounts drawn under the C&W Revolving Credit Facility were
used to (i) repay amounts outstanding under the then existing revolving credit facility, (ii) redeem certain of our senior secured
notes and (iii) finance the Special Dividend (as defined and further described in note 16) that was paid to C&W shareholders in
connection with the Liberty Global Transaction. In connection with these transactions, we recognized a loss on debt extinguishment
of $41.8 million. This loss includes (i) the write-off of $24.3 million of unamortized discounts and deferred financing costs and
(ii) the payment of $17.5 million of redemption premium.

In November 2016, we entered into a new $300.0 million term loan facility, which had the same maturity date, interest rate
and LIBOR floor as the then existing C&W Term Loans. The net proceeds from the new term loan were used to prepay indebtedness
under the C&W Revolving Credit Facility and for general corporate purposes.
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Maturities of Debt and Finance Lease Obligations

The U.S. dollar equivalents of the maturities of our debt and finance lease obligations, including amounts representing interest
payments, as of December 31, 2017 are presented below (in millions):

Finance lease
Debt obligations Total

in millions

Year ending December 31:

2068 ettt ettt et a et ae e te et e teere e te st enteent et e eneeseenes $ 3799 § 52 % 385.1
2009 ottt ettt bt b e te b e te e b e ete e b e ean e reenes 465.1 7.7 472.8
2020 1.ttt ettt ettt et e et e s e et e st e nae st e te st e teestenteentenseennenseenes 243.6 0.2 243.8
2021 1ttt et re b ae b e te e b e teeabeete e b e teebeeanereenes 336.0 — 336.0
2022 ettt ettt e e s e e te e ae et e st ete et e e teestenteentenseentenseenes 972.4 — 972.4
TRETEATIET ..ottt et e e et e e et e e s eaaeas 2,994.3 — 2,994.3
Total debt MATUITLIES .....oovvevieeieeeeeieee et ettt e e et e e e e e eaaeeeesesnnaeeeas 5,391.3 13.1 5,404.4
Discounts and deferred financing COStS ..........c.coiiievieiienieieneeieeeeee e (34.7) — (34.7)
Amounts repreSenting INEETEST ........eveerverierierierieeierteeie e eeesreereseesesseeneeeseeseenes (1,490.7) (0.4) (1,491.1)
TOTAL....eeeeieeeeee et ettt e a e et te b e teesb e beeabesreens $§ 3,8059 $ 127 $ 3,878.6
CUITENE POTTION .....evcviveeietceeetcee ettt te ettt te s ete s ese et essetessesessesesseteneessasens $ 1594 $ 49 % 164.3
NONCUITENE POTHON.......vveerveveeeeeeeeveeeeeeeveseeeee e e eeee s et seeeeeseseseseeseseseesseseseeesesana $ 3,7065 $ 78 § 3,7143

(13) Other Liabilities

The details of our other accrued and current liabilities are set forth as follows:

December 31,
2017 2016
in millions

Accrued and other operating Habilities.............ooveuieueuieeeieieieiceccecee ettt $ 2574 % 223.1
Accrued capital EXPENAItUIES. ........cccviieiierieiieieieeiet ettt ettt reeae e tesseenbesseensesseensenneenes 64.8 58.8
Accrued INErest PAYADIC. ........ccviiiiiiiiciectiet ettt ettt b et e nb e te s ereenns 573 59.2
Payroll and employee DENefits..........cccovieriirieiiiieieeeceee ettt 42.8 41.0
CUrrent taX HHADIIITIES ....veevieeiiriceiiciieec ettt v e ete e e e e reebeere e beeaaesbeessebeessesseessesseenns 34.0 62.7
Derivative instruments and other financial liabilities............ccccerieririeniicereceeeee e 21.4 15.5
PIOVISIONS ....oiuiiiiiiiicieetecteet ettt ettt ettt et et et e ets e beesseeteesseeseessesreesseessebeessesbeesseseessenseenns 13.2 15.9
Other accrued expenses — related-Party ........cccceeveriirieriieierieieee ettt see s 11.1 —

TOLAL....eteeeteeete ettt ettt ettt ettt sttt te bt b ettt ne ke st be et et et et et et te et esesaeneeseneesens $ 502.0 $ 476.2
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December 31,

2017

2016

in millions

Net defined benefit TabIlIIES. ..........o.ooiiuieeeieeeieeeeeeeeeeeeee ettt aeas $ 484 $ 129.6
TAX THADIIIEIES ...eevvivieiieiieiieeeie ettt ettt et et e te e s e sseesaessaessessaessesssessesssenseessenseensenseenns 47.1 —
PIOVISIONS ....oiiiiiiiiiciectecteete ettt ettt ettt et et e b e etb e be et e eteesseeseeaseereesseessesbeessebeessenseesseeseenns 36.1 35.2
Derivative instruments and other financial lHabilities ..............cceeiiieiiieiiiiieecic e, 15.2 20.5
Accrued capital eXPEnAItUIES. ........cooivieiiiiieiricieieee ettt ettt e te b e s te b e teeabeeteeareeaeenns 10.9 —

L] | TSP $ 1577 $ 185.3

(14) Provisions

A summary of changes in our provisions for liabilities and charges during the year ended December 31, 2017 and nine months

ended December 31,

January 1, 2017 .....
Additional provisi
Amounts used......

Transfers..............

2016 is set forth in the tables below:

L0 N

Foreign currency translation adjustments and other ....................

December 31, 2017

Current portion.......

Noncurrent portion

April 1, 2016 .........

Additional ProviSIONS.......c.cecueeririerererinenenieniereeeeeeeeeeereenes

Amounts used......

Unused amounts released..........ccouevvvvivieiieeiiiiiiieeeeeeeeeeee e,

Transfers..............

Foreign currency translation adjustments and other ....................

December 31, 2016

Current portion.......

Noncurrent portion

Network and

asset
retirement Legal and
Restructuring obligations other Total
in millions
$ 33 % 352 $ 126 § 51.1
24.5 2.3 — 26.8
(24.6) — “4.4) (29.0)
— (L.7) 1.7 —
— 0.3 0.1 0.4
$ 32 % 36.1 $ 10.0 $ 49.3
$ 32 % — 100 § 13.2
— 36.1 — 36.1
$ 32 % 36.1 $ 100 § 49.3
Network and
asset
retirement Legal and
Restructuring obligations other Total
in millions
$ 228 § 479 $ 572 $ 127.9
17.1 1.4 7.0 25.5
(18.6) (1.0) 9.2) (28.8)
(18.0) (12.3) (27.8) (58.1)
— — (14.7) (14.7)
— (0.8) 0.1 0.7)
$ 33 8 352 $ 126 $ 51.1
$ 33 % — 126 § 15.9
— 35.2 — 35.2
$ 33 % 352 $ 126 § 51.1
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Our restructuring charges during the year ended December 31, 2017 include employee severance and termination costs related
to reorganization and integration activities, primarily associated with the integration with Liberty Latin America.

Our restructuring charges during the nine months ended December 31, 2016 include employee severance and termination
costs related to reorganization and integration activities, primarily associated with the integration of Columbus.

Our network obligations include costs associated with redundant leased network capacity, including break fees in certain
network contracts. Cash outflows associated with network obligations are expected to occur over the shorter of the period to exit
and the lease contract life.

Our legal and other provisions include amounts relating to specific legal claims against our company and certain employee
benefits and sales taxes. The timing of the utilization of the provision is uncertain and is largely outside our control, including
matters that are contingent upon litigation.

(15) Income Taxes

Through our subsidiaries, we maintain a presence in many countries. Many of these countries maintain highly complex tax
regimes that differ significantly from the system of income taxation used in the U.K. We have accounted for the effect of these
taxes based on what we believe is reasonably expected to apply to us and our subsidiaries based on tax laws currently in effect
and reasonable interpretations of these laws. Because some jurisdictions do not have systems of taxation that are as well established
as the system of income taxation used in the U.K. or tax regimes used in other major industrialized countries, it may be difficult
to anticipate how other jurisdictions will tax our and our subsidiaries’ current and future operations. The income taxes of C&W
and its subsidiaries are presented on a separate return basis for each tax-paying entity or group based on the local tax law.

The combined details of our current and deferred income tax benefit (expense) that are included in our consolidated statements
of operations are as follows:

Nine months

Year ended ended
December 31, December 31,
2017 2016

in millions

CUITENE tAX EXPEIISE ....vevvivverresresiestestestestesseseeseesaeseeseesessessessessessessessessessessessessessessessessesessessessessenses $ 938 $ 23.7
Deferred tax expense (DENETit) ........ccocieiiiiiiiiiiiciice ettt ettt et ens 3.0 (6.5)
Total INCOME TAX EXPEIISC. .....vivierieiiriresresiestestestesteseeteeseeseesessessesasessessessessessessesseseeseesessessenses $ 96.8 $ 17.2
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Income tax expense attributable to our earnings (loss) before income taxes differs from the amounts computed by applying

the U.K. tax rate as a result of the following:

Income tax benefit at U.K. statutory tax rate (2) ........ccceeveevreeeevreeveesreeceinreeee e
International rate differences (D) .......ccoceviioiieiiiiiiieiieeeeeeee e
Effect of changes in unrecognized deferred tax assets..........ccoceveveeveereerieeeeecnene
Non-deductible or non-taxable interest and other expenses............ccocvevereverrennnnns
Basis and other differences in iNVEStMENLS.............oeevereirienesiereieeeeeceeeeea
Enacted tax law and rate Change ............ccccvevirieniiiieneceeeeceee e
Effect of withholding tax and intra-group dividends..........c..cccoevveviivieviinreeieenennn.
Adjustments relating to Prior YEATS ........ccevverieieirerenieniere ettt

GOOAWIIL IMPAITTMNENL.......ccviivieeiirieiecie ettt ettt ere e eveennas

(a)
ended December 31, 2016.

(b)

jurisdictions in which we operate outside of the U.K.

Nine months

Year ended ended
December 31, December 31,
2017 2016

in millions

$ (37.7) $ (145.1)
334 8.4

222 36.1

16.4 34

13.6 —

9.5 —

7.1 9.3
47 (49.3)

1.0 141.2

26.6 13.2

$ 96.8 $ 17.2

The applicable statutory tax rate in the U.K. is 19.0% for the year ended December 31, 2017 and 20% for the nine months

Amounts reflect adjustments (either an increase or a decrease) to “expected” tax benefit (loss) for statutory rates in

During 2015, the U.K. enacted legislation changed the corporate income tax rate from the then current rate of 20% to 19% in
April 2017 and 18% in April 2020. During the third quarter of 2016, the U.K. enacted legislation that will further reduce the
corporate income tax rate in April 2020 from 18% to 17%. Due to our unrecognized deferred tax assets in the U.K., these U.K.
statutory rate changes are not expected to significantly impact our deferred income taxes.

The details of our deferred tax balances at December 31, 2017 and our deferred tax expense for the year ended December 31,

2017 are as follows:

Year ended
December 31, 2017 December 31, 2017
Acquisitions, Foreign
equity and currency Recognition in
Deferred tax  Deferred tax other translation statement of
assets liabilities adjustments  adjustments operations
in millions

Net operating loss and other carryforwards ......... $ 233§ — § 260 $ 02 § (35.4)

Property and equipment .............ccccceeveeeuieierneennnns — 126.5 7.1 (0.1 19.5
Intangible assets .........ccvevveeieriirieriieiere e — 140.0 324 — (22.3)
INVESTMENLS......ecviivieeieiecieeieere et — 16.1 20.2 — 4.9
Receivables.........oovvveeviiiiiiciccicceece e 7.1 — 2.3) — (0.8)
2.6 — 0.7 — (6.6)

14.5 6.5 (73.5) — 53.5

Net assets with liabilities within same

FUFISAHCHON ....ovoeeeeee e, (10.6) (10.6) — — —

Total ..o $ 369 § 2785 ' $ 10.6 $ 0.1 $ 3.0
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The details of our deferred tax balances at December 31, 2016 and our deferred tax expense for the nine months ended

December 31, 2016 are as follows:

Nine months ended

December 31,2016 December 31, 2016
Foreign
currency Recognition in
Deferred tax  Deferred tax translation statement of
assets liabilities adjustments operations
in millions
Net operating loss and other carryforwards............c.cocoevevrernrnenee. $ 141 3 — § (I.) $ 44
Property and equipmMent..........ccoeeeeeeuiereeiene e 10.2 110.2 — (45.1)
INtangible @SSELS.......ccerierieriieiiieieieeieee ettt 6.0 135.9 (1.9) (22.8)
INVESTMENLS ...oueiiiiiiiiiiieicececet et — 0.8 — 0.3
RECEIVADIES ...t 4.0 — — 0.9
ACCTUCA INTETEST ...ttt — 33 — 13.7
(011 1<) USRS 16.1 28.1 4.9 42.1
Net assets with liabilities within same jurisdiction....................... (48.3) (48.3) — —
TOtAL . $ 2.1 $ 230.0 $ (79 $ (6.5)

Deferred tax assets have not been recognized in respect of the following temporary differences:

Net operating loss and other carryforwards............ccevieieriieiierieiereeee e
Capital allowances available 0N NONCUITENt ASSELS .......ccueeveriieriiriieieeieie ettt
PEIISIONS ...ttt ettt b e bbb bbb bbbttt ettt et ebe bt b e

December 31,

2017

2016

in millions

$§ 75523 § 73913
108.4 148.8

31.5 141.1

311.5 48.6

$§ 80037 § 7,729.8

The significant components of our net operating loss and other carryforwards and related tax assets at December 31,2017 are

as follows:

Tax loss Related Expiration
Jurisdiction carryforward tax asset date

in millions
Barbados .....cueeieiiieieceee et 30.0 7.4 2018-2024
Trinidad & TODAZO ...ccvvevieiieiieieiieee ettt es 22.7 5.1 Indefinite
Al OtheT COUNIIIES ....vveeevieiiieiieeiiecieeete ettt ete e ae e e sereesbeeseveensaenenas 63.2 10.8 Various
TOLAL ...ttt ettt et ettt sttt e r et eere e ene $ 1159 § 23.3

We and our subsidiaries file consolidated and standalone income tax returns in various jurisdictions. In the normal course of
business, our income tax filings are subject to review by various taxing authorities. In connection with such reviews, disputes
could arise with the taxing authorities over the interpretation or application of certain income tax rules related to our business in
that tax jurisdiction. Such disputes may result in future tax and interest and penalty assessments by these taxing authorities. The
ultimate resolution of tax contingencies will take place upon the earlier of (i) the settlement date with the applicable taxing authorities
in either cash or agreement of income tax positions or (ii) the date when the tax authorities are statutorily prohibited from adjusting

the company’s tax computations.
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(16) Owners’ Equity

At December 31, 2017, we had 44,333 authorized and allotted ordinary shares at a nominal value of £1.00. Each share is full
voting and had dividend and capital distribution rights. Our fully paid share capital as of December 31, 2017 is as follows:

Nominal
Number of shares value Value
in millions
C&W ordinary shares:

Balance at April 1, 2016 ........ocveiieiiiiiieeiieeeceeeteeeeeevee e — £ — 3 —
Issuance of ordinary shares — incorporation of LG Coral Mergerco...... 1 £ 1.00 —
Issuance of ordinary shares in connection with the Merger ................... 44,332 £ 1.00 0.1

Balance at December 31, 2016 ......c..ooovuiiiiiiieiiiie e 44,333 £ 1.00 $ 0.1

Balance at December 31, 2017 ....cooueiiieiiiieeeeeee e 44,333 £ 1.00 $ 0.1

On December 29, 2017, Liberty Global completed a split-off of its former wholly-owned subsidiary Liberty Latin America,
which included C&W. Accordingly, as of December 29, 2017, we became a wholly-owned subsidiary of Liberty Latin America.

On May 16, 2016, pursuant to a scheme of arrangement and following shareholder approvals, a subsidiary of Liberty Global
acquired Cable & Wireless Communications Limited (C&W Limited), formerly known as Cable & Wireless Communications
Plc, for shares of Liberty Global (the Liberty Global Transaction).

Effective December 30, 2016, C&W Limited, LGE Coral Mergerco B.V. (LGE Coral Mergerco) and LG Coral Mergerco
Limited (LG Coral Mergerco), each a subsidiary of Liberty Global, completed a cross-border merger, with LG Coral Mergerco
as the surviving entity (the Merger). LG Coral Mergerco immediately changed its name to Cable & Wireless Communications
Limited.

The Merger was completed in accordance with the laws of England and Wales and the Netherlands. In accordance with the
Merger agreement, LG Coral Mergerco issued 44,332 fully-paid shares in consideration for the transfer of the assets and liabilities
of C&W Limited and LGE Coral Mergerco. As a result of the Merger, C&W Limited and LGE Coral Mergerco ceased to exist
and all of the existing issued share capital of each entity was cancelled.

In connection with the Liberty Global Transaction, C&W Limited was delisted from the London Stock Exchange, all issued
and outstanding C&W Limited shares (including all shares then held in treasury) were cancelled and C&W Limited became a then
private, wholly-owned subsidiary of Liberty Global.

Under the terms of the Liberty Global Transaction, C&W Limited shareholders received, in the aggregate: 31,607,008 Class
A Liberty Global Shares, 77,379,774 Class C Liberty Global Shares, 3,648,513 Class A LiLAC Shares and 8,939,316 Class C
LiLAC Shares. Further, C&W Limited shareholders received a special cash dividend in the amount of £0.03 ($0.04 at the transaction
date) per C&W Limited share paid pursuant to the scheme of arrangement based on 4,433,222,313 outstanding shares of C&W
Limited on May 16, 2016. The special dividend was in lieu of any previously-announced C&W Limited dividend.

Dividends

During the year ended December 31, 2017, no dividends were declared or paid by C&W. During the nine months ended
December 31, 2016, we paid a special dividend of $193.8 million associated with the Liberty Global Transaction.

For information regarding dividends paid by certain of our subsidiaries to noncontrolling interests, see note 24.
Exercise of share-based awards

During the nine months ended December 31, 2016, our employee share ownership trust was dissolved, from which we received
a distribution of remaining cash reserves of $11.9 million.
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Foreign currency translation reserve

The foreign currency translation reserve primarily contains exchange rate differences related to the translation of financial
statements of our subsidiaries that do not have the U.S. dollar as their functional currency.

Capital and other reserves

The details of our capital and other reserves are set forth as follows:

December 31,
2017 2016
in millions

CAPILAL TESETVE ..vvivieteeeeteeet ettt ettt ettt ettt ettt et ae et et et e s ete et ete et ete et etsesess et essesessesensesensesesetenas $ 986.8 $ 986.8
Other reserves:

DE-MEIZET TESETVE () .uveevverrieeierrieieerieteiteesteeeeesesteesseesseseessaseessasseessasseessesseessesseessesssessesssessensaens 2,288.6 2,288.6

MeETEEr TEIIET TESEIVE (D)...viviiuiiiieeiieeieee ettt ettt ettt et v e v et eteeeteereeereeraeeaeennens 1,208.8 1,208.8

Fail VAIUE TESEIVE ...ttt ettt ettt ettt sttt et e ettt ebe bt eneebeenes 23.2 22.9
Transactions with NONCONtrOlliNg INEIESES.........c.eiviiiuiiiiiticiiicreeieere ettt et ere e (26.3) 5.3)

3,494.3 3,515.0

TOLAL 1.ttt ettt ettt ettt b et b e st et e st s e ssebe s es e b ae bt e b e st b e st bessebe s ese s ese s esesens $§ 44811 $ 45018

(a)  Represents reserves created on demerger of the legacy C&W Limited business in 2010.

(b)  Represents a reserve related to the statutory relief from recognizing share premium when issuing equity shares in order to
acquire the legal entity shares of another company when certain conditions are met. The merger reserve was formed in
connection with the Columbus Acquisition on March 31, 2015 when we acquired 100% of the issued share capital of
Columbus for consideration that included the issuance of shares.

C&W Barbados NCI Acquisition

Effective September 1, 2017, we increased our ownership in C&W Barbados from 81.1% to 100% by acquiring all of the
issued and outstanding common shares of C&W Barbados that we did not already own for Barbadian dollars (Bds) of Bds$2.86
per share (the C&W Barbados NCI Acquisition). As of December 31, 2017, Bds$64.5 million ($32.3 million) of consideration
was paid, including Bds$1.7 million ($0.9 million) in transaction fees, and the remaining Bds$14.7 million ($7.3 million) was
recorded as a liability in our consolidated balance sheet.

For information regarding an increase in our ownership in C&W Jamaica subsequent to December 31, 2017, see note 27.

(17) Finance Expense and Finance Income

Finance expense is composed of the following:

Nine months

Year ended ended
December 31,  December 31,
2017 2016

in millions

Interest eXPEnSse 0N AEDL .......c.cccuiviieiiiirieii ettt ettt et ebeereesbeereesbeeeaesteessesbeessesseens $ 243.0 $ 195.3
Losses on debt eXtingUiSHMENT..........ccueeriiiieiiiieieceeeetee ettt saesseennesseens 189.2 42.4
Foreign currency transaction lOSSES...........ccuevuiiieruieieiiieiesieeteeteeeeete et ereesteeeeesaeeesesteessesaeessesseens 224 —
Amortization of deferred financing costs and accretion of diSCOUnts .........c.ccceeceeevevcncnicncnnenne. 8.8 7.5
Realized and unrealized losses on derivative iNStrUMENtS ...........cceeverierierieieieeeeeeee e — 1.1
Other financial EXPENSE IEEIMNS .......eecveruierierierierierieeterteete e ete e ea et etesseessesseessessnessesssesseensensenns 2.1 5.4

L] BSOSO USRS PP $ 4655 $ 251.7
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Finance income is composed of the following:

Nine months

Year ended ended
December 31, December 31,
2017 2016

in millions

Realized and unrealized gains on derivative iNStruments..............c.eeeevveeeevreeeeereeeesreeeeeveeveereens $ 455 § —
Interest on cash and bank dEPOSILS ........cc.evieruiiiiriiiieiieieeet ettt sbeeaesbeessesreens 5.0 1.9
Interest on related-party 10ans reCeIVADIC............couiiiiiiieiiciicieeieceeeeee ettt 3.8 6.9
Foreign currency tranSaction AINS............ccveruereerueeeesreeeesreesesseesesseessesseessesssessesssessesssessesssessenns — 14.9
Other financial INCOME ILETIIS. ........ccveieieieieieieeet ettt ettt et ese et et eseeseeseeseeseesessessensas 4.8 2.2

TOAL ..eeeeeteteei ettt ettt ettt ettt ettt b et s bttt s bttt eb et es bbbt et eb et ese s bt ese s s enns $ 59.1 $ 25.9

(18) Employee Benefit Plans

We maintain various funded defined benefit plans for our employees, including (i) the Cable & Wireless Superannuation Fund
(CWSF), which is our largest defined benefit plan, and (ii) plans in Jamaica and Barbados. A significant portion of these defined
benefit plans are closed to new entrants, and existing participants do not accrue any additional benefits.

We also operate unfunded defined benefit arrangements in the U.K., which are governed by individual trust deeds. One
arrangement incorporates a covenant requiring that we hold security against the value of the liabilities. The security is in the form
of U.K. Government Gilts, which are included in other noncurrent assets in our consolidated statements of financial position. At
December 31, 2017 and 2016, the carrying value of our investment in the U.K. Government Gilts was $37.2 million and $32.3
million, respectively.

The IAS 19, Employee Benefits, (IAS 19) valuations of our defined benefit plans were prepared by independent actuaries
who, respectively, prepared the valuations for (i) the CWSF and the U.K. unfunded arrangements, (ii) our Jamaica plan and (iii)
our Barbados plan.

Annual service costs for these employee benefit plans is determined using the projected unit credit actuarial method. Our
subsidiaries that maintain funded plans have established investment policies for plan assets. The investment strategies are long-
term in nature and generally designed to meet the following objectives:

*  ensure that funds are available to pay benefits as they become due;
*  maximize the total returns on plan assets subject to prudent risk taking; and

»  preserve or improve the funded status of the trusts over time.
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The weighted average assumptions used in determining our net defined benefit assets or liabilities and pension related costs
are as follows:

December 31, 2017 December 31, 2016
U.K. U.K.
unfunded Other plans unfunded Other plans
CWSF arrangements (a) CWSF arrangements (a)
%

Expected rate of salary increase ........... — — 5.0 — — 5.7

Discount rate..........ceeveeeerreeierieeeennenne 2.4 2.4 7.9 2.6 2.6 8.6
Discount rate — CWSF uninsured

Hability c.ooveeeieeeee 2.4 — — 2.6 — —

Return on plan assets...........ccccuveueennene. 3.1 3.1 7.6 33 33 8.6

Retail price index (RPI) inflation rate.. 32 3.2 4.2 33 33 5.7

Consumer price index inflation rate ..... 2.2 2.2 — 2.3 2.3 —

Pension increase (b)......c.ccceeevervvevennenne. 2.0-3.1 24-3.1 0.9 2.0-3.1 24-3.1 0.9

(a)  Represents the weighted average of the assumptions used for the respective plans.
(b)  The rate is primarily associated with the RPI inflation rate before and after expected retirement.

The present value of the CWSF vested benefit obligations has been calculated as of December 31, 2017. Assumptions used
are best estimates from a range of possible actuarial assumptions, which may not necessarily be borne out in practice. The
assumptions related to mortality rates for the CWSF and U.K. unfunded arrangements are based upon the second series of Self-
Administered Pension Scheme and the actual experience of the plan participants and dependents. In addition, allowance was made
for future mortality improvements in line with the 2016 Continuous Mortality Investigation core projections with a long-term rate
of improvement of 1.25% per annum. Based on these assumptions, the life expectancies of participants aged 60 are as follows:

December 31,

2017 2027 2037
years
Male participants and dependents..............ccceeveviiieriieieniiceeeeee e 28 29 30
Female participants and dependents ............cccceevuerierierieniieieneeiese e eee e 28 29 30

Regulatory framework and governance

U.K. regulations govern (i) the nature of the relationship between C&W and the CWSF Board of Trustees (the Trustees) and
(ii) the trustee-administered funds in which the assets of the CWSF are held. Responsibility for the governance of the CWSEF,
including investment decisions and contribution schedules, lies with the Trustees who must consult with the company on such
matters. In accordance with the CWSF’s governing documents, the Trustees must be composed of representatives of the company,
plan participants and an independent trustee.

The weighted average duration of the total expected benefit payments from the CWSF and the U.K. unfunded arrangements
is 15 years and 14 years, respectively, and the weighted average duration of the expected uninsured benefit payments from the
CWSF is 21 years.

Risk

Through our defined benefit pension plans, we are exposed to a number of risks, the most significant of which are detailed
below. The net pension liability can be significantly influenced by short-term market factors.
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The calculation of the net surplus or deficit of the respective plans depends on factors that are beyond our control, principally
(i) the value at the balance sheet date of equity securities in which the respective plan has invested and (ii) long-term interest rates,
which are used to discount future liabilities. The funding of the respective plans is based on long-term trends and assumptions
relating to market growth, as advised by qualified actuaries and investment advisors, including:

» Investment returns: Our net pension assets (liabilities) and contribution requirements are heavily dependent upon the
return on the invested assets;

»  Longevity: The cost to the company of the pensions promised to members is dependent upon the expected term of these
payments. To the extent that members live longer than expected this will increase the cost of these arrangements; and

* Inflation rate risk: In the U.K., pension obligations are impacted by inflation and, as such, higher inflation will lead to
higher pension liabilities.

At December 31, 2017, the above risks have been mitigated for approximately 66% of the CWSF’s liabilities and all of the
Jamaican plan’s liabilities through the purchase of insurance policies, the payments from which exactly match the corresponding
obligations to employees. The remaining investment risks in the CWSF have also been mitigated to a certain extent by diversification
of the return-seeking assets.

In addition, the defined benefit obligations as measured under IAS 19 are linked to yields on AA rated corporate bonds;
however, the majority of our arrangements invest in a number of other assets, which generally move in a different manner from
these bonds. Accordingly, changes in market conditions may lead to volatility in the net pension liability, actuarial gains or losses
in other comprehensive income or loss, and, to a lesser extent, in the IAS 19 pension expense in our consolidated statements of
operations.

Sensitivity analysis

The following table summarizes (i) the impact a 1.0% increase or decrease in the applicable actuarial assumed rate would
have on the valuation of our pension plans and (ii) the impact of plan participants living, on average, one year longer or one year
less than assumed would have on the valuation of the CWSF:

Increase Decrease

in millions
CWSF and U.K. unfunded arrangements
Discount rate:

Effect on defined benefit ODlIZAtION ..........cccevuiiiiriiiieiieieeeeeee et sre e sre e $ (229.0) $ 289.0

Effect on defined benefit obligation, net of annuity insurance poliCies.............cceevvervieverreevennenns $ (111.0) $ 146.0
Inflation (and related increases):

Effect on defined benefit ODlIGAtION ..........ceevuiiviiiiiiicciececece ettt ettt et eve s $ 161.0 $ (152.0)

Effect on defined benefit obligation, net of annuity insurance poliCies ...........cecevevererenerennenne. $ 87.0 $ (79.0)

Life expectancy:

Effect on defined benefit ODlIZAtION ..........cccevuiiiiriiiiiiieieceteee ettt sreens $ 84.0 § (82.0)
Effect on defined benefit obligation, net of annuity insurance poliCies .............cceevveereeverreenennenns $ 230 § (23.0)
Other plans
Discount rate — effect on defined benefit obligation...........c..ccuevvieiiiieciiiieiieece e $ (74) $ 9.4

The sensitivity analysis is based on a standalone change in each assumption while holding all other assumptions constant. As
reflected above, the impact on the net pension liability is significantly reduced for the CWSF as a result of the annuity insurance
policies we hold.

Using the projected unit credit method for the valuation of liabilities, the current service cost is expected to increase when
expressed as a percentage of pensionable payroll as the members of the plans approach retirement.
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Our plan assets of the CWSF and Jamaica and Barbados plans are composed of the following:

December 31, 2017 December 31, 2016
CWSF Other plans CWSF Other plans
in millions

EQUILY SECUTTEIES .....vovvieveeieiieieteeieeeeteieeteve et $ 4843 $ 519 $ 3532 $ 83.5
Bonds and @ilts () ....coceeveevereniniiieneeeeeeeeee e 166.3 413 280.7 7.8
Insurance contracts (D) .......ccoeeevviereeriineeriieeeie et 1,147.8 111.9 1,007.0 106.9
Real StAte .....ooveuiriieiiiirieee s 0.9 28.4 0.9 36.0
Private qUILY ..cc.eoverririeiieieeee e 11.9 — 11.4 —
Guarantee invVestment CONIACES ..........cveruereereerierieseereeseeneenenens — 10.8 — 7.6
CASHL e 59.8 34 12.8 —

TOtAL ..o $ 1,871.0 § 2477 $ 1,666.0 $ 241.8

(@)  Amounts primarily include (i) bonds and (ii) fixed-interest and index-linked U.K. Government Gilts held by the CWSF.

(b)  The Trustees of the CWSF have purchased a bulk annuity policy pursuant to which the insurer assumed responsibility for
the benefits payable to certain of the CWSF’s participants. At December 31, 2017 and 2016, approximately 66% and 60%,
respectively, of the liabilities in the CWSF are matched by the annuity policy assets, which reduces the funding risk for the
company.

Pension plan assets and liabilities

The assets and liabilities of our defined benefit pension plans are as follows:

December 31, 2017 December 31, 2016
UK.
U.K. unfunded Other unfunded Other
CWSF arrangements plans Total CWSF arrangements plans Total

in millions

Fair value of plan assets............ $ 1,871.0 $ — $ 2477 $ 2,1187 §$ 1,666.0 $ — $ 2418 $ 1,907.8
Present value of funded
obligations..........c.ccceeveeennennnn (1,747.6) — (228.3) (1,975.9) (1,675.7) — (228.4)  (1,904.1)
Present value of unfunded
obligations.............cceeeevennne. — (44.1) — (44.1) — 41.7) — (41.7)
Impact of minimum funding
requirement ..............c..ceeuven... — — — — (72.4) — — (72.4)
Effect of asset ceiling (a) .......... (123.4) — (6.4) (129.8) — — 2.9 2.9
Net surplus (deficit) (b)........ 8 — 8§ (4D 8 130 § GlD S @2D 8 @17 $ 105 § (133
Pension plans in deficit ............. $ — § 44.1) $ 05 § @406 § (82.1) § 41.7) $ 5.8) $ (129.6)
Pension plans in surplus............ — — 13.5 13.5 — — 16.3 16.3
Net surplus (deficit)................ $ — 44.1) $ 130 $§ (@L1) $ (821 $ 41.7) $ 105 § (113.3)

(@)  When defined benefit funds have an IAS 19, Employee Benefits, (IAS 19) surplus, they are recorded at the lower of that
surplus and the future economic benefits available in the form of a cash refund or a reduction in future contributions. Any
adjustment to the surplus (net of interest), referred to as an “asset ceiling” adjustment, is recorded in other comprehensive
income or loss. The maximum economic benefit was determined by reference to the reductions in future contributions
available to the company.

(b)  Totals include $30.0 million at December 31, 2017 and 2016 to cover the cost of pension entitlements for former directors
of the company.
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The costs associated with our pension plans recognized in our consolidated statements of operations are as follows:

U.K.
unfunded
CWSF arrangements  Other plans Total

in millions
Nine months ended December 31, 2016:

CUITENE SETVICE COSL...viviiriiriieieriereereeteereereeteeeeeeee e eeeere e ereenes $ — — $ 0.9) % (0.9)
Interest credit (charge) on net assets/liabilities...............ccceveunee. 2.3) (1.1) 1.5 (1.9
AdmINIStrative XPENSES ......evveerverreerrerrieieerereeeesseeeesseessesseennes (0.9) — — 0.9
Total NEt ChATZE ......cvoveeieeeiceeeeeeeee e $ (32) $ (1.1) $ 06 §$ (3.7
Year ended December 31, 2017:
CULTENE SETVICE COSL...uvverriarietetririerietririseete sttt $ — 3 — S (1.3) $ (1.3)
PaSt SEIVICE COSE...ureuiiuiriiaiinieriestiieste st ettt eneeneenas — — 0.1 0.1
Interest credit (charge) on net assets/liabilities..............c.ceeveneens 0.5) (1.0) 2.4 0.9
AdMINISrative EXPENSES ......ccveerviereereereereereeereereeeteeeeereesesreesnens (1.7) — — 1.7
Total NEt ChATZE .....vcveveviieeiceceeeeeeeeee et $ 22 $% (1.0) $ 12 3 (2.0)

Changes in our net defined benefit assets (liabilities), after application of the asset ceiling, are as follows:

U.K.
unfunded
CWSF arrangements  Other plans Total

in millions

Balance at April 1,2016.......c.cccccoeviivieiiciiiiieieieeeeeeeeeeeee s $ (136.2) $ (44.0) $ 220 $ (158.2)
Effect of foreign exchange rate fluctuations.............c.cceeveenene. 14.1 5.9 (12.3) 7.7
Net credit (expense) recognized in the consolidated statement

OF OPETALIONS ...ttt (3.2) (1.1) 0.6 3.7)
Net expense recognized on the consolidated statement of

COMPIehensive NCOME ............c.veveeveeeeeeeeeseeeseeeeese s, (1.1) (3.7) (3.3) (8.1)
Contributions paid by employer........c..cceeevieviecieiereninencncnene 443 1.2 3.5 49.0

Balance at December 31, 2016..........cocooveveeiniereniieieieeeeeeveeeeens $ (82.1) $ 41.7) $ 105 $ (113.3)

Balance at January 1, 2017 .......c..cocooiiiieeeieeeeeeeeeeeeee e $ (82.1) $ 41.7) $ 10.5 § (113.3)
Effect of foreign exchange rate fluctuations.............ccccceeeverreneenns 3.6) 3.9 0.3 (7.2)
Net credit (expense) recognized in the consolidated statement

OF OPETALIONS ..o (2.2) (1.0) 1.5 (1.7)
Net credit (expense) recognized on the consolidated statement
of comprehensive INCOME..........ceovrvrveveeririreeieeeresieeee e, (42.7) 1.0 (1.1) (42.8)
Contributions paid by employer...........ccccceevvevirieriiiieneeienieeenns 130.6 1.5 1.8 133.9
Balance at December 31, 2017 ........coovieioieeieeeeeeeeeeee $ — S (44.1) $ 13.0 $ (31.1)
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Changes in the present value of our defined benefit pension obligations are as follows:

U.K.
unfunded
CWSF arrangements  Other plans Total

in millions

Balance at April 1, 2016.........ccooeiviiieiieieieeeeeeeee e $ (1,737.3) $ (439) $ (219.0) $§ (2,000.2)
CUITENE SETVICE COSL..uviiuriieurieirieireeeieeereeeteeereesteeeereeeteeereesaeeeeneas — — (0.9) (0.9)
Interest expense on pension obligations ............cccceeeeeveeeerueennnns (40.5) (1.1) (10.9) (52.5)
Actuarial gains from changes in demographic assumptions........ 70.8 24 — 73.2
Actuarial losses from changes in financial assumptions.............. (286.2) (7.8) — (294.0)
Actuarial experience gains (10SS€S).......ccccvvvervircierriecieneeeeneeennn. 28.8 1.7 (15.0) 15.5
Employee contributions ............c.ccceeeveeveeviieeenieeeeie e — — (1.2) (1.2)
Benefits paid .......cccooveeieriiiieieeee e 59.9 1.2 10.6 71.7
Foreign exchange translation differences ..........c..ccccevievennnennn, 228.8 5.8 8.0 242.6

Balance at December 31, 2016...........cocevvevveceeceeeeeeeeeeeeeeeene, $ (1,675.7) $ 41.7) $ (228.4) § (1,945.8)

Balance at January 1, 2017 .......ccccooiierieeiieeeeeeeeeeeeeeee e, $ (1,675.7) % 41.7) $ (228.4) § (1,945.8)
CUITENE SEIVICE COSL..vviiriiiiierieiiereeteereeiteeteeereereeereeaeeereeseereesnens — — (1.3) (1.3)
Interest expense on pension obligations ............cccceeeeerrerverrenennns (43.4) (1.1 (14.0) (58.5)
Actuarial gains from changes in demographic assumptions........ 60.5 1.6 — 62.1
Actuarial losses from changes in financial assumptions.............. (27.2) (0.5) — (27.7)
Actuarial eXperience GaiNS...........ccvevveereevreereeireereeereeeeereeeeereennens 1.8 — 11.0 12.8
Employee contributions ............ccoeceeevieieriieeenieseenieeeesieseesieeenens — — (1.4) (1.4)
PaSt SEIVICE COSES....eeuiruiriiriiniirientiriestesteieeeeeteee e seeeeese s eseenas — — 0.3 0.3
Benefits paid .......ccoovieieniieiiieeeee e 92.2 1.5 9.4 103.1
Foreign exchange translation differences .............ccccoevieieennennn, (155.8) (3.9 39 (163.6)

Balance at December 31, 2017 ........ccooveivvieeiieeeeeeeeeeeeeeeeeee $ (1,747.6) $ 44.1) $ (228.3) § (2,020.0)
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December 31, 2017 and 2016

Changes in the fair value of defined benefit assets are as follows:

Balance at April 1, 2016
Interest income on plan assets

Return on invested plan assets, excluding interest income..........

Actuarial losses from changes in demographic assumptions on

insured asset ........ccceeeverennenn.

Actuarial gains from changes in financial assumptions on

insured asset ........c.cceceeerennene
Actuarial experience losses
Employee contributions
Employer contributions
Employer disbursements
Administrative expenses
Benefits paid ........cceceeveiennne
Foreign exchange translation differences
Balance at December 31, 2016

Balance at January 1, 2017
Interest income on plan assets

Return on invested plan assets, excluding interest income..........

Actuarial losses from changes in demographic assumptions on

insured asset .........cceeeverennenn.

Actuarial gains from changes in financial assumptions on

insured asset ........c..coceeerennene
Actuarial experience losses
Employee contributions
Employer contributions

Employer refund

Administrative expenses
Benefits paid .......cccceceeeveiennne
Foreign exchange translation differences
Balance at December 31, 2017

CABLE & WIRELESS COMMUNICATIONS LIMITED
Notes to Consolidated Financial Statements — (Continued)

U.K.
unfunded
CWSF arrangements  Other plans Total
in millions
$  1,692.1 § — S 2410 $§  1,933.1
40.4 — 12.4 52.8
107.3 — 14.5 121.8
(53.2) — — (53.2)
143.4 — — 143.4
(22.0) — — (22.0)
— — 1.2 1.2
44.3 1.2 35 49.0
— — (9.4) 9.4)
(0.9 — — (0.9)
(59.9) (1.2) (10.6) (71.7)
(225.5) — (10.8) (236.3)
$§ 16660 $ — 3 241.8 §  1,907.8
$§ 1,6660 $ — 3 2418 $§  1,907.8
44.8 — 16.5 61.3
(0.8) — (8.3) ©.1)
(40.7) — — (40.7)
8.5 — — 8.5
(4.8) — — (4.8)
— — 1.4 1.4
130.6 1.5 1.8 133.9
— — (4.0) (4.0)
(1.7) — — (1.7)
(92.2) (1.5) 9.4) (103.1)
161.3 — 7.9 169.2
$§ 18710 § — 3 2477 $  2,118.7
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Changes in the fair value of our minimum funding requirement or asset ceiling are as follows:

U.K.
unfunded
CWSF arrangements  Other plans Total

in millions

Balance at April 1, 2016......ccoooiiiiiiiiieeeeeeeeeeeee e $ 91.0) $ — 8 — $ (91.0)
Interest expense on minimum funding requirement/asset
COIINE ..o (2.2) — — (2.2)
Change in effect of minimum funding requirement/asset
ceiling — gains (I0SSES) .....vuvverveereereeereeeeereeieseeeeeee e, 10.1 — (2.9) 7.2
Foreign exchange translation differences ..........c..cccovevieieennennnns 10.8 — — 10.8
Balance at December 31, 2016...........ccoovvvieuieeeeeceeeeeeeeeeeeeen, $ (72.3) $ — 3 29 $ (75.2)
Balance at January 1, 2017 ........cccooeieiieieeeeeeeeeeeeeeeee e, $ (72.3) $ — 3 29 $ (75.2)
Interest expense on asset CeIliNG.........cvevvieeeeiiirievieiieieeieeieeeens (1.9 — — (1.9
Change in effect of asset ceiling — 10SSes..........cccevvvrverercienienenns (40.2) — 3.9 (43.7)
Foreign exchange translation differences .............cccccevveieennennn, 9.0) — — 9.0)
Balance at December 31, 2017 ........coovviveieeiieeeeeeeeeeeeeeeees $ (123.4) $ — 3 6.4) % (129.8)
Other

Subsequent to the completion of the acquisition of C&W by Liberty Global, C&W made cash contributions to the CWSF of
$1.1 million during 2016, which was based in part on the triennial actuarial funding valuation as of March 31, 2013.

The acquisition of C&W by Liberty Global constituted a “change of control” under a contingent funding agreement between
C&W and the Trustees of the CWSF (the Contingent Funding Arrangement). Under the terms of the Contingent Funding
Arrangement, the change in control provided the Trustees of the CWSF with the right to satisfy certain funding requirements of
the CWSF through the utilization of letters of credit aggregating £100.0 million that were put in place in connection with the
Columbus Acquisition. On June 26, 2017, the Trustees of the CWSF elected to utilize the funding right under these letters of credit
and, accordingly, we contributed £100.0 million ($129.6 million at the applicable rate) to the CWSF on July 3, 2017, comprising
$79.6 million (equivalent) of existing cash and $50.0 million of borrowings under the C&W Revolving Credit Facility.

Taking into account the aforementioned £100.0 million contribution and based on the triennial valuation that was completed
in July 2017, no funding deficit exists with respect to the CWSF. As a result, we do not expect to make material contributions to
the CWSF through April 2019. In addition, based on December 31, 2017 exchange rates and information available as of that date,
our 2018 contributions are expected to aggregate $5.6 million, including amounts contributed to the unfunded defined benefit
arrangements in the U.K. and the defined benefit plans in Jamaica and Barbados.

Merchant Navy Officers Pension Fund

While we have previously ceased participation in the Merchant Navy Officers Pension Fund (MNOPF), we are liable for
contributions to fund a portion of funding deficits of the MNOPF. At December 31, 2017, our scheduled payments based on past
actuarial valuations of the MNOPF are estimated to be £0.9 million ($1.3 million) in aggregate through September 2020. To the
extent that there is an actuarially determined funding deficit of the MNOPF in the future, we may be required to fund a portion of
such deficit.
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(19) Employee and Other Staff Expenses

Our employee and other staff expenses are composed of the following:

Nine months

Year ended ended
December 31, December 31,
2017 2016

in millions

SAlATIES AN WAZES.......ecveevieeeeteeteeteeteeeeee et eeee et et et et eteeteete et e ete et e et et e s e s ensenseneeneeneereeneeneereereareas $ 2644 § 199.7
Contract 1abor and OthET ..........ccuiiiieiiiieii ettt re e et aeeseesbeesaessaessesseens 25.3 16.9
Severance and other termination BeNefits............ccocvevieiiiiiiiiiiciecececeeeeee e 23.8 34
SOCIAL SECUTILY COSES ..vviuviiriiiiiieitieieitieteeteetee e eteeteebeeteesseeseesseessesseessesseessesssessesseessenssensesssesenses 13.7 12.9
Pension and poSt-TEtIreMENt COSES ........eivuiiiiiiiiietieiieteeeeeteeeeeteeveeteeeteereeereeseeereeaesteessesseesseereens 8.3 8.9
Share-based COMPENSALION ........ccueeviitieiiitieiietieteeteste et esteereesteetesreessesseessesseessesseesseessenseeseenseanes 7.8 28.7
OHET COSES ...uviiutiiiiiiete ettt ettt ettt ettt et et e et e et e eta e beetseeteeaseeteeaseeseenseeseeeseeseeseessesteessesseensenseans 5.7 2.8

TOLAL ...ttt ettt ettt ettt ettt ettt ettt ettt ettt te et te et eae et eae et eat et et et et ete s eaeereas $ 349.0 $ 273.3

Remuneration for key management is included within employee and other staff expenses. Our key management represents
those that have the authority and responsibility for managerial decisions affecting the future development and operations of the
business. There have been no transactions with the key management personnel of C&W during the year ended December 31,2017,
or nine months ended December 31, 2016, other than remuneration paid for their services, as follows:

Nine months

Year ended ended
December 31,  December 31,
2017 2016

in millions

Salaries and other employment BENEItS. ..........oc.oiiviuiiiiiiiciciececce e $ 85 3 22.0
Post-employment DENETILS .........c.ccieriiriieiiiiee ettt b ss e nse e 0.2 0.1
Share-based COMPENSALION .........c.eeviiuieriiiieiietiere ettt ettt steete e essesteebesaeesbeeseesseessenseessesseenes 24 4.6

Total key management reMUNETALION. ............ecveveieieierieriereerestestessessesessessessessesseseeseesessesseses $ 1.1 $ 26.7
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(20) Other Operating Expenses
Our other operating expenses are composed of the following:

Nine months

Year ended ended
December 31, December 31,
2017 2016

in millions

CONSUITANCY COSES ....vuvieiteteeeeceeeeee et oot et eteete et e e e eteeteeseeteeaees e et ees e s esensensenseseeseeseeseeteeseereereenes $ 710 $ 63.2
Marketing and adVertiSing EXPENSES ..........cuevuereerrerieerreeeesreetesteesseeseesseeseessesssessessessesssessesssessenns 62.8 51.9
Property and UtIIItIES COSTS......uiiiiiiiiiitiiiiitiecte ettt ettt ettt ettt et ete et e eteeeteeaeeeteeasesteessesseenseeseens 59.8 36.1
Bad debt and colleCtion EXPENSES..........ccuiiieriiiieriiiiesieetesieetesteeseeteeseereesseeseesseessessesssesseessessenns 57.3 42.2
License fees, duties, tariffs and other related eXpenses..........coevevvieeeviierieeeeeeeeeeeete et 42.8 24.4
Information teChNOLOZY COSES .....ioviiiiiiiiiiiieie ettt ettt ettt sb et ae e s beessesaeessassaens 25.6 16.6
TTAVE] COSTS ..ttt ettt sttt sttt ettt e st e bt e st et e ene e e st e e e eaeesesmeesesneenseennenseensenseans 21.8 18.3
OFTICE EXPEIISES. ... eeuvieiietieeiestieeteete et e eteete st ebe st e beestesbeessesseesseseessasseessesseessesssessesssessesssessenssensenns 12.8 10.2
Loss on Self-INSUrance Claims (@) .........cceiieeueiieirieieeieeeeere et eete et ettt eereeereeaeeeteeaeeteeaesteesseeseens 11.1 —
Direct acqUiSition COSES (D) ...viiiiiiiiiiiiiiiiiiesie ittt et besreesaesseesaeesaesbeessesseessanseens 4.0 53.2
INEEEIALION COSES....eiuviitiiirietiietieteiete et e eteecteeteeete et e eteete e teetseeteeaseeseeaseeseenseeseeeseesseseessesseessesseessenseans 1.3 13.1
OLhET TEEINS () c.vivieurieeierieeiestiet et ettt ete st ete st esbeettesbeesseseessaseessasseessesseessesssessesssessasssessenssensenns 84.8 553

TTOTAL ..ottt ettt ettt ettt ettt aet et et et et e e e s et et et eeea et et e s e s et eseeeseteseaeteseseseseaneeeenas $ 4551 $ 384.5

(a)  For information regarding our share of self-insurance claims related to losses sustained by an affiliate in connection with
Hurricanes Irma and Maria, see note 23.

(b)  Costs primarily relate to transaction fees and legal and regulatory advice in connection with the Liberty Global Transaction
and Columbus Acquisition, as applicable.

(¢)  The 2017 period includes $4.1 million of related-party fees and allocations, as further described in note 23.
(21) Other Operating Income

Our other operating income is composed of the following:

Nine months

Year ended ended
December 31, December 31,
2017 2016

in millions

Litigation ProviSION TEIEASES........cecvuiiuieiiirieetecteecteeteeeteetteeteeteeteeseeseesteeteesteessesseessesteessesseessesseans $ — S 26.7
Gains on disposal of property and eqUIPIMENt ..........c.ccveveriieciirieriieieie ettt eee e esaeneeens — 14.2
ONET INICOIMIE ...ttt ettt ettt et s e et et e s e e s s e s et eneeneeneeseeseeseeseeteesesaeesennas 6.8 1.2

TOTAL ..ttt ettt ettt b bt s bbbttt e b et s s b e s e s e st s b et e st b et e st b s sene s s esene s $ 68 $ 42.1

(22) Share-based Compensation

We recognized share-based compensation expense of $7.8 million during the year ended December 31,2017 and $28.7 million
during the nine months ended December 31, 2016 (which includes approximately $20.3 million of expense associated with the
accelerated vesting on May 16, 2016, as further described below), which is included in employee and other staff expenses in our
consolidated statements of operations.
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On May 16, 2016, there was a change of control due to the Liberty Global Transaction, which resulted in the accelerated
vesting of certain of our outstanding awards under our restricted and performance share plans. On May 17, 2016, the outstanding
awards were cancelled and replaced with grants of restricted share units (RSUs) under a Liberty Global employee incentive plan
(the Incentive Plan). During the year ended December 31, 2017 and nine months ended December 31, 2016, additional RSUs
and stock appreciation rights (SARs) were granted to certain of our employees under the Incentive Plan.

Effective December 29, 2017, outstanding awards under the Incentive Plan were cancelled and replaced with the same number
of corresponding share-based incentive awards with respect to Liberty Latin America shares. We did not recognize any incremental
share-based compensation expense associated with these modifications as we determined that the incremental value was immaterial.

(23) Related-party Transactions

Our related-party transactions consist of the following:

Nine months

Year ended ended
December 31, December 31,
2017 2016

in millions

REVEINUE ..ottt ettt ettt e e et e e et e e et e ee et e et eae et eae et easeteaseteas et easetensete s eteesesesens $ 53 3% 10.0
Operating COStS ANd EXPEISES .....ccueeverrrerrerrerterterteetesteesresseesesseesesseessesseessesssessesssessesssessesssessenns 2.2) 3.3)
Fees and allocations............cccuiviiiiiiiiiiiiiiiiiicc e (15.2) —
Included in operating iNCOME (LOSS) .......eouverieruierieiieieieeie ettt e s esae e eseeeees (12.1) 6.7
INEEIEST INCOIMNE .....evvivieetictieteeet ettt ettt et ettt e et e ete e beesseeteesseeseesseeseesseessesseessessaessesseassenseans 3.8 6.9
Included in net €arnings (L0SS) .....ccvevieeierierieiierie ettt ettt eaesaeesaesseessesseenseneees $ 83) % 13.6

Revenue. These amounts represent (i) certain transactions with affiliates that arise in the normal course of business, which
include fees for the use of our products and services, network and access charges, and (ii) management fees earned for services
we provided to the Carve-out Entities to operate and manage their business under a management services agreement (MSA) prior
to the Carve-out Acquisition.

Operating costs. These amounts represent fees associated with our use of products and services, network and access charges
from affiliates.

Fees and allocations. These amounts represent (i) as further described below, losses accrued by the Captive (as defined below)
in 2017 in connection with its expected share of self-insurance obligations for hurricane losses sustained by Liberty Puerto Rico
(as defined below) and (ii) fees charged to our company prior to the Liberty Latin America split-off from Liberty Global that
originated with Liberty Global and certain other Liberty Global subsidiaries and included charges for management, finance, legal,
technology and other corporate and administrative services provided to our company. The amounts allocated represent our estimated
share of the actual costs incurred by Liberty Global’s operations, without a mark-up, and will be cash settled. Amounts are generally
deducted to arrive at our “EBITDA” metric specified by our debt agreements (Covenant EBITDA). Beginning in 2018, these
charges will be allocated from Liberty Latin America and we expect these amounts will increase significantly.

Interest income. Amounts represent interest income on the related-party loans receivable, as further described below.
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The following table provides details of our related-party balances:

December 31,
2017 2016
in millions

Assets:
Trade and other 1eCEIVADIES (Q) .....cccueiiviiiiicciieciiceee ettt ettt et eveeete e e ve e aaeeares $ 30 $ 46.9
L0ans reCIVADIE (D) ...cvicviiiieiiiciiciicieee ettt ettt ettt et e te et e e reebeeraereernens — 86.2
INEETESt TECEIVADIE () 1eivviiiiieiiieiieeie ettt ettt ettt ettt e v e e teeeabeestaeeaseestaeeaseeeseeeaveeseeenrens — 2.3
TOtAl CUITENE ASSELS.....cuvievieiieiieitieeieete ettt ettt ettt ettt e et e e e e eteesseereesbeeraesteessesteenseseenseeseenns 3.0 1354
Noncurrent assets — N0te 1eceiVable (d) .....c..ooviiiiiiiiiiiiiieece e e 60.5 54.4
TOTAL ASSEES. ...veuvevieeteee et ettt et e et et et et e et et et ete et eae et eae et eas et e as et eas et easeteeseseesese et esseeenseteaeetensesnaes $ 635 § 189.8
Liabilities:
Trade and other PAYADIES (€) .....cvevvierieiiiieiiiieie ettt ae e aeeteeaesseesbesssesessnens $ 7.1 % 22.7
Other accrued and current Habilities () ......ccooieviiiiiiiiiiiiieeececeeeeeee et 11.1 —
Deferred revenue and advance payments () .........cecveeverrerrierieeiesieerieneeseeseesseeeessesseessesssessesnens 0.9 0.9
Total CUTENt HHADIIILIES ....veevieiiiiiceieeie ettt ettt e er e et eta et et eere e eaeeans 19.1 23.6
Other noncurrent lHabilities (Z) ......cecveruirrieriiiierieiierie ettt e ste et e ereeae e eaesseessessaessesssessessnens 6.1 7.0
TOTAl HADIIIEIES ... ..vceevevececeeeeeec ettt ettt ettt s st seaeee s et enee e e s eseseneesns $ 252§ 30.6
(a)  Represents (i) non-interest bearing receivables due from (a) a subsidiary of Liberty Latin America and (b) Liberty Global

(b)

(©)

(d)

(©

¢

(@

and (ii) non-interest bearing receivables due from New Cayman (nil and $45.5 million at December 31, 2017 and 2016,
respectively). These amounts are included in trade and other receivables in our consolidated statements of financial position.

Represents loans receivable from New Cayman that bore interest at 8.0% per annum. In connection with the Carve-out
Acquisition, these loans receivable were settled in exchange for equity of the Carve-out Entities.

Represents accrued interest as of December 31, 2016 on the LGE Coral Holdco Note, as defined and described below.

Represents principal of $56.7 million and accrued interest as of December 31, 2017 related to a note receivable due from
LGE Coral Holdco (LGE Coral Holdco Note), primarily related to certain fees and taxes we paid on our parent company’s
behalf in 2016. The LGE Coral Holdco Note bears interest at 6.41% per annum, matures in May 2025 and is denominated
in British pound sterling. The principal balance of the LGE Coral Holdco Note increased during the year ended December
31, 2017 due to the transfer of $2.3 million in non-cash accrued interest.

Represents (i) non-interest bearing payables due to (a) LGE Coral Holdco related to certain financing costs paid on our
behalf and (b) certain Liberty Global subsidiaries and (ii) non-interest bearing amounts owed by us to New Cayman (nil
and $19.4 million at December 31, 2017 and 2016, respectively).

As further described below, represents amounts accrued by the Captive in connection with its expected share of self-insurance
obligations for hurricane losses sustained by Liberty Puerto Rico.

Represents deferred revenue associated with certain indefeasible rights of use (IRUs) arrangements with a subsidiary of
Liberty Latin America.

Liberty Latin America maintains an integrated group property and business interruption insurance program that provides

coverage for up to a limit of $75 million per occurrence, which is generally subject to self-insurance of $15 million per occurrence,
of which up to $3 million is generally the responsibility of the Impacted Markets and $12 million is provided through one of our
wholly-owned subsidiaries, Cable & Wireless Communications Insurance, Ltd., which is a captive insurance entity (the Captive).
The business interruption insurance program covers all markets of Liberty Latin America, including operations in Puerto Rico
(Liberty Cablevision of Puerto Rico LLC (Liberty Puerto Rico)) and Chile (VTR.com SpA (VTR)), neither of which are
consolidated by C&W. Under this program, the markets of Liberty Latin America, including Liberty Puerto Rico and VTR, pay
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insurance premiums to the third-party insurance carriers, while the Captive receives premiums from the third-party insurance
carriers related to the Captive’s retained risk.

Liberty Puerto Rico has sustained significant losses from Hurricane Maria primarily as a result of sustained service outages
and costs required to restore its network. Although the management of Liberty Latin America is continuing to assess the alternatives
under our insurance policy, they currently believe that Hurricane Maria will result in at least one occurrence for the Impacted
Markets, most significantly impacting Puerto Rico. At December 31, 2017, $11 million has been accrued with respect to the
Captive’s expected share of self-insurance obligations for hurricane losses sustained by Liberty Puerto Rico. The Captive’s ultimate
self-insurance obligation related to Liberty Puerto Rico will depend on the number of occurrences and the amount of covered
claims at Liberty Puerto Rico under the integrated policy.

(24) Noncontrolling Interests

The following tables summarize information relating to our subsidiaries that have significant noncontrolling interests:

C&W C&W C&W
BTC Panama Jamaica Barbados (a) Other Total
in millions, except percentages
Noncontrolling interest percentage......... 51% 51% 18% (a) 14% - 30%
Statements of financial position data:
December 31, 2017
Current assets ........oeeveveeveeereeeeeerennnns $ 109.9 $ 2476 $ 108.3 3 — S 299 % 495.7
Noncurrent assets ........ceeeveeerereeeeciveennnns 413.1 634.0 268.3 — 258.6 1,574.0
Current liabilities......c.ccceevveeeerreeeennnne. (93.6) (241.0) (100.1) — (27.9) (462.6)
Noncurrent liabilities...........c.ccceeenenee. (6.8) (277.3) (519.1) — (125.4) (928.6)
NEE ASSELS .vovevrrevereniieeeeeneeseeeeeeeeeeeens $ 4226 $ 3633 §  (242.6) $ — 1352 $ 678.5
Net assets attributable to
noncontrolling interests .................... $§ 2155 § 1853 § (43.7) $ — $ 295 §  386.6
December 31, 2016
CUurrent assets .........cecevereeererenenennens $ 1104 $ 247.1 $ 77.1 % 1102 § 277 S 572.5
Noncurrent assets ......cc.eeeeeeeveuveeeeeeinnnnes 4253 667.5 241.9 145.6 130.9 1,611.2
Current liabilities.........coceevvrerererennns (118.0) (245.8) (72.8) (135.0) (33.2) (604.8)
Noncurrent liabilities........c.ccoceverennnee. (6.5) (323.9) (471.9) (34.8) (5.2) (842.3)
NEt ASSELS .eonveneeneeiieiieieeieeieee e $ 4112 % 3449 § (225.7) $ 86.0 $ 1202 $ 736.6
Net assets attributable to
noncontrolling interests ................... $ 209.7 $ 1759 $ (40.6) $ 163 $ 282 $ 389.5
Statements of operations data:
Year ended December 31, 2017:
Revenue.......cccovvvevieienieeeieeeeee $ 2613 $ 6249 $ 2129 % 772 % 813 § 1,257.6
Net earning (10SS) .....cevevevevereeerererennne. $ 114 $ 787 $ (6.4) $ 113 $ 91 § 104.1
Earnings (loss) attributable to
noncontrolling interests .................... $ 58 § 40.1  § (1.1 $ 21§ 29§ 49.8
Other comprehensive earnings (loss)
attributable to NCI.......c.cccoevvvevennenne. $ 58 % 40.1 § 2.8 $ 21§ 29 $ 48.1
Nine months ended December 31, 2016:
REVENUE ..ot $ 2203 % 4784 $ 1527 § 943 $ 613 $§ 1,007.0
Net earning (1088) ....ceeveveeereeereeerennan. $ 397§ 63.6 $ 6.5) $ 14.0 $ 23§ 113.1
Earnings (loss) attributable to
noncontrolling interests .................... $ 202§ 324§ (12) $ 26 % 08 § 54.8
Other comprehensive earnings
attributable to NCI .......c.ccoevvveeennnnne. $ 202 $ 324 § 12 $ 24 % 08 $ 57.0
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C&W C&W C&W
BTC Panama Jamaica Barbados (a) Other Total

in millions, except percentages

Statements of cash flows data:
Year ended December 31, 2017:

Cash flows from operating activities.... $ 66.8 $ 218.7 $ 654 § 04) 3 179 $ 368.4
Cash flows from investing activities ... (61.0) 95.2) (36.6) 4.2 (6.3) (194.9)
Cash flows from financing activities.... — (138.8) (33.1) 14.0 (14.4) (172.3)
Effect of exchange rate changes on

CASN ..o — — (0.2) — — 0.2)
Net increase (decrease) in cash and

cash equivalents..............cccoeoeveveunnnnns $ 58 $ (153) $ 4.5) 3 17.8 $ (2.8) $ 1.0
Dividends paid to NCL...........ccco........ $ — $ 30.7) $ — $ — $ 0.6) $ (31.3)

Nine months ended December 31, 2016:

Cash flows from operating activities.... $ 93.8 $ 161.1 $ 23 S 267 $ 162 $ 300.1
Cash flows from investing activities .... (57.4) (76.8) (44.7) (6.2) 4.1 (189.2)
Cash flows from financing activities.... (26.9) (79.7) 48.1 4.3 (12.2) (66.4)
Effect of exchange rate changes on

CaSN oo — — (0.2) — (0.5) (0.7)
Net increase (decrease) in cash and

cash equivalents..............cccooeevevennnn. $ 95 § 46 $ 55 8§ 248 $ 0.6) $ 43.8
Dividends paid to NCI..............ccc........ $ (12.6) $ 39.5) $ — § — — S (52.1)

(a)  Effective September 1, 2017, we completed the C&W Barbados NCI Acquisition (as further described in note 16).
Accordingly, the C&W Barbados statement of operations and statement of cash flows noncontrolling interests data for the
year ended December 31, 2017 represent earnings and cash flows for the period January 1, 2017 to August 31, 2017.

(25) Commitments and Contingencies

Commitments

In the normal course of business, we have entered into agreements that commit our company to make cash payments in future
periods with respect to network and connectivity commitments, purchases of customer premises and other equipment and services,
programming contracts, non-cancellable operating leases and other items. The following table sets forth the U.S. dollar equivalents
of such commitments as of December 31, 2017:

Payments due during:
2018 2019 2020 2021 2022 Thereafter Total
in millions

Network and connectivity

COMMILMENES ..o, § 434 § 214 § 174§ 146 § 114§ 207 § 1289
Purchase commitments..................... 91.2 15.1 4.7 2.2 2.2 5.8 121.2
Programming commitments.............. 58.5 12.4 6.8 2.5 0.7 — 80.9
Operating [€ases.......c.ccceeceeervercnnenne. 13.8 9.2 7.8 5.6 4.7 8.8 49.9
Other commitments .............cccveeeene. 3.7 1.6 — — — — 53

O ) DT $ 2106 $ 597 $ 367 $ 249 $ 190 $ 353 $ 3862

(@)  The commitments included in this table do not reflect any liabilities that are included in our December 31,2017 consolidated
statement of financial position.

Network and connectivity commitments include our domestic network service agreements with certain other
telecommunications companies. The amounts reflected in the above table with respect to these commitments represent fixed
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minimum amounts payable under these agreements and, therefore, may be significantly less than the actual amounts we ultimately
pay in these periods.

Purchase commitments include unconditional and legally-binding obligations related to (i) the purchase of customer premises
and other equipment and (ii) certain service-related commitments, including call center, information technology and maintenance
services.

Programming commitments consist of obligations associated with certain of our programming and sports rights contracts that
are enforceable and legally binding on us as we have agreed to pay minimum fees without regard to (i) the actual number of
subscribers to the programming services, (ii) whether we terminate service to a portion of our subscribers or dispose of a portion
of our distribution systems or (iii) whether we discontinue our premium sports services. In addition, programming commitments
do not include increases in future periods associated with contractual inflation or other price adjustments that are not fixed.
Accordingly, the amounts reflected in the above table with respect to these contracts are significantly less than the amounts we
expect to pay in these periods under these contracts. Historically, payments to programming vendors have represented a significant
portion of our operating costs, and we expect that this will continue to be the case in future periods. Programming costs in our
consolidated statements of operations include the amortization of certain live-programming rights in certain of our markets.

In addition to the commitments set forth in the table above, we have commitments under (i) derivative instruments and (ii)
defined benefit plans and similar agreements, pursuant to which we expect to make payments in future periods. For information
regarding our derivative instruments, including the net cash paid or received in connection with these instruments during the year
ended December 31, 2017 and nine months ended December 31, 2016, see note 6. For information regarding our defined benefit
plans, see note 18.

Rental expense under operating lease arrangements amounted to $68.5 million, and$38.8 million during the year ended
December 31, 2017 and nine months ended December 31, 2016, respectively. It is expected that in the normal course of business,
operating leases that expire generally will be renewed or replaced by similar leases.

We have established various defined contribution benefit plans for our employees. Our aggregate expense for matching
contributions under the various defined contribution employee benefit plans was $9.9 million and $5.2 million during the year
ended December 31, 2017 and nine months ended December 31, 2016, respectively.

Guarantees and Other Credit Enhancements

In the ordinary course of business, we may provide (i) indemnifications to our lenders, our vendors and certain other parties
and (ii) performance and/or financial guarantees to local municipalities, our customers and vendors. Historically, these arrangements
have not resulted in our company making any material payments and we do not believe that they will result in material payments
in the future. In addition, we have provided indemnifications of (i) up to $300.0 million in respect of any potential tax-related
claims related to the disposal in April 2013 of our interests in certain businesses and (ii) an unlimited amount of qualifying claims
associated with the disposal of another business in May 2014. The first indemnification expires in April 2020 and the second
expires in May 2020. We do not expect that either of these arrangements will require us to make material payments to the indemnified
parties.

Legal and Regulatory Proceedings and Other Contingencies

COTT Claim. In 2015, a claim was filed against a subsidiary of Columbus by the Copyright Music Organization of Trinidad
and Tobago (COTT) for damages of copyright infringement related to musical works transmitted by the subsidiary. We have
recorded a provision based on our best estimate of the potential liability associated with this claim. While we generally expect that
the amounts required to satisfy this contingency will not materially differ from the estimated amount we have accrued, no assurance
can be given that the resolution of the COTT claim will not result in a material impact on our results of operations, cash flows or
financial position.

Regulatory. The Liberty Global Transaction triggered regulatory approval requirements in certain jurisdictions in which we
operate. The regulatory authorities in certain of these jurisdictions, including the Bahamas, Trinidad & Tobago and the Seychelles,
have not completed their review of the acquisition or granted their approval. While we expect to receive all outstanding approvals,
such approvals may include binding conditions or requirements that could have an adverse impact on our operations and financial
condition.

Other Regulatory Issues. Video distribution, broadband internet, fixed-line telephony and mobile are regulated in each of the
countries in which we operate. The scope of regulation varies from country to country. Adverse regulatory developments could
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subject our businesses to a number of risks. Regulation, including conditions imposed on us by competition or other authorities
as a requirement to close acquisitions or dispositions, could limit growth, revenue and the number and types of services offered
and could lead to increased operating costs and property and equipment additions. In addition, regulation may restrict our operations
and subject them to further competitive pressure, including pricing restrictions, interconnect and other access obligations, and
restrictions or controls on content, including content provided by third parties. Failure to comply with current or future regulation
could expose our businesses to various penalties.

In addition to the foregoing items, we have contingent liabilities related to matters arising in the ordinary course of business,
including (i) legal proceedings, (ii) issues involving wage, property, withholding and other tax issues and (iii) disputes over
interconnection, programming and copyright fees. While we generally expect that the amounts required to satisfy these
contingencies will not materially differ from any estimated amounts we have accrued, no assurance can be given that the resolution
of one or more of these contingencies will not result in a material impact on our results of operations, cash flows or financial
position in any given period. Due, in general, to the complexity of the issues involved and, in certain cases, the lack of a clear
basis for predicting outcomes, we cannot provide a meaningful range of potential losses or cash outflows that might result from
any unfavorable outcomes.

(26) Segment Reporting

Effective January 1, 2017, we disaggregated our Caribbean reportable segment into the following reportable segments: (i)
Jamaica, (ii) Trinidad & Tobago, (iii) Barbados and (iv) Ventures and other, which primarily includes our Ventures group, Cayman
Islands and other less significant operating entities. This change is based on our new operating structure and aligns with how our
chief operating decision maker reviews our operating results. Accordingly, our comparative period has been retroactively revised
to reflect these changes.

Generally, we identify our segments on a geographical basis and, in certain cases, on a product basis. Each country in which
we operate is generally treated as an operating segment. In certain cases, we may elect to include an operating segment in our
segment disclosure that does not meet this described criteria for a reportable segment.

We have eight reportable segments that provide mobile, fixed-line telephony, broadband internet, video and managed services
to residential and business customers.

As of December 31, 2017, our reportable segments are as follows:

e Jamaica

»  Trinidad & Tobago

*  Barbados

*  Ventures and other

e Panama

e BTC

*  Networks and LatAm
»  Seychelles

Our reportable segments set forth above, other than Networks and LatAm, derive their revenue primarily from communications
services, including mobile, fixed-line telephony, broadband internet, video and B2B services. Our Networks and LatAm segment
primarily derives its revenue from broadband connectivity solutions to businesses and government institutions. At December 31,
2017, our reportable segments provide broadband communications and other services in over 40 countries, primarily in the
Caribbean and Latin America.
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Performance Measures of Our Reportable Segments

The amounts presented below represent 100% of each of our reportable segment’s revenue:

Nine months

Year ended ended
December 31, December 31,
2017 2016

in millions

PANAIMIA .....ooeevceeeeeeeeeeeee ettt ettt et e et et et e ee et e et eae et eae et eae et ens et et et e et et ete et ete et eaenens $ 6249 $ 478.4
Ventures and OTNET .........cceoiiiiiieieiiciecieeeeee ettt ettt e st eesaesteeseesseesaesaeensesseensennees 405.6 319.3
JAIMAICA ...ttt ettt ettt tb e te et e ae et e ete e teere e be et e teesbenteensenteens 352.4 246.5
NEtWOTrKs and LATAII ......ooovieiieiieiieieie ettt sie st e et teesaessaessesseessesseensesssensesssensensens 346.6 219.9
BTC et ettt ettt et e ettt ettt aeete et ereeteeteeteeteens 261.3 220.4
BarDadOS ....oeeeeieciieiee ettt b et e et e ere e beert e beestenbeesaenbeessenraens 163.1 125.7
TriNIdAd & TODAZO ...c.vvevieeiiiiciiete ettt ettt ettt et eteesteeae e be e e e steessesbeessenreens 157.8 129.8
SEYCHEILES .....eovvieeieii ettt ettt e ettt e teesbesstesseesaesbeessesseenseeseenseeseenseessenseensenseenes 60.6 44.1
2,372.3 1,784.1

Corporate and intersegment eliminations............cccciviiiiuiiiiiiiii s (46.6) (48.6)
TTORAL et e et e e e e e et e e et e e e s e n e e e et en s e e erneneeens $ 23257 $ 1,735.5

Property, Equipment and Intangible Asset Additions of our Reportable Segments

The property, equipment and intangible asset additions of our reportable segments (including capital additions financed under
finance lease arrangements) are presented below and reconciled to the capital expenditure amounts included in our consolidated
statements of cash flows. For additional information concerning capital additions financed under finance lease arrangements, see
note 11.

Nine months

Year ended ended
December 31,  December 31,
2017 2016

in millions

PANAINIA ...ttt ettt ettt ettt ettt ettt b bbbt et et et bkt et et e bbb e b et ettt ete bt ebeteteteeas $ 1092 $ 68.5
JAIMAICA ..ottt 81.8 51.2
Ventures and OthET ... .....iiuiiieee ettt ettt et e be et ae et be e e ean 59.1 33.1
BTC ettt ettt 49.2 78.8
NEtWOTKS and LAtATII «....eouiieiitiitiitietee ettt sttt ettt aeese s ebeebeseeseeean 40.0 37.2
TrINIdAd & TODAZO ...c.eveniieiieieeiee ettt ettt e st e sesst e sesnaessesnnenseensenseens 33.1 30.1
Barbados ......coueiiiiiiiiiei ettt 223 17.6
T o] 111 1< SRS 8.9 4.5
COTPOTALE ...t eeveeiieeeitesite et e st e et e tte et e esteese bt e seeeabe e saeenseesteesssaenseesaseenseessseensaenssesnseessnesnseesssasnseenes 35.9 31.0
Total property, equipment and intangible asset additions...........c.coecvvveririeerienereeeseeieee 439.5 352.0
Assets acquired under finance 16aSes ..o 3.9 (19.4)
Changes in current liabilities related to capital eXpenditures..........cc.coeveeververeererienienenenieneneennen (30.5) 30.5
Total capital EXPENAILUIES ......ccvieiirieeiiitieieieeie et este et et e et e steeteereessesreesseseeessesseessesssesseessenseans $ 405.1 $ 363.1
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Revenue by Major Category

Our revenue by major category is as follows:

Nine months

Year ended ended
December 31, December 31,
2017 2016

in millions

Subscription revenue (a):

VIACO0 ..ttt ettt ettt ettt ettt ettt et b et bR b se b st et e st et et et et se e eaennne $ 1655 $ 127.9
Broadband INEEIMET...........coeiiiiieiiereeieee ettt ettt et eeere b e ereebeereeteereenaeeneas 208.2 153.8
Fixed-1ine telephony ...........ccooviiiiiiieiiiiciecece ettt ettt saa b eneas 118.3 91.4
Product SUDSCIIPLION TEVEIUE .......cveevieviiriereeieeteeete et eete ettt et eeteeeeereesseereeseeseeseereeseeaseseeseas 492.0 373.1
IMODILE () 1.ttt ettt bbbt ettt et st e sttt be s e ns 646.3 507.9
Total SUDSCIIPION TEVEIIUE ......ecvviveeeiiereeereeteeee et eete et e ete et eteeteeeteeaseereeaseereeaseeseeseereeseeaseseeseas 1,138.3 881.0
Other TEVENUE (D) (C) 1vverieeieiiieiieiieieete ettt e ste et ettt ebeesaesteessesseessesseesesseessesssesseessesseessensanns 1,187.4 854.5
TOLAL ...ttt ettt ettt ettt te b te b et e ebese e b e st e b essebes b et ass et e b et et ete b eseebeseebeseeseneas $ 23257 $ 1,735.5

(a)  Subscription revenue includes amounts received from subscribers for ongoing services, excluding installation fees and late
fees. Subscription revenue from subscribers who purchase bundled services at a discounted rate is generally allocated
proportionally to each service based on the standalone price for each individual service. As a result, changes in the standalone
pricing of our cable and mobile products or the composition of bundles can contribute to changes in our product revenue
categories from period to period.

(b)  Mobile subscription revenue excludes mobile interconnect revenue of $48.9 million and $36.0 million during the year ended
December 31, 2017 and nine months ended December 31, 2016, respectively. Mobile interconnect revenue and mobile
handset sales are included in other revenue.

(c)  Other revenue includes, among other items, managed services, wholesale, interconnect and mobile handset sales revenue.
Geographic Segments

The revenue of our geographic segments is set forth below:

Nine months

Year ended ended
December 31, December 31,
2017 2016

in millions

PANAIMA .....viiiiiiiiictieicct ettt ettt ettt et b et et et a et ateasers e st eteeteetsereeteeteeteerers $ 6204 $ 495.0
JAIMAICA ...ttt ettt ettt ettt et e te et e e bt et e eteeeteeaeeeteeabeeteenbeateenreerean 340.6 241.5
The BAhamas .........cc.eeieiiieiiiicieciecece ettt ettt e sa e te s e sbeebesseebeesaesbaessesseessensaans 257.9 219.7
BarDAAOS ...ttt ettt et et ettt e ete e ete et e ete e b e eteenaeeteenreerean 158.8 177.1
TrinIdad & TODAZO ....veevieeiiiieiiieeeee ettt e a e te b e sreesbeese e bessaesbaessesseessansaans 156.9 124.3
The Cayman ISIANAS ......c..c.oouiiiiiiciicece ettt ettt ettt te e e steeaeebeenseereens 94.5 72.7
SEYCHEILES .....ecvvivieiieeiete ettt ettt ettt ettt e et et e e st e b e esaesaeessesbeessesseessesseesbeeseenseeseenseeseenseenes 60.6 44.1
ATL OtNET COUNTIIES ....ouviiivietiietieeieeteet ettt ettt ettt et et e e ete et e eteeteeteeeteeaeeeseeasesbeessesseensesseans 317.6 141.2
Networks and LAtAM (@) ......cccveeieeiieieriieierieieerieeeesieetesteeees e essesseessesseessesseessesseessesssessesssessessees 3184 219.9

TOUAL ..ot $ 23257 $ 1,735.5

(a)  Amounts include revenue from various jurisdictions across the Caribbean and Latin America.
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CABLE & WIRELESS COMMUNICATIONS LIMITED
Notes to Consolidated Financial Statements — (Continued)
December 31, 2017 and 2016

The long-lived assets of our geographic segments are set forth below:

December 31, December 31,
2017 2016

in millions

PANAIMIA ..ottt ettt ettt et ae ettt et e e et et et e e et e e ete et ete et ets et ess et essetess et ensetensete s ete et eae et eaeeneaeas $ 6335 $ 554.8
1 (7 PR RTRS 601.3 579.4
TrinIdad & TODAZO ...c.vieviiiieeiitieieceet ettt ettt ettt ettt e esb e e te e b e eseensesraeseessesseesnensens 575.0 633.1
The BAhamas........cceeiuieieiieieieeeee ettt ettt et e e e st e s e s et enaesneenseeneenneennenrens 462.4 488.1
BarDadOS. ....ouviiieieceeee ettt e ab e te et e e reebe e raebeeraenaeeraereas 304.4 323.5
The Cayman ISIANAS ........cc.ieiiiiieiieieeeee ettt st sae e ensesneesseenaesens 89.6 95.7
SEYCHEILES. ....c.veivieeiete ettt ettt ettt ettt et e e bt e b e e st ebeeseesbeesaesaeessesaeessesssessesssesseeseenseereenseans 50.9 50.2
AL OtNET COUNTIIES ....veiuviiiiiieciieetieiie et e teeeteestte et e seteeteestbeeseessseesseessseesseessseasseessseenseessssanseassneanns 660.9 571.5
Networks and LAtAN (Q).......c.ecieeiiiieiiieiieiieierieeesteeee et et steeaesteebesteesbeetaesseessesesssesseessesseessenns 1,730.0 1,689.7

TOUAL ..o $ 51080 $  4,986.0

(a)  Amounts include long-lived assets from various jurisdictions across the Caribbean and Latin America.

(27) Subsequent Events

Financing Transactions

On January 6, 2018, C&W Panama issued $100.0 million of subordinated debt. The term loan bears interest at 4.35%, payable
on a quarterly basis, and matures in January 2023. The proceeds from the term loan were primarily used to repay existing C&W
Panama debt.

On February 7, 2018, we entered into a $1,875.0 million principal amount term loan facility (the C&W Term Loan B-4
Facility) at a rate of LIBOR plus 3.25% subject to a LIBOR floor of 0.00%. The C&W Term Loan B-4 Facility was issued at
99.875% of par with a maturity date of January 31, 2026. The net proceeds of the C&W Term Loan B-4 Facility were used to
repay in full the $1,825.0 million outstanding principal amounts of the C&W Term Loan B-3 Facility and C&W Term Loan B-3
Facility Add-on and repay certain amounts drawn under the C&W Revolving Credit Facility.

On March 7, 2018, we amended and restated the credit agreement originally dated May 16, 2016, as amended and restated as
of May 26, 2017, providing for the additional C&W Term Loan B-4 Facility and a $625.0 million revolving credit facility (the
C&W Class B Revolving Credit Facility). The C&W Class B Revolving Credit Facility bears interest at a rate of LIBOR plus
3.25%.

C&W Jamaica NCI Acquisition

Effective February 28, 2018, we increased our ownership in C&W Jamaica from 82.0% to 91.7% by acquiring 1,629,734,373
of the issued and outstanding ordinary stock units of C&W Jamaica that we did not already own for IMD$1.45 per stock unit.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion and analysis, which should be read in conjunction with our consolidated financial statements, is
intended to assist in providing an understanding of our results of operations and financial condition and is organized as follows:

*  Overview. This section provides a general description of our business and recent events.

*  Results of Operations. This section provides an analysis of our results of operations for the twelve months ended
December 31, 2017 and 2016 and the nine months ended December 31, 2016 and 2015.

»  Liquidity and Capital Resources. This section provides an analysis of our corporate and subsidiary liquidity, consolidated
statements of cash flows and contractual commitments.

The capitalized terms used below have been defined in the notes to our consolidated financial statements. In the following

text, the terms “we,” “our,” “our company” and “us” may refer, as the context requires, to C&W or collectively to C&W and its
subsidiaries.

Unless otherwise indicated, convenience translations into U.S. dollars are calculated as of December 31, 2017.
Overview
General

We are a subsidiary of Liberty Latin America that provides mobile, broadband internet, fixed-line telephony and video services
to residential and business customers and managed services to business and government customers. We primarily operate in the
Caribbean and Latin America, providing consumer, B2B and networks services across 18 countries. In addition, we deliver B2B
communication services and provide wholesale communication services over our sub-sea and terrestrial fiber optic cable networks
that connect over 40 markets across the region. Our primary markets include Panama, Jamaica, the Bahamas, Barbados and Trinidad
& Tobago.

On April 1,2017, we completed the acquisition of the Carve-out Entities. The Carve-out Acquisition impacts the comparability
of our results of operations. For further information regarding the Carve-out Acquisition, see note 5 to our consolidated financial
statements.

Impact of Hurricanes

In September 2017, Hurricanes Irma and Maria impacted a number of our markets in the Caribbean, resulting in varying
degrees of damage to homes, businesses and infrastructure in these markets. The most extensive damage occurred in the Impacted
Markets. During the three months ended June 30, 2017, the last full quarter that was not impacted by the hurricanes, the Impacted
Markets collectively accounted for 5.3% and 4.4% of our revenue and Adjusted EBITDA (as defined below), respectively. Below
we have included the net impact of the hurricanes on the revenue of the Impacted Markets during the three and twelve months
ended December 31, 2017. Our assessment of the losses attributable to the hurricanes is ongoing, and as discussed below, we
expect to incur additional costs and losses as we restore the damaged networks and reconnect customers. We continue to be
uncertain as to the extent and ultimate completion of our restoration and reconnection efforts in the Impacted Markets.

We maintain an integrated group property and business interruption insurance program covering all Impacted Markets up to
a limit of $75 million per occurrence, which is generally subject to $15 million per occurrence of self-insurance. Although we are
continuing to assess the alternatives under our insurance policy, we currently believe that the hurricanes will result in at least two
occurrences. This policy is subject to the normal terms and conditions applicable to this type of insurance. We expect that the
insurance recovery will only cover a portion of the incurred losses of each of our impacted businesses. See note 7 to our consolidated
financial statements for additional information regarding estimated insurance recoveries recorded during the fourth quarter of
2017.

Further details regarding the impacts of Hurricanes Irma and Maria are discussed below. For information regarding impairment
charges that have been recorded as aresult of Hurricanes Irma and Maria, see notes 7 and 11 to our consolidated financial statements.
For information regarding our captive insurance entity’s retained risk associated with Liberty Puerto Rico, see note 23 to our
consolidated financial statements.

We offer services over fixed and mobile networks, and portions of these networks in its Impacted Markets were significantly
damaged as a result of the hurricanes, most notably in the British Virgin Islands, Dominica and Anguilla. Services to most of our
fixed-line customers in these markets have not yet been restored. While mobile services have been largely restored in the Impacted
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Markets, we are still in the process of completing the restoration of our mobile network infrastructure. In addition to network
damage, these markets are also dealing with extensive damage to homes, businesses and essential infrastructure.

During the three and twelve months ended December 31, 2017, the effects of the hurricanes negatively impacted our revenue
by an estimated $7 million and $10 million, respectively, and Adjusted EBITDA by an estimated $8 million and $17 million,
respectively. We currently estimate that approximately $50 million of property and equipment additions is required to restore
nearly all of the damaged networks in the Impacted Markets, approximately $13 million of which was incurred during the fourth
quarter. Although these negative impacts will decline as the networks are restored and customers are reconnected, we expect that
the adverse impacts of the hurricanes on our revenue and Adjusted EBITDA will continue through 2018 and beyond.

Operations

At December 31, 2017, we (i) provided services to 3,416,500 mobile subscribers and (ii) owned and operated networks that
passed 1,931,600 homes and served 1,581,800 revenue generating units (RGUs), comprising 615,100 broadband internet
subscribers, 576,900 fixed-line telephony subscribers and 389,800 video subscribers.

Strategy and Management Focus

From a strategic perspective, we are seeking to build broadband communications and mobile businesses that have strong
prospects for future growth. As discussed further under Liquidity and Capital Resources — Capitalization below, we also seek to
maintain our debt at levels that provide for attractive equity returns without assuming undue risk.

We strive to achieve organic revenue and customer growth in our operations by developing and marketing bundled
entertainment and information and communications services, and extending and upgrading the quality of our networks where
appropriate. As we use the term, organic growth excludes foreign currency translation effects (FX) and the estimated impact of
acquisitions (the Acquisition Impact). While we seek to increase our customer base, we also seek to maximize the average revenue
we receive from each household by increasing the penetration of our digital video, broadband internet, fixed-line telephony and
mobile services with existing customers through product bundling and upselling.

We are engaged in network extension and upgrade programs. We collectively refer to these network extension and upgrade
programs as the “Network Extensions.” The Network Extensions will be completed in phases with priority given to the most
accretive expansion opportunities. During 2017, approximately 254,000 homes and commercial premises were connected to our
networks or upgraded. Depending on a variety of factors, including the financial and operational results of the programs, the
Network Extensions may be continued, modified or cancelled at our discretion. See Description of Our Business—Products and
Services—Residential Services—Broadband Internet Services.

For information regarding our expectation with regard to property and equipment additions as a percent of revenue during
2018, see Liquidity and Capital Resources—Consolidated Statements of Cash Flows below.

Competition and Other External Factors

We are facing challenging economic environments in many of our markets, most notably in Trinidad & Tobago and Barbados.
We are also experiencing significant competition from other telecommunications operators, DTH operators and other providers
in many of our markets. In the Bahamas, where we previously were the only provider of mobile services, competition has increased
significantly due to the commercial launch of mobile services by a competitor during the fourth quarter of 2016. In addition, fixed-
line competition has increased in a number of our markets in the Caribbean, including Trinidad & Tobago, Jamaica and Barbados.
In certain of our markets, we are also experiencing increased regulatory intervention that would, if implemented, facilitate increased
competition. The significant competition we are experiencing, together with macroeconomic factors, has adversely impacted our
revenue, RGUs and/or average monthly subscription revenue per average cable RGU or mobile subscriber, as applicable, (ARPU)
in a number of our markets. For additional information regarding the revenue impact of changes in our RGUs and ARPU, see
Results of Operations below.

In addition, high levels of sovereign debt in the U.S. and several countries in which we or our affiliates operate, combined
with weak growth and high unemployment, could potentially lead to fiscal reforms (including austerity measures), tax increases,
sovereign debt restructurings, currency instability, increased counterparty credit risk, high levels of volatility and disruptions in
the credit and equity markets, as well as other outcomes that might adversely impact our company. The occurrence of any of these
events could have an adverse impact on, among other matters, our liquidity and cash flows.

As we use the term, “Adjusted EBITDA” is defined as EBITDA (earnings before net financial expense (income), income
taxes and depreciation, amortization and impairment) before share-based compensation, provisions and provision releases related
to significant litigation and other operating items. Other operating items include (i) gains and losses on the disposition of long-
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lived assets, (ii) third-party costs directly associated with successful and unsuccessful acquisitions and dispositions, including
legal, advisory and due diligence fees, as applicable, (iii) related-party fees and allocations, (iv) other acquisition-related items,
such as gains and losses on the settlement of contingent consideration, (v) restructuring provisions or provision releases and (vi)
equity earnings or losses from affiliates.

Results of Operations

The comparability of our operating results is affected by the Carve-out Acquisition on April 1, 2017 and, to a lesser extent,
FX. For further information regarding the Carve-out Acquisition, see note 5 to our consolidated financial statements.

In the following discussion, we quantify the Acquisition Impact on our operating results. The Acquisition Impact represents
our estimate of the difference between the operating results of the periods under comparison that is attributable to an acquisition.
In general, we estimate the Acquisition Impact to reflect the actual operating results of the acquired entity during the first 12
months following its acquisition. Accordingly, in the following discussion, (i) organic increases exclude the operating results of
an acquired entity during the first 12 months following the date of acquisition and (ii) the calculation of our organic change
percentages exclude the Acquisition Impact of such entity.

Changes in foreign currency exchange rates may have a significant impact on our operating results as certain of our subsidiaries
have functional currencies other than the U.S. dollar. Our primary exposure to FX risk during 2017 was to the Jamaican dollar
and the Trinidad & Tobago dollar. In addition, our operating results are impacted by changes in the exchange rates for other local
currencies in Latin America, the Caribbean and the Seychelles. The impacts to the various components of our results of operations
that are attributable to changes in FX are highlighted under Results of Operations below and assume that the exchange rates
remained constant at the prior year rate during the comparative periods. For information concerning our foreign currency risks,
see note 4 to our consolidated financial statements.

Effective December 31, 2016, we changed our fiscal year end from March 31 to December 31. Accordingly, in the following
discussion of our results of operations for the year ended December 31, 2017, we have combined the results of operations for the
nine months ended December 31, 2016 and the three months ended March 31, 2016 in order to provide a comparable period
analysis.

General

Revenue includes amounts earned from (i) subscribers to our broadband communications and other fixed-line services
(collectively referred to herein as “fixed-line subscription revenue”) and mobile services, (ii) broadband connectivity solutions
provided to businesses and government institutions and (iii) B2B communications services, interconnect fees, installation fees
and late fees. Consistent with the presentation of our revenue categories in note 26 to our consolidated financial statements, we
use the term “subscription revenue” in the following discussion to refer to amounts received from subscribers for ongoing services,
excluding installation fees and late fees. In the below revenue tables, mobile subscription revenue excludes the related interconnect
revenue.

A significant portion of our revenue is derived from jurisdictions that administer VAT or similar revenue-based taxes. Any
increases in these taxes could have an adverse impact on our ability to maintain or increase our revenue to the extent that we are
unable to pass such tax increases on to our customers. In the case of revenue-based taxes for which we are the ultimate taxpayer,
we will also experience increases in our operating costs and expenses and corresponding declines in our Adjusted EBITDA and
Adjusted EBITDA margin (Adjusted EBITDA divided by revenue) to the extent of any such tax increases.

We pay interconnection fees to other telephony providers when calls or text messages from our subscribers terminate on
another network, and we receive similar fees from such providers when calls or text messages from their customers terminate on
our networks or networks that we access through other arrangements. The amounts we charge and incur with respect to fixed-line
telephony and mobile interconnection fees are subject to regulatory oversight. To the extent that regulatory authorities introduce
fixed-line or mobile termination rate changes, we would generally experience prospective changes in our interconnect revenue
and/or costs. The ultimate impact of any such changes in termination rates on our Adjusted EBITDA would be dependent on the
call or text messaging patterns that are subject to the changed termination rates.

We are subject to inflationary pressures with respect to certain costs and foreign currency exchange risk with respect to costs
and expenses that are denominated in currencies other than the respective functional currencies of our reportable segments (non-
functional currency expenses). Any cost increases that we are not able to pass on to our subscribers through rate increases would
result in increased pressure on our operating margins.
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Revenue

General. While not specifically discussed in the below explanations of the changes in our revenue, we are experiencing
significant competition in all of our markets. This competition has an adverse impact on our ability to increase or maintain our
RGUs and/or ARPU.

Variances in the subscription revenue that we receive from our customers are a function of (i) changes in the number of RGUs
or mobile subscribers during the period and (ii) changes in ARPU. Changes in ARPU can be attributable to (i) changes in prices,
(ii) changes in bundling or promotional discounts, (iii) changes in the tier of services selected, (iv) variances in subscriber usage
patterns and (v) the overall mix of cable and mobile products during the period. In the following discussion, we discuss ARPU
changes in terms of the net impact of the above factors on the ARPU that is derived from our video, broadband internet, fixed-
line telephony and mobile products. Variances in revenue during 2017, as compared with 2016, were also impacted by Hurricanes
Maria and Irma. We have separately identified the impacts of the hurricanes in our below discussion of revenue in order to provide
more meaningful comparisons resulting from changes in RGUs and ARPU.

Year ended December 31, 2017 compared to combined twelve months ended December 31, 2016

The details of our revenue are as follows:

Nine months Three months

Year ended ended ended
December 31, December 31, March 31, Increase (decrease)
2017 2016 2016 $ %

in millions

Subscription revenue (a):

VIOt $ 1655 $ 1279 § 445 § (6.9) (4.0)
Broadband internet...........c.cccoeeveeeeeiieienieeneenene. 208.2 153.8 54.2 0.2 0.1
Fixed-line telephony ............ccccovvvveviieieniieeenne. 118.3 91.4 31.6 “4.7) (3.8)
Fixed-line subscription revenue ....................... 492.0 373.1 130.3 (11.4) 2.3)
MODILE (D) .t 646.3 507.9 176.2 (37.8) (5.5)
Total subscription revenue..............c.cceeveennnnen. 1,138.3 881.0 306.5 (49.2) 4.1
Other revenue (b) (C)..ceevveeveeeireiiecieeieecie e 1,187.4 854.5 301.0 31.9 2.8
TOtAl ..o $ 2,325.7 $ 1,7355  $ 607.5 §$ (17.3) (0.7)

(a)  Subscription revenue includes amounts received from subscribers for ongoing services, excluding installation fees and late
fees. Subscription revenue from subscribers who purchase bundled services at a discounted rate is generally allocated
proportionally to each service based on the standalone price for each individual service. As aresult, changes in the standalone
pricing of our cable and mobile products or the composition of bundles can contribute to changes in our product revenue
categories from period to period.

(b)  Mobile subscription revenue excludes mobile interconnect revenue of $48.9 million and $48.2 million during the twelve
months ended December 31, 2017 and 2016, respectively.

(c)  Other revenue includes, among other items, managed services, wholesale, interconnect and mobile handset sales revenue.

Total revenue. Our revenue decreased $17 million during 2017, as compared to the corresponding twelve month period in
2016. Excluding the effects of the Carve-out Acquisition and FX, our consolidated revenue decreased $36 million or 1.5%.
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Subscription revenue. The details of the decrease in our subscription revenue during 2017, as compared to the corresponding
twelve month period in 2016, are set forth below (in millions):

Increase (decrease) in fixed-line subscription revenue due to change in:

Average NUMDET OF RGUS (@) ......ouoouiiuieiieiieiiceceeeeeeeeeeeeee ettt ettt ettt et e e se e aeeteeaeeaeeteeteereeeeeae s $ 3.0
ARPU (D) 1ttt ettt ettt h bt bbbt b et b bttt et et a e ae bbbt ea e bbbt be e 4.2)
Impact of hurricanes on fixed-line SUbSCIIPHION FEVENUE (C)....ccveiuvierieiiierieiieeieiecieiteeee et ste e e b e ere s eee s e (5.3)
Total decrease in fixed-1ine SUDSCIIPLION TEVEIUE.........ccuerieriieieiieieeiieteeteeteeeteteseeeaeseesaesaessesssesseessenseessensenns 6.5)
Decrease in mobile SubSCription reVenUe (A).........c.covieiiiuieiieiiiieeeee ettt ettt bttt ete e e sreenaesreessesreas (36.5)

Impact of hurricanes on mobile SUDSCIIPLION TEVENUE (C)...cuvervierrieieriieierieeiesteeiesteesesseeseeseesseeeesseessesseessesseessessees 1.0
Total organic decrease in SUDSCIIPLION TEVEIUE. .........ceeruieriertiereiteeteeteeseereeseeseeseeseeseereesseeseesseessesseessessessessenns (42.0)
IMPACT OF FX ..ottt ettt et et et e e st e e seesse e st esseesae s e esseseesseasaessenseenseeseenseassenseansesseensensenn (7.2)
TORAL ..ottt et ettt et et et e ettt ettt et e teeteeteeteeteeteeteete et et et et et ensereeasereerseteeteeteeteereerenes $ (49.2)

(a)  The increase in fixed-line subscription revenue related to changes in the average number of RGUs is attributable to the net
effect of (i) increases in the average number of broadband internet and, to a lesser extent, fixed-line telephony RGUs and
(i1) a decrease in the average number of video RGUs.

(b)  The decrease in fixed-line subscription revenue related to changes in ARPU is primarily attributable to lower ARPU from
fixed-line telephony and, to a lesser extent, broadband internet services.

(c)  Amounts represent customer credits recorded through December 31, 2017 associated with service interruptions resulting
from the hurricanes. For additional information, see Overview above.

(d)  The decrease in mobile subscription revenue is primarily due to lower revenue in the Bahamas associated with decreases
in the average number of subscribers and lower ARPU, primarily driven by the commercial launch of mobile services by
a competitor during the fourth quarter of 2016.

Other revenue. The increase in other revenue is primarily attributable to the net effect of (i) higher revenue from wholesale
services and interconnect fees and (ii) lower revenue from managed services, mainly driven by a decrease in project-related
revenue. In addition, the increase includes $6 million of organic impacts associated with wholesale revenue recognized on a cash
basis in 2017 related to services provided to a significant customer in prior periods.

For information regarding the competitive environment in which we operate, see Overview above.
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Operating Costs and Expenses

The details of our operating costs and expenses are as follows:

Nine months Three months

Year ended ended ended
December 31, December 31, March 31, Increase (decrease)
2017 2016 2016 $ %

in millions

Employee and other staff expenses (a).................. $ 349.0 $ 2733 $ 913 § (15.6) 4.3)
Mobile access and interconnect costs (b).............. 2223 178.9 56.3 (12.9) (5.5)
Programming expenses (C).......ccceceevverueeuerreenenns 149.7 98.1 25.1 26.5 21.5
Network costs (d) ....cceevevienieeiieiieeieeeee e 176.4 114.1 33.0 29.3 19.9
Managed services COStS (€) .....cvvevreerverreeeerveenenns 74.3 54.1 24.9 4.7 5.9
Equipment sales expenses (f)........ccccoevveverveneennen. 93.9 74.6 26.5 (7.2) (7.1)
Depreciation and amortization (g) .........c.cceeuvennee. 573.0 354.7 137.6 80.7 16.4
Impairment expense (recovery) (h)........cccoceeeenen. 30.9 744.9 (71.0) (643.0) (95.4)
Other operating expenses (1) .......cceeeveevrereeernennns 455.1 384.5 63.8 6.8 1.5
Other operating income () .......ccovveeverververeeeruennnn (6.8) (42.1) (5.6) 40.9 (85.7)
TOtal. e $ 2,117.8 $ 2,235.1 °$ 3819 § (499.2) (19.1)

Our consolidated operating costs and expenses decreased $499 million or 19.1% during 2017, as compared to the corresponding
twelve month period in 2016, which includes (i) an increase of $34 million attributable to the impact of the Carve-out Acquisition
and (ii) a decrease of $12 million due to FX. Excluding the effects of the Carve-out Acquisition and FX, our operating costs and
expenses decreased $521 million or 19.9%. This decrease includes the following factors:

(a) A decrease in employee and other staff expenses of $17 million or 4.8%, primarily due to the net effect of (i) an increase
in restructuring costs due to (a) the release of certain redundancy provisions in the 2016 period and (b) higher restructuring
activities in the 2017 period, primarily in connection with the Liberty Latin America integration, (ii) a decrease in incentive
compensation costs, primarily due to accelerated vesting of certain awards during the 2016 comparison period in connection
with the Liberty Global Transaction, (iii) a decrease in curtailment costs associated with the Jamaica defined benefit pension
plan and (iv) lower incentive compensation costs.

(b) A decrease in mobile access and interconnect costs of $19 million or 8.2%, primarily due to (i) lower fixed and mobile
interconnect rates and (ii) lower international call volumes.

(¢)  Anincrease in programming expenses of $28 million or 22.8%, primarily resulting from (i) increased costs associated with
basic and premium content, due largely to the carriage of live Premier League games and (ii) a $5 million increase resulting
from the reassessment of certain content accruals during the fourth quarter of 2017. In August 2016, we began broadcasting
live Premier League games in a number of our markets pursuant to a new multi-year agreement. The cost of the rights to
broadcast these games represents a significant portion of our programming costs.

(d)  An increase in network costs of $27 million or 18.4%, primarily due to the net effect of (i) an increase due to the release
of contract termination restructuring accruals in 2016, (ii) higher licensing fees, largely due to $4 million recorded in the
second quarter of 2017 related to the reassessment of fees for prior year periods, and (iii) higher maintenance costs, including
approximately $4 million attributable to Hurricanes Irma and Maria.

()  Adecrease in managed services costs of $8 million or 10.6%, primarily attributable to lower project related costs in Panama.

(f)  Adecrease in equipment sales expenses of $7 million or 6.7%, primarily due to lower mobile handset sales in Panama and
Jamaica.

(g)  Anincrease in depreciation and amortization expense of $74 million or 15.1%, primarily due to (i) a change in the estimated
useful lives of certain customer relationships in connection with the Liberty Global Transaction and (ii) an increase associated
with property and equipment additions related to the installation of customer premises equipment, the expansion and upgrade
of our networks and other capital initiatives.
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(h)  The details of our impairment expense (recovery) are as follows:

Nine months Three months

Year ended ended ended
December 31, December 31, March 31,
2017 2016 2016

in millions

IMPAITMENE EXPEIISE ....vvvverieerieeerieeetieeteee ettt ettt ettt re s s esenas $ 309 $ 7449 $ 3.3
IMPAITMENE TECOVETY ..eovviiiiiieiieciiieiieeie ettt eve et e v saaeeveesteeeaveesae s — — (74.3)
TOLAL ..o $ 309 § 7449 § (71.0)

The impairment charges recorded during the 2017 period primarily include (i) impairment of goodwill, primarily related
to our BTC cash-generating unit, in connection with our annual impairment assessment and (ii) impairment charges related
to the impact on our operations from Hurricanes Irma and Maria to reduce the carrying values of property and equipment
that was damaged beyond repair in the Impacted Markets. The 2016 net impairment charges include (i) impairment of
goodwill, primarily related to charges of $587 million and $116 million associated with our Trinidad & Tobago and Networks
operations, respectively, in connection with our annual impairment assessment, (ii) an impairment recovery of $74 million
(as further described below) and (iii) a $35 million charge related to the write-down of our investment in TSTT.

During the year ended March 31, 2015, certain network assets in the legacy Columbus markets that overlapped with existing
C&W markets were impaired based on the expected timing of customer migration to the C&W fiber networks. During the
three months ended March 31, 2016, the timing of the migration plan was reassessed and extended. Accordingly, the
discounted cash flow analysis associated with the 2015 impairment charge was revised to account for a change in the
estimated useful lives of the underlying assets, which resulted in the $74 million impairment recovery during the 2016
period.

If, among other factors, (i) our enterprise value or Liberty Latin America’s equity values were to decline significantly or
(i1) the adverse impacts of economic, competitive, regulatory or other factors were to cause our results of operations or cash
flows to be worse than anticipated, we could conclude in future periods that impairment charges are required in order to
reduce the carrying values of our goodwill and, to a lesser extent, other long-lived assets. Any such impairment charges
could be significant.

(1)  Anincrease in other operating expenses of $3 million or 0.7%, primarily due to the net effect of (i) a decrease related to
lower direct acquisition and integration related costs, (ii) an increase due to a restructuring accrual release of $30 million
in 2016, (iii) an increase of $11 million in connection with hurricane self-insurance-related losses accrued by the Captive
(as further discussed in note 23), (iv) an increase in information technology related expenses, primarily due to higher
software and other information technology-related maintenance costs, (v) an increase in bad debt expense, including an
increase of approximately $4 million attributable to Hurricanes Irma and Maria, and (vi) anet increase in other administrative
related expenses.

(G) A decrease in other operating income of $41 million or 85.7%, primarily due to the net effect of (i) a release of legal
provisions in 2016, (ii) lower gains on the disposition of property and equipment and (iii) higher equity earnings from an
affiliate.

Financial income (expense)

Financial income (expense) primarily includes interest expense, interest income, realized and unrealized gains or losses on
our derivative instruments and losses on debt extinguishment. As further described below and in note 17 to our consolidated
financial statements, we recorded total financial expense, net, of $406 million during 2017. During the twelve months ended
December 31, 2016, we incurred total financial expense, net, of $259 million.

Interest expense

Interest expense decreased $9 million or 3.5% during 2017, as compared to the corresponding twelve month period in 2016.
This decrease is primarily attributable to lower weighted average interest rates related to the completion of certain refinancing
transactions, including the redemption of the Columbus Senior Notes in September 2017, that resulted in extended maturities and
decreases to certain of our interest rates. The impact of the lower weighted average interest rates was partially offset by higher
average outstanding debt balances. For additional information regarding our outstanding indebtedness, see note 12 to our
consolidated financial statements.
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It is possible that the interest rates on (i) any new borrowings could be higher than the current interest rates on our existing
indebtedness and (ii) our variable-rate indebtedness could increase in future periods. As further discussed in note 6 to our
consolidated financial statements, we use derivative instruments to manage our interest rate risks.

Realized and unrealized gains (losses) on derivative instruments

Our realized and unrealized gains or losses on derivative instruments include (i) unrealized changes in the fair values of our
derivative instruments that are non-cash in nature until such time as the derivative contracts are fully or partially settled and (ii)
realized gains or losses upon the full or partial settlement of the derivative contracts. The details of our realized and unrealized
gains (losses) on derivative instruments are as follows:

Nine months Three months

Year ended ended ended
December 31, December 31, March 31,
2017 2016 2016

in millions

Cross-currency and interest rate derivative contracts (2)........cccceeveeeveereecreereenenne. $ 29 § (6.6) $ —

Embedded derivatiVes ..........c.ocveiieieniieieniiceerie ettt se e ss e ese e 42.6 17.6 21.5

Accretion of Columbus Put Option..........cccocevevuieiiiiieieieeiecreeeeeere e — (12.1) (23.6)
TORAL ...ttt ettt ettt ettt ettt ettt ene et e ereeaeereereeresaeas $ 455 % (1.1) $ 2.1

(a)  The gain during 2017 is primarily attributable to the net effect of changes in market interest rates, primarily in the U.S.
dollar market, and, to a lesser extent, net losses from changes in FX rates. In addition, the gain during 2017 includes a net
loss of $1 million resulting from changes in our credit risk valuation adjustments. The loss during the twelve months ended
December 31, 2016 is attributable to losses associated with increases in market interest rates in the U.S. dollar market. The
loss during the 2016 period includes a net gain of $2 million resulting from changes in our credit risk valuation adjustments.

For additional information concerning our derivative instruments, see note 6 to our consolidated financial statements.
Foreign currency transaction gains (losses)

We recognized foreign currency transaction gains (losses) of ($22 million) and $33 million during the twelve months ended
December 31,2017 and 2016, respectively. These amounts primarily relate to the remeasurement of monetary assets and liabilities
that are denominated in currencies other than the underlying functional currency of the applicable entity, predominantly related
to our British pound sterling-denominated debt issued by a U.S. dollar functional currency entity. Unrealized foreign currency
transaction gains or losses are computed based on period-end exchange rates and are non-cash in nature until such time as the
amounts are settled.

Losses on debt extinguishment

We recognized losses on debt extinguishment of $189 million and $42 million during the twelve months ended December
31,2017 and 2016, respectively. The loss during 2017 includes (i) the payment of $85 million of redemption premiums, (ii) the
write-off of $65 million related to the Columbus Senior Notes redemption option, (iii) the write-off of $33 million of unamortized
discounts and deferred financing costs and (iv) the payment of $6 million of third-party costs. The loss during the twelve months
ended December 31, 2016 includes (i) the write-off of $24 million of unamortized discounts and deferred financing costs and (b)
the payment of $18 million of redemption premiums.

Interest income

We recognized interest income of $14 million and $16 million during the twelve months ended December 31, 2017 and 2016,
respectively. These amounts primarily relate to interest on our loans receivable and cash and cash equivalents.

Income tax expense

We recognized income tax expense of $97 million and $34 million during the twelve months ended December 31, 2017 and
2016, respectively.

The income tax expense during 2017 differs from the expected income tax benefit of $38 million (based on the U.K. income
tax rate of 19.0%), primarily due to the net negative impact of (i) statutory tax rates in certain jurisdictions in which we operate
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that are different than the UK. statutory income tax rate, (ii) an increase in valuation allowances, (iii) certain permanent differences
between the financial and tax accounting treatment of interest and other items, (iv) basis differences in the treatment of investments
in subsidiaries and (v) the tax effect of changes in enacted tax rates, primarily in the U.K.

For additional information regarding our income taxes, see note 15 to our consolidated financial statements.
Net loss

We reported net losses of $295 million and $567 million during the twelve months ended December 31, 2017 and 2016,
respectively.

Gains or losses associated with (i) changes in the fair values of derivative instruments, (ii) movements in foreign currency
exchange rates and (iii) the disposition of assets are subject to a high degree of volatility and, as such, any gains from these sources
do not represent a reliable source of income. In the absence of significant gains in the future from these sources or from other non-
operating items, our ability to achieve earnings from continuing operations is largely dependent on our ability to increase our
Adjusted EBITDA to a level that more than offsets the aggregate amount of our (i) share-based compensation expense, (ii)
depreciation, amortization and impairment, (iii) interest expense, (iv) other financial income or expenses and (v) income tax benefit
or expense.

Subject to the limitations included in our various debt instruments, we expect that Liberty Latin America will continue to
cause our company to maintain our debt at current levels relative to Covenant EBITDA. As a result, we expect that we will continue
to report significant levels of interest expense for the foreseeable future.

Net earnings attributable to noncontrolling interests

We reported earnings attributable to noncontrolling interests of $50 million and $90 million during the twelve months ended
December 31,2017 and 2016, respectively. Effective September 1,2017, we acquired all of the issued outstanding common shares
of C&W Barbados that we did not already own. Profit or loss attributable to noncontrolling interests includes the noncontrolling
interests’ share of the results of our operations, primarily in Panama, the Bahamas, Jamaica and Barbados (for the 2016 period
and the period from January 1, 2017 through August 31, 2017). For information regarding the acquisition of the noncontrolling
interests in Barbados, see note 16 to our condensed consolidated financial statements.

Liquidity and Capital Resources
Sources and Uses of Cash
Cash and cash equivalents

We are a holding company that is dependent on the capital resources of our subsidiaries to satisfy our liquidity requirements
at the corporate level. Although our consolidated operating subsidiaries generate cash from operating activities, the terms of our
subsidiaries’ debt instruments restrict our ability to access the liquidity of these subsidiaries. These subsidiaries account for
substantially all of our $266 million of consolidated cash and cash equivalents at December 31, 2017. Our ability to access the
liquidity of these and our other subsidiaries may be limited by tax and legal considerations, the presence of noncontrolling interests,
foreign currency exchange restrictions and other factors.

Liquidity of C&W

Our sources of liquidity at the parent level include dividend income received on our investments and, subject to certain tax
and legal considerations, our unrestricted subsidiaries’ cash and cash equivalents and investments.

The ongoing cash needs of C&W include (i) corporate general and administrative expenses and (ii) required funding of
employee benefit plans. From time to time, C&W may also require cash in connection with (i) the funding of loans or distributions
to LGE Coral Holdco (and ultimately to Liberty Latin America or other Liberty Latin America subsidiaries), (ii) the satisfaction
of contingent liabilities or (iii) acquisitions and other investment opportunities. No assurance can be given that funding from
Liberty Latin America or other Liberty Latin America subsidiaries, our subsidiaries or external sources would be available on
favorable terms, or at all.

In addition, the amount of cash we receive from our subsidiaries to satisfy U.S. dollar-denominated liquidity requirements is
impacted by fluctuations in exchange rates. In this regard, the strengthening (weakening) of the U.S. dollar against these currencies
will result in decreases (increases) in the U.S. dollars received from the applicable subsidiaries to fund U.S. dollar-denominated
liquidity requirements.
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Liquidity of our subsidiaries

In addition to cash and cash equivalents, the primary sources of liquidity of our subsidiaries are cash provided by operations,
borrowing availability under the C&W Revolving Credit Facility and borrowings available under the C&W Regional Facilities.
Hurricanes Irma and Maria impacted a number of our markets in the Caribbean, resulting in varying degrees of damage to the
homes, businesses and infrastructure in these markets. The operations of the Impacted Markets, together with certain of our other
operations, support the debt outstanding under the C&W Notes and the C&W Regional Facilities. We expect that the effects of
the hurricanes will not impact our ability to comply with the terms of the C&W Notes and the C&W Regional Facilities. For the
details of the borrowing availability at December 31, 2017, see note 12 to our consolidated financial statements. The liquidity of
our subsidiaries is generally used to fund capital expenditures, debt service requirements and other liquidity requirements that may
arise from time to time. For additional information regarding our consolidated cash flows, see the discussion under Consolidated
Statements of Cash Flows below. Our subsidiaries may also require funding in connection with (i) the repayment of outstanding
debt, (ii) acquisitions and other investment opportunities or (iii) distributions or loans to C&W (and ultimately to Liberty Latin
America or other Liberty Latin America subsidiaries). No assurance can be given that any external funding would be available to
our subsidiaries on favorable terms, or at all.

Capitalization

Our ability to service or refinance our debt and to maintain compliance with the leverage covenants in our credit agreements
and indentures is dependent primarily on our ability to maintain or increase our Covenant EBITDA and to achieve adequate returns
on our property, equipment and intangible asset additions and acquisitions. In addition, our ability to obtain additional debt financing
is limited by incurrence-based leverage covenants contained in our various debt instruments. For example, if our Covenant EBITDA
were to decline, our ability to obtain additional debt could be limited. No assurance can be given that we would have sufficient
sources of liquidity, or that any external funding would be available on favorable terms, or at all, to fund any such required
repayment. At December 31, 2017, we were in compliance with our debt covenants. We do not anticipate any instances of non-
compliance with respect to our debt covenants that would have a material adverse impact on our liquidity during the next 12
months.

At December 31, 2017, the outstanding principal amount of our debt, together with our finance lease obligations, aggregated
$3,913 million, including $164 million that is classified as current in our consolidated statement of financial position and $3,321
million that is not due until 2022 or thereafter. Our debt and finance lease obligations are all held by our subsidiaries at December 31,
2017. For additional information concerning our debt and finance lease obligations, including our debt maturities, see note 12 to
our consolidated financial statements.

Notwithstanding our negative working capital position at December 31, 2017, we believe that we have sufficient resources
to repay or refinance the current portion of our debt and finance lease obligations and to fund our foreseeable liquidity requirements
during the next 12 months. However, as our debt maturities grows in later years, we anticipate that we will seek to refinance
or otherwise extend our debt maturities. No assurance can be given that we will be able to complete refinancing transactions or
otherwise extend our debt maturities. In this regard, it is difficult to predict how political and economic conditions, sovereign debt
concerns or any adverse regulatory developments will impact the credit markets we access and our future financial position. Our
ability to access debt financing on favorable terms, or at all, could be adversely impacted by (i) the financial failure of any of our
counterparties, which could (a) reduce amounts available under committed credit facilities and (b) adversely impact our ability to
access cash deposited with any failed financial institution, and (ii) tightening of the credit markets. In addition, sustained or
increased competition, particularly in combination with adverse economic or regulatory developments, could have an unfavorable
impact on our cash flows and liquidity.
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Consolidated Statements of Cash Flows
Year ended December 31, 2017 compared to combined twelve months ended December 31, 2016

Summary. Our consolidated statements of cash flows for 2017 and the twelve months ended December 31,2016 are summarized
as follows:

Nine months Three months

Year ended ended ended
December 31, December 31, March 31,
2017 2016 2016 Change

in millions

Net cash provided by operating activities ..........ccccecevvererenenennne $ 3192 § 2411 $ 98.6 § (20.5)
Net cash used by investing activities..........ccoevvevveeeerreeveenreeneennne. 407.7) (388.8) (100.7) 81.8
Net cash provided by financing activities ..........cccceceeververenenennne 85.0 252.5 9.4 (176.9)
Effect of exchange rate changes on cash...........c.ccoceveeveeiieienane. (1.6) (1.1 0.1) 0.4)
Net increase (decrease) in cash and cash equivalents................ $ 6.1 $ 103.7 § 72 % (116.0)

Operating Activities. The decrease in net cash provided by our operating activities is primarily attributable to the net effect
of (i) lower Adjusted EBITDA and related working capital items, (ii) lower payments of interest, (iii) higher cash payments related
to derivative instruments and (iv) lower payments for taxes.

Investing Activities. The decrease in net cash used by our investing activities is primarily attributable to the net effect of (i)
$61 million related to higher capital expenditures, (ii) $54 million related to lower advances to LGE Coral Holdco and (iii) $20
million related to lower proceeds on the sale of available-for-sale investments.

The capital expenditures that we report in our consolidated statements of cash flows do not include amounts that are financed
under capital-related vendor financing or finance lease arrangements. Instead, these amounts are reflected as non-cash additions
to our property, equipment and intangible assets when the underlying assets are delivered, and as repayments of debt when the
principal is repaid. In this discussion, we refer to (i) our capital expenditures as reported in our consolidated statements of cash
flows, which exclude amounts financed under capital-related vendor financing or finance lease arrangements, and (ii) our total
property, equipment and intangible asset additions, which include our capital expenditures on an accrual basis and amounts financed
under capital-related vendor financing or finance lease arrangements. For further details regarding our property, equipment and
intangible asset additions see note 26 to our consolidated financial statements.

Acreconciliation of our consolidated property, equipment and intangible asset additions to our consolidated capital expenditures
as reported in our consolidated statements of cash flows is set forth below:

Nine months Three months

Year ended ended ended
December 31, December 31, March 31,
2017 2016 2016

in millions

Property, equipment and intangible asset additions .............cccceeveeeeviiecienreeeennne. $ 4395 $ 3520 § 134.5

Assets acquired under finance 1€aSes ...........cccoeeevveiuieviiieeieeieceeeeee e 3.9 (19.4) —

Changes in liabilities related to capital expenditures .............ccccveevevrrevenreevennne. (30.5) 30.5 (3L.3)
Capital EXPENAITUTES..........evveeeeeeeeeeeeeteeeeete ettt ettt e e ereereeneas $ 405.1 $ 363.1 § 103.2

The decrease in our property, equipment and intangible asset additions is largely due to timing of capital projects. During
2017 and 2016, our property, equipment and intangible asset additions represented 18.9% and 20.8% of our revenue, respectively.

We expect the percentage of revenue represented by our aggregate 2018 property, equipment and intangible asset additions
to range from 16% to 18%. The actual amount of the 2018 property, equipment and intangible asset additions may vary from
expected amounts for a variety of reasons, including (i) changes in (a) the competitive or regulatory environment, (b) business
plans, (c) our expected future operating results and (d) foreign currency exchange rates and (ii) the availability of sufficient
capital. Accordingly, no assurance can be given that our actual property, equipment and intangible asset additions will not vary
materially from our expectations.
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Financing Activities. The decrease in net cash provided by our financing activities is primarily attributable to the net effect
of (i) $282 million related to lower net borrowings of debt, (ii) $194 million and $27 million due to lower dividends paid to
shareholders and noncontrolling interests, respectively, (iii) $71 million due to higher payments for financing costs and debt
premiums, (iv) $32 million paid during 2017 in connection with the C&W Barbados NCI Acquisition, (v) $12 million due to
lower proceeds received on the exercise of certain share-based awards and (vi) $4 million due to changes in cash collateral.

Projected Cash Flows Associated with Derivative Instruments

The following table provides information regarding the projected cash flows associated with our derivative instruments at
December 31,2017. The U.S. dollar equivalents presented below are based on interest rates and exchange rates that were in effect
as of December 31, 2017. These amounts are presented for illustrative purposes only and will likely differ from the actual cash
paid or received in future periods. For additional information regarding our derivative instruments and our counterparty credit
risk, see notes 4 and 6 to our consolidated financial statements.

Receipts due during:
2018 2019 2020 2021 2022 Thereafter Total
in millions

Projected derivative cash payments, net:

$§ 250 § 199 § 181 § 180 $§ 177 § 367 $ 1354
— 4.1) — — 2.6 — (1.5)

$§ 250 § 158 § 181 $§ 180 $§ 203 § 367 $§ 1339

(a)  Includes the interest-related cash flows of our cross-currency and interest rate swap contracts.
(b)  Includes the principal-related cash flows of our cross-currency swap contracts.
Debt Maturities and Contractual Commitments

For information concerning the maturities of our debt and other financial obligations as of December 31, 2017, see note 4 to
our consolidated financial statements. For information concerning our contractual commitments as of December 31, 2017, see
notes 4 and 25 to our consolidated financial statements.

In addition to the commitments set forth in notes 4 and 25 to our consolidated financial statements, we have significant
commitments under (i) derivative instruments and (ii) defined benefit plans and similar agreements, pursuant to which we expect
to make payments in future periods. For information regarding projected cash flows associated with derivative instruments, see
Projected Cash Flows Associated with Derivative Instruments above. For information regarding our derivative instruments,
including the net cash paid or received in connection with these instruments during the year ended December 31, 2017 and nine
months ended December 31, 2016, see note 6 to our consolidated financial statements.

Critical Accounting Policies

Our critical accounting policies include our policies with respect to:

*  Impairment of property and equipment and intangible assets (including goodwill);
«  Costs associated with construction and installation activities;
e Fair value measurements; and

* Income tax accounting.

For additional information concerning these policies, see notes 3 and 7 to our consolidated financial statements.
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